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Power of Dominion — |See Inflation| ° s A 
Stressed Throughout {On Vast Scale|_ 
‘New Deal’ Decisions SweepingGlobe m 


-|Rising — Prices, Larger. 
Trade, More Jobs 
Forecast 


IS BRITISH VIEW 


A. weeldenild Ane upswing in prices | 
is due to get under way soon. It is} 
likely to be so extensive that it will- 
bring to the nations relief from 
many of the social, economic and 
political. problems that now harass 
them, Trade will be stimulated; 
employment will increase, 

This rather. optimistic view of the 
outlook over the next few years has 
been gaining. strength in British 
banking and economic circles. It w. 
recently reported in the Whaley- 
Eaton Service, Washington. The 
Economist of Lontior, surveying the’ { 
international outlook, arrives’ at] 
similar conclusions. i 
- The -Economist survey expresses |» 
the opinion.that once European gold | — 
bloc countries .have completed the} 

sp a Sieh inevitabl ae beets 
now e in e, e mae] > 
CRUDE AT LAST? terials are at hand for a world<}-% 
wide upswing in prices. Increased }\7 
Westerners are hailing the new} gold supplies and revaluation of ex 

strike of Turner Valley\Royalties as | isting stocks have provided a moné+ 
the end of the 20-year search -for | tary basis so great that, if it, becomes 
crude oil in the west. The quality of | associated with a psychology of ex- 

the oil being obtained is the highest | pansion, it offers the prospect of a 
ever found in Turner Valley. Above| great price xise in the. next tn 
is shown a view of the well, located | years. elt 
on the west flank of the valley,| Attempting to “time” these devel-| th 
shortly after it came in. opments, that it feels lie ahead, The | pop 


of Taxes Are Hidden 


Supreme Court 
Points Way to 
Constitutional 
Changes 

Canada and The 
League of Nations 

A “Nationalized” 

| Central Bank 
An Unfortunate 


Incident in 
Banking 


wipe © 
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In Solitary Loaf of Bread. 


New Conception of Juris- 
diction Seen in 


The Unsupreme F indings 

Supreme Court p Priemngses 

Wes ‘nc U5. Supreme Court| I'S REVOLUTIONARY | 
throws out a New Deal measure | 


there are loud huzzahs not only from | Right to Enter and Enforce 


those who had been embarrassed by 
the rejected law but from those who a Pacts 
pne 


regard the constitution as a sacred 
From Our Own Correspondent 


document, not to be defiled by the 
ideas of 1936. 

To a large majority of American] OTTAWA.—From every aspect, 
people constitutionality counts for|the Supreme Court judgments on 
eee tine social or economic merits | the Bennett New Deal dwarf, in im- 
in judging SOS ee portance, all preceding court de- 

With few people in Canada does|*, . : 
such an attitude prevail. We ask the} “!0"S_. on the British North 
courts to rule on the legality of Do-} America Act. The judgments are 

of direct and vital importance— 
both from the negative and positive 
viewpoints—to business whether it 


minion and provincial laws, But we 
do not look upon their decisions as 

be production, manufacturing or 
distributing. 


being anything other than purely 
legal pronouncements, 
The Supreme Court threw out the 
Natural. Products Marketing Act ‘ 
only because it was ultra vires of the spe Thad nim te oe hon 
Dominion and not because’ it re-| +, regard the judgments as a crush 
garded the legislation as economical-| jing defeat for Dominion jurisdic- 
ly unsound. It permitted the crim-j tion would be a grave error. The 
inal code amendment against price| Supreme Court judges were var- 
discrimination to remain, The eye pn ss a 
a handful o ints and one statute. 
A aot ms conomic ullity There is in the judgments, however, 
insi the part of its 
or even its workability, an insistence (on 
mere distiriguished members) upon 
% 9% .9 the over-riding Fong of Co re 
. : -» | jurisdiction. is revolutionary 
Bx THE time the Privy Council | 514 bodes ill for those who stand for 
undiminished provincial power. 


Macdonald Tobacco Co., the 
try’s largest independent, no redu 
ton being passed on 10 the eda 
sumer, _ 
Taee tothe Wad ot ens st 
developments: - 
Beginning this year new list prices 
on cigarettes wete issued: to th 
‘anda a0 ox td tee ih dead " 
saving accruing to manufacturers 
through abolition of premiums. The 7% 
new price was $848 per thousand a 
(less a 10 per cent discount to ine 
bers) compared with a former jp 
of $8.68. . 
ve the 2 per cent. increase 
The Post’s statement of last February: has | S#les tax on May 1, man 
been widely quoted, By some skeptics it has | cided to absorb 1% per cent, b 
pass the remaining 4g per cent ont 
been challenged. But the more apparent and | the trade. Accordingly, the list price ~ 
obvious taxes that are wrapped up in a-loaf of | remained at $8.48, but the discount | 
bread can easily be cited, to jobbers was only 9% instead. 
Not at All Tax-Free 


‘i 10 per cent, 
on , New Price Threat 
It is impossible to estimate all the tax pay- 
ménts that are wrapped up in a loaf of bread, 


NOCS .- 
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trips © te te 
addle clear 
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th a pretty 
rists in the 


\ HROUGHOUT Canada: considerable inter- 
‘est has been aroused by.these words spoken 
inthe Senate the other day by Hon. c.f, 
ubien of Montreal: 
“I know that up.to the present time it has been 
that governments which give oe are 
r; that the more a government” to the 
people the more popular it is, in this 
country bave. seemed io think that they should tax 


lor Cigar. 


BACK 
Recently, however, the -Mac+ | 


gets through reviewing the (Continued on lnned: on peer 34 2 gol. va 


Supreme Court decision we will 


igar 
Jo Havana Filler 


stically up to 1929 when ft-total- 
led 2,174,805 tons. In the next three 
years there were successive deée- 


eases, but since then production 


steadily advanced. 


know better where the Dominion and 
the provinces stand legally on those 
matters which the Fathers of Con- 
federation did not foresee. We will 
then have to consider what changes 
are needed in our constitution to 
permit needed reforms—which may 
not necessarily be these New Deal 
reforms—to be put into effect. The 
delay will have served the useful 
purpose of giving us a chance to a 
second look at Mr. Bennett's hasty 
mock Soeialism, which was his des- 
perate last throw of the dice to win 
the election, : 

In the main, the Dominion power 
was upheld by the decisions to a 
larger degréé than appears on the 
surface. By approving the use of the 
treaty-making power as a means of 
passing ‘legislation otherwise ~ not 
within the competence of the Domih- 
ion the Supreme Court has broad- 
ened the jurisdiction of the Dominion 
to a greater degree than any other 
development since Confederation. 

The Supreme Court decisions are, 
however, nothing more than a long 
first stride toward the ultimate re- 
vision of the B.N.A. Act to modernize 
it in keeping with present day needs. 
They bear only on constitutionality 
and are not even the last word on 
that. Nor will even the Privy Coun- 
cil have the last word. The Canadian 
people will find a way to make their 
constitution what they want it so 
that they can pass the laws they cae | 
sider necessary. 

» . » 


The League 
In Eclipse 
T= belief that world peace can 
be found through the League of | 
Nations dies hard in Great Britain. 
British statesmen intend to do their 
best to keep the League alive, to help 
leorganize it. But it has dragged 
them through one blunder, one fail- 
ure after another, They no longer 
y ¥ upon it. Defying the powerful 
- ic opinion behind the gospel of 
colle ive seeurity,.they are going 
bac k to traditional British foreign 
policy: of holding the peace thrqugh 
— atic finesse, backed by armed 
. Reluctantly, even such ideal- 
ve as Messrs. Baldwin and Eden 
have had to recognize that the notion 
that the League ean keep the world 
in peace * has been proved, by events 
in Ch Abyssinia and Germany, 
both naive and dangerous. . 
the world consisted of Great 
Britain, the United States, the Sean- 
&navian nations and the British ae 
there would be some real- 
‘sm in collective security under the | 
League. But | there are other nations | 
With older ideologies to contend 
With, Even Fr rance, outwardly the 
Most earnest of all supporters of the | 
League, wa 3 iée it only so long as she 
fould use it as an instrument for 
keeping Germany unarmed and od 


If 


ay 
= >. 


jiran defied the League and got | 
*y with it. Italy defied the} 
efague ue and the League proved pow- 
“ss to stop Mussolini. Hitler has 
defied the League and the League has | 
me ed itself impotent to meet or| 
lve the Rhineland crisis, 
These ‘Successive crises have not 
oe to weaken the faith of the 
*alists that the League may yet be 


Made a force for peace, But ar 


nee pleas can hardly save 
. ‘ituation now, The League:is in 
® valley of humiliation, It has a 
5g climb out ahead of it. The tech- 
ae of the dark ages, of keeping 
e benes by force, has been restored. 
fe t it is likely to prove no more ef- 
‘ve now than in. earlier decades | a. 
is beside the point. The world is not 
yet ready for the ne ideal. One 
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'The Financial 


One Phase Unique 

The judgments may- best be con- 
sidered under 3 headings: Dominion 
regulation of industry; Dominion 
power in matters of social reform; 
ordinary statute law. But, in a 
general way, one phase of the judg- 
ments is.of unique interest. 

While the court, as stated, was 
sharply divided on nearly every im- 
portant constitutional point at 
issue, the opinions of the judges 
whose names, rightly or wrongly, 
carry most weight with the legal 
profession, support a new and re- 
volutionary conception Vs Donfinion 


North Ameticn Ath, 


all_of. the 

will be appealed 
sroiaptly to the Privy Council, to be | honest 
argued at London this Septerhber, 
it remains to: be seen if the last 


court ‘of resort will confirm these} 


opinions. If so, the result may even 
decide, finally; the 60-year-old 
question as to whether the Do- 


(Continued on page 2, col, 3) 
Rumor Ford 


To Produce 
Light Auto 


Selling. Price in Canada 
Said to be Between 
$500 and $600 


That Ford may enter the 1937 


market with a new small full-sized | 5 


car selling in Canada between the 
$500 and $600 mark looms as the 
most important single possibility in 
the automotive world at the present 
time. 

When questioned this week by/|Ca 
Post, Wallace R. 
Campbell, president and treasurer 
of the. Ford Motor Co. of Canada, 
declined to comment. 

Although full-sized, the new car 
(it is said) will be 400 lbs. lighter 
than the present V-8. Consequently 
it would be cheaper to operate in 
addition to a lower initial cost, 

Whether it would replace the 
present V-8 or simply supplement 
and round out the company’s line 
by providing a product to tap a new 
market of small car buyers remains 
to be seen. The latter possibility | & 

seems more likely since with the 
| addition of such a car the company 
would be able to tap four distinct 
groups of buyers when production 
of Lincoln and Lincoln Zephyr is 
included. 

Since Australia is one of Ford of 
Canada’s largest export markets a 
light car would be of distinct 
competitive advantage in that field. 

The Australian tariff changes, 
incidentally, are known to be giving 
all Canadian manufacturers very 
considerable concern. As yet the/, 
situation has not been clari 
| sufficiently to know what the 
| mate effect on Canadian sales 


| be. Some reports indicate that 


a car if produced would be brought 
‘on the market early in the autumn. 


| Municipalities May Get 


Federal Housing Money 


From Our Own Correspondent 
OTTAWA.—A new phase of the 
Dominion Housing scheme has been 
stressed by Hon. Charles A. Dun- 
ning, minister of finance. Under 
the act, municipalities may function 
in the same way as private lending 


institutions. 
This is taken to — he 


finance 
any municipality nie desires re 
stimulate house construction. Such 
will have to qualify under the act 

a lending institution and will have 
fo put up # maximum of 60 per cent 
of the Lone Another 20 per, cent 


rl aD o 
wie * see Vier ea ee 
- ad i ’ 


Peeden 
. | Editorial 


| mighlights | 


Research Wizard 


General Motors’ Charles F. Ketter 
ing has made important contribu- 
tions to progress of .medicine _ 


Operations 
se nies! Are Held Up 
Preferred Stocks 


Noncallable parti¢ipating convert- | Public Financing Pre- 


fection for fheinvestor, pf pro! vented as Prospectus, 


Te om eye: : Was in Neo late 
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Blind River | 


Pe 4 
Co., which was: 


Selieins a0 oh 
ment problems in Canada, "Mise 16 16 ouees Tatmber Co, 
m The nter-Hixon L Co. 


Sir Norman Angell 1s ca S4.men at t 


Monetary palliatives loaded with | in a town of 2,600 depending 6 the 
danger. ~ Page 12| company. These men also willbe 
dismissed unless something happens 
by June 30, when the company com- 
pletes shipping its stocks of lumber. 
Public Issue Delayed 
Apparently, the operations of the 
Blind River Pine: Co. were to be 
financed by the sale of vase em tr 
5% per cent 15 year mortgage bonds 
Grand Forks at par, to Tate and Brent, Toronto, 
The town in B. C, that would not . rege os rer geno the = 
“broke.” e 11} den on, Benia owman, 
eet Ba sented in attractive terms the wood 
He 


resources of the company. 
| *s Ind | estimated net — _— at 
or x ara to pay on inter- 
invest . nee t of $68,750. He stated that the 


INDUSTRIALS AND UTILITIES cement director of the company 
A. 3. Freimen’< ‘ Famous Players 15 would. be Charles H. Greer, “who 


oa aie Li has operated successfully in lumber 
Assoc. Breweries 4 Ghey & Bruce Ti Te. 5 and-timber business for the past 25 
Hamilton Bri tine 


Mining Equities 
Well’ managed holding companies 
present interesting speculative pos- 


sibilities‘and equity for sharehold- 
ers. Page 18 


Assoc 

— River... 1° years.” 

Brentsord ord. 3 When this issue was made, The 

Bank ot Can. ° 13 6} Financial Post ee aa pros- 
. oe: Ba otad 4| pectus as being “sadly lacking in 

te 4, 10 disclosure of financial and historical 

CP. Be: vine 10, 15 

Can. Celanese 

Canada Bud... 4 


San: atieper 
‘allpaper. 5 
Seeds ‘Life . . 16 


x. o. Wulites £38 


ntario Securities Commissioner, 

tly took a similar view, as 

t to sell the bonds on the pros- 

us was refused. An attempt was 

de to raise some money on interim 

\ certificates but the question of pub- 
10) lic financing is held up. 

Disavows Prospectus 

In Toronto oy na me 

diliac, , 19| Charles H, Greer, by his solicitors, 

eS... 18 Mint ton . 18) Arnoldi, Parry and Campbell, ad- 

Chibougamau. . 18 . i$ | vertised that he disclaimed any re- 

saeti * ig! sponsibility or liability for any 

it prospectus or statement or circular 

° issued by the Blind River Pine Co., 

19| in which his name had been used as 

19/a@ director. He claimed that the 

if | literature had been issued without 
. 19] his knowledge or consent. 

An attempt has been made to in- 
terest the Ontario government in 
the problems involved in meeting 
the wages problem and keeping the 
os ot company plant in ar. It ver 

been indicated by the governmen 
Stas veatwee that ahy intervention would be 
saseseve 13} SOlely to help out the bush cutters 

5 se other workmen. 
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‘the rich and cater to people who own nothing and are 
worth nothing, Such a policy is absolutely futile and 
ble. Any governments which contend that 

y should tax the rich and give to the poor have 
oniyt look at their own records to find that = great 
oe taxation comes not from the rich, but*from 
classes of the population. Tic psor ace Galet ce 
I have a very interesting article 
here—I do not intend to delay the House by reading 


well as the rich. 
oe 


HON. MR, CASGRAIN; “Read it.” 


HON, MR. BEAUBIEN-———“which says that there 
ate W) taxes hidden in a loaf of bread, Up to now those 
have. nad the, Tepe Ney of government—and 

‘ a parting 


street 


corporations. To date, 


taxes hidden in one. loaf. 


“Of this number, ten afe direct taxes paid by the 
bread companies , . . Manufacturers of the various 
ingredients of bread pay taxes and these are con- 


cealed in the price... 


“Actually, an estimate of 60 taxes in a loaf of bread 
ig a very conservative one. This includes only major 
tax items. Hf all the ingredients of a loaf of bread 
were to be traced to their source and-indirect as well 
as direct taxes taken into consideration.the.total would 
be much greater, For instance, one might include the 
sales tax:on farm machinery’ andthe various taxes 
»machinery; The 
farm machinery company buys steel from the steel 
manufacturer who in ‘turn purehases coal and iron 
ore from the mines.: As a result we have a continual 


paid by the manufacturer of this 


pyramiding of taxes. 


“All of these taxes are eventually’ reflected in-the 


price of the bread itself 


at 


Paramount Faces 
Difficult Period 


Paramount Pictures, Inc., had 
stormy annual meeting June 16, hie: 
cause of the disappointing showing 
in earnings over the last 12 months. 
The president, John £E. Otterson, 
was not re-elected as director. 

Stanton ‘Wriffis,, acting chairman 
of the executive committee, ex- 
pressed his opinion that Paramount's 
affairs are how. improving. He 
said, however, “The industry as a 
whole-has ‘never faced a more diffi- 
cult situation in which: to make 
money from films, in view of high 
salaries that must be paid stars and 
directors; the embargoes in Europe 
against American films and increas- 
ing Competition abroad.” 5 


“t Independent Survey Made 
it} Of Newsprint Mills’ Output 


From Our Own Correspondent .- 


MONTREAL. — An independent | ca 
Bank of France Rate survey of the effective capacities of 
t mills, particu- 


Is Now Five Per Cent | canadian newsprin 
larly those in Quebec and Ontario, 


The Bank of France has reduced| has been completed and submitted 
its discount rate from 6 to § per cent| to the Newsprint Export Manufac- 
and has also cut the rate on loans| turers Association — Canada - 
covered by securities from 8 to 6| Stevenson, Jordan and Harrison, of 
per cent, and that on 30-day loans | New York, 
me | from 6-to 5 per cepit. Ba een siti ame 

In view = some restriction. on Gu & 
wap: at oe see rete Sivas enc a ae Ne 
rate is supers resul 
m The reductions ee ence cfc information lst 

oy unesren who bave| the pul rv: 
affected by the t 


ent Mak Meher 


cated on the present volume of busi- 
ness, it is believed there would be 


all of the The 
Pacific Coast mills and Mersey will 
probably continue to run full in 
wieeies tate: macuce) shitty f) Ne 


3 i ‘article the Senator had in his hand was 
it appeared in The Financial Post on 
y 15 last.’ It is worth re-quoting in part: 


“Politicians deny that the taxes of the man-on-the- 
ve been increased. Increased 
attributed to levies made on the rich and on wealthy 
the. politicians have been 
successful in fooling the people, but this cannot con- 
tinue indefinitely. The time is not far distant when 
the public will realize that they pay the taxes. It is 
generally recognized that most taxes are eventually 
passed on to the consumer, They may be partially 
absorbed by the manufacturer or retailer for a time, 
but eventually it is the consumer that pays, 

“Take, for instance, a loaf of bread. Few house- 
wives realize that even within this staple of life is 
hidden a whole pyramid of taxes. There are over 60 


about an 81 per cent operation for |. 
mills. 


which is generally regarded’ by the housewife 
as tax-free. 

There is no sales tax on bread and there is 
exemption from sales tax on most of the 
ingredients. 

But consider just some of the more direct 
tax costs that are concealed in the loaf of bread | - 


that the housewife buys for 8, 9 or 10- cents. 
No. of 
taxes 

The farmer-who grew. the wheat paid a tax on 
his land. (Not to mention the scores of other taxes 
entering into his césts; duties on implements, sales 
taxes on supplies, etc.) ......vsns, 

<a to uo at} Ww. 
= taxes, Dara : rer ts : ys 4 ‘ 

“Taxvea” Cn J 
skews veda bol et oer oaks Domihion 
tax, one provincial tax and one municipal levy. ... 3 

The lake steamship company paid its toll which 
it had to charge up in its rates, to be ultimately 
included in the cost of the bread. 3 

The milling company that ground the wheat 
paid income taxes, a provincial corporation tax, 
and a municipal tax (and scores of others) but 
we'll take only the first three. 

Similar taxes were paid by these firms that 
handled the wheat or furnished supplies: 

The grain elevator company . 

The sugar refinery 

The yeast manufacturer docchectcdcvaded o 

The shortening manufacturer .......cccescces 3 

The dairy Cdeceecsededoccee 

The ‘mait company ................ ee oscctonece 

The wrapping paper manufacturer ........se. 

The printer who printed the labels .......... 

The coal: Geelet:. esvtied so ied. 2. ieee 

The bank that financed the transactions all 
down the line paid at least four taxes 

The light company, the gas company, and the 
firm that made the baking machinery had to 
include in their: charges a sum to cover property 
taxes, special taxes on utilities, income taxes, etc., 
say four for each group . 

The bakery paid many taxes—license fees, 
gasoline taxes, property taxes, business taxes, 
transfer taxes on its share, cheque taxes, capit- 
ae taxes, income taxes, to the number of at 
east 

And we shall not bother to include the “taxes 
on telegrams, telephone calls, sleeping car tickets, 
nor the ‘customers’ taxes and excise taxes on 
machinery and supplies brought by all the dif- 
ferent parties to the manufacture of a loaf of 
bread.. Nor the taxes paid by the workers in the 
bakery and the various supply houses. Even with- 
out allowing for these the more direct and easily 
discernible’taxes paid ‘total 


Textile Probe | 
Off Until Fall 


Turgeon Will: Then. . In- 
vestigate Courtaulds and 
Can. Celanese 


From Our Own Correspondent 

MONTREAL.—Royal Commission 
investigating the Dominion’s textile 
industry, which. first convened last 
March, has been adjourned and will 
likely resume sittings in August 
when affairs of Courtaulds (Canada) 
Ltd, and Canadian, Celanese Co. will 
be gone into before final argument. 


Study Japanese Threat 
Considerable time of Commission 
and counsel has been taken up in 
determining the extent to‘which the 
Canadian industry was: thfteatened 
by the imports of low cost rayon 
goods from Japan. The allegation 
of the manufacturers that this danger 
was réal and caused the closing | Si 
down of mills, which prompted the 
enquiry, does not appear to have 
been fully substantiated to date. 
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Cows eeeretereseveenes 


Gains.and. Losses 
In Business News 


Gains and josses are freely 
mingled in current business fig- 
ures of the week. On. balance, 
however, gains more than bal- 
anced losses and raised The 
Financial Post business index into 
new high ground as -shown- on 


Steel ingots ». tons 


Copper ...» » wt. 
Nickel. cree Cwt. 


Page-Hersey Tubes 
Sales Show Increases 


Page-Hersey Tubes sales in 1936 to 
date are well ahead of the: 


i 


donald. Tobacco Co, announced @ © 
new low list price of $7.48 on. t= 
brands, on top of which the c ‘ 
pany. will: absorb the entire 2 pe 
cent increase in sales tax, and w: 
also allow an additional i per cent” 
discount for cash. This brings 
net price for these cigarettes t 
about $6.66 cumpared with $7.67 for 
“standard” brands, or a cut of abouts; 
13 per cent. i a 
Cigarettes on which these lo r 
prices to the trade are being ¢ 
include Blends, ae 
chase, Prince of ales, 
d Menthol. The com: 


stamp tax which, together 

other taxes, brings the total sh 

of the government to about $4.53... 
Subtracting this from thé net price ~ 
of $6.66 quoted on the six price- 
cutting brands leaves but $2.12 per 
thousand. for the . manufacturer, 

from which he must buy his raw 

material and meet all costs of manu- 
facture, packaging, etc. 

The corresponding “spread”’ for 
manufacturers, such ‘as ; 
Tobacco Co., selling standard lines” 
would be $3.14 (approximately), 
which is almost 50 per cent greater, 

eres Court: Decision =~ 
probable effect-of Supreme Court's > 
knockout blow to Natural Produ 
rn Act is ee without vol: 
untary co-operation tween Mv 
donald and other man 
will be difficult, if not imp 
to continue the type of cont 
which has been achieved in 
past year between growers and | 
man lan 

Meanwhile, cigarettes entered i 
consumption in May topped the 
500,000,000 mark for the first time 
since August of last year. The new 
oe was 5 per cent greater than | 

he corresponding total for May, 
1985, Cumulative figures for the 


-| first 5 months of 1936 are about 4 


per cent ahead of 1935 totals. 


ald Co, still continues to paok 
in some of its brands, but these ¥ 
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LET THE MEN'S SHOP 
FILL YOUR.LIST... 


/Tick off the items one by one... bathing suit... 
beach rebe, spert shirt, summer shoes, hat... From 
head te feet you can fill your list ef holiday clothing 
needs in this one convenient store! 

For the Men’s Shop, Eaton’s-College Street, is equipped 
to fill almost every requirement in clothes for sport, 
social, or business wear! You'll like the pleasant at- 
mosphere of the Men's Shop ... the helpful service 
... the fine choice of distinctive merchandise ... and 
the moderate prices that prevail! 


MEN'S SHOP 
BAY STREET SECTION 


EATON'S - COLLEGE STREET 


The Canada Gazette reports incor- 
Ss tio’ as a private company of 

| Jos. Schlitz Brewing Co. (Canada) 
| to carry on a brewing business in 


Ss Canada. The head office is in To- 
jee ronto and the capital stock $100,000 


| made up of 1,000 shares of $100 par 
> value. 


Robert Simpson Co. 


To Extend Frontage 


Provision for further immediate 
expansion of the Robert Simpson 
Co. Business is seen in the announce- 
ment that the company has acquired 
the McConkey restaurant premises 
at 33 Queen Street West, Toronto. 


The property has a frontage of 34 


feet and a depth of 108 feet. 

Plans are for an entire remodel- 
ling of the present two-story build- 
ing. A modern store front will be 
provided. And the new building, 
which is immediately west of the 
company’s principal store, will be 
used for additional selling space. It 
will be given a new entrance just op- 


posite the city hall on Queen Street. 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 


Bank of Scotland throughout | 


Grea Britain and the en t 
Wor aie it . ion 
every on ritis 
Empire ca oreign Banking 
business. . 


Head Office: 


- Farmers’ Creditors Arr. Act. 
Section 498A of the Code. 
Peeenen Trade and Industry Commission 


Natural Products Marketing Act. 
Employment and Social Insurance Act, 


Tie Verdict Minimum Wages Act. 
Limitation of Hours of Work Act. 


Power of Dominion 
Stressed Throughout 
‘New Deal’ Decisions 


(Continued from page 1) 
minion is really superior to the 
provinces. 


What's Gone Before 

A word or two on the back- 
ground is essential to an under- 
standing Bs: ~ ae of = 
aspect udgmen e 
British North America Act divided 
ee es ceamanik la 
minion sece 
tions 91 and 92. The jurisdiction 
conferred was exclusive — neither 
party could invade the sphere of 
the other. Hence the ceaseless 
stream of litigation as to whether 
this Dominion statute encroaches on 
section 92, or the other provincial 
statute encroaches on section 91. 

In section 132 of the B. N. A. Act, 
the Dominion was given sole au- 
thority, on behalf of Canada, to 
enter into international agree- 
ments. But here, again, it has al- 
ways been believed that the exer- 
cise of this treaty-making power 
must be confined to matters placed 
by the statute within Dominion 
jurisdiction. 

This point was sharply in dis- 
pute in the New Deal cases because 
the Bennett government asserted 
Dominion jurisdiction in social mat- 
ters (minimum wages, unemploy- 
ment insurance, the eight-hour day, 
the weekly day of rest, etc.) by 
ratifying Geneva conventions deal- 
ing with these matters. 


Breaking New Ground 


Having ratified these conventions, 
the New Deal statutes asserted Do- 
minion jurisdiction to carry them 
out under section 132 of the B. N. A, 
Act. Never before has this treaty- 
making power been exploited, 
frankly and definitely, to bring 
larger jurisdiction to the Dominion, 
at the expense of the provinces, 
Lawyers agreed, fairly generally, 
that section 132 could not be ex- 
ploited in this way; that the courts 
would never support a constitu- 
tional raid on the provinces via this 
route. 

In the present judgments, how- 
ever, the outstanding jurists on the 
Supreme. Court do support Do- 
minion jurisdiction under section 
132. The judgments of these jurists 
state in plain language that the Do- 


tion and so forth,—to realize some 
of the deepest longings of Hon. 
Harry Stevens and a group of indus- 
trialists who ‘were extremely ac- 
tive in the Price Spreads enquiry. 

On the point of state regulation, 
the Dominion suffers a complete 
and crushing defeat. The treaty- 


ing upon its authority over trade 
and commerce, its power to create 


of social reform, was the treaty- 
. The Ejight-Hour- 
Day the Minimum Wage 
Act, the Weekly-Day-of-Rest Act 
—all were based on Geneva 
conventions. , Here, the judgments 
are three for and three against. In 
a legal sense, this means that the 
Supreme Court gave no judgment 
at all. But, subject to the qualifi- 
cation above noted, the three judg- 
ments supporting these statutes are 
regarded as weighty and as likely 
to obtain the concurrence of the 
Privy Council. 
Discrimination a Crime 


In the division of ordinary stat- 
utes comes the Criminal Code pro- 
vision, enacted as part of the Ben- 
nett New Deal, making it a crime 
to discriminate in price, etc. The 
court sustained the constitutional- 
ity of this provision and it may now 
be accepted as part of the Criminal 
Code. Inasmuch as the code is en- 
forced by the provincial attorneys- 
general, there is nothing revolution- 
ary in this change, although en- 
forcement might cause a flurry in 
trade circles. 

The Farmers’ Creditors Arrange- 
ment Act also survived (5 judges 
for, one against) and it is thought 
doub’ if the provinces see 
to appeal. The Dominion jurisdic. 
tion over bankruptcy and insolv- 
ency is specifically declared by thé 
British North America Act, and the 
only point in doubt was whether 
this statute could be defended as a 
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Your Own 


Private Safe 

} Your will, securities, deeds, 

} insurance policies, and simi- 
lar valuable papers, should } 

1 never be kept at your home 

| or office, where they are 
subjected to the risk of loss 
through fire, theft or care- 
lessness. These documents, 
together with articles of sen- 


in your own private Safe 
Deposit Box. You can rent | 
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minion, under section 132, can enter 
into any international agreement it 
chooses to, provided the subject 
matter is suitable for such an agree- 
ment. And having arrived at an 
agreement, the Dominion, under 
section 132, is constitutionally able 
to enforce it, regardless of any in- 
vasion of provincial jurisdiction. 

Thus, the Dominion appears likely 
to score the greatest constitutional 
triumph on record. The way-is 
clearly open to all manner of Do- 
minion social legislation regarding 
hours of labor, wages, etc, and 
provincial jurisdiction, otherwise 
air-tight, may well be ploughed 
under and obliterated. 


Jurisdiction Specific 


To this, however, there is one 
important qualification. When the 
Bennett government, in the Mini- 
mum Wage Act, decided that the 
precise terms of the international 
convention were unsuited to Can- 
ada and, therefore, sought, under 
this treaty-making power, a free 
hand to regulate wages—the Su- 
preme Court unanimously con- 
demned this section of. the statute. 
It follows, that if the Dominion ac- 
quires jurisdiction under inter- 
tational agreements, the jurisdic- 
tion is specific and limited. The 
Dominion can enforce the terms of 
the agreement, but cannot vary 
them: It cannot exploit section 132 
to take over wide areas of juris- 
diction, to be occupied later as 
Ottawa sees fit, The jurisdiction 
acq is to enforce the exact 
terms of the agreement. Unless the 
agreement is varied the enforce- 
ment cannot be varied. . 

So that while Ottawa sees rich 
promise of a greatly widened juris- 
diction, there, undoubtedly, will be 
rigidities which will detract from 
its value. ~ 


controverted at London by the pro- 
vinces. 


' Unanimeus on Marketing 
In broad terms, the court judg- 
ments effectively knock 
head, Ottawa's ambitions to regu- 
late production and industry. The 


measure dealing with bankruptcy. 
For the reason that all farmers, 
when coming under the act must 
file a petition in bankruptcy, the 
attack on the statute was never re- 
garded at Ottawa as serious. 


See Reversal on Appeal 


Finally, there is the Employment 
and Social 3 
failed, 2 for and 4 against. Ottawa 
is very confident this statute will 
survive the Privy Council, placing 
confidence in the favorable judg- 
ment of Sir Lyman P. Duff, the 
chief justice. Curiously enough, 
the 2 supporting judgments scarcely 
noted the arguments advanced by 
Dominion counsel at the court hear- 
ings but sustained the statute on 
grounds which were scarcely. men- 
tioned. 

This statute also sought consti- 
tutionality by claiming jurisdiction 
under the treaty-making power. 
But it was supported on the broad 
ground that the Dominion can tax 
in any way it pleases and can spend 
Dominion money for any purpose 
deemed worthy. The premiums de- 
manded under the statute are justi- 
fied as a plain tax, and the benefits 
as a plain expenditure. No regula- 
tion or intereference with business 
is contemplated . by -the statute, so 
these questions did not arise. 

This statute was condemned by 4 
of the judges largely on the ground 
that insuzance is a business and, as 
such, within provincial jurisdiction. 


Weekly Day of Rest in-Industrial Under-|. 
takings Act. 


security have been as firmly planted 


* , King and 
in the hology In Canada of the Exchequer. But Mr ga 


his fellow Liberals made a promise 
ito “nationalize” the bank and they 
had to keep their ‘promise willy- 


HE FINANCIAL POST foresaw 

what was going to happen last 
November. It published three art- 
icles by A. F. W. Plumptre, of the 
University of Toronto and one of 
the secretaries of the MacMillan 
Commission, in which was outlined 
a plan whereby the bank could be 
nationalized by purchase of an addi- 
tional $5 millions of stock and ap- 
pointment of a majority of the board. 
This would give the government 
control without losing the benefits 
of a private interest in the shares 
and without disturbing the present 
shareholders. Outside of increasing 
the new stock from $5 millions to 
$5.1 millions, the government has fol- 
lowed in outline the plan suggested 
in The Post. Thus-it has reconciled 
pre-election promises with the need 
for keeping the bank from becom- 
ing a mere department of govern- 
ment, 


and active. Yet Canada’s long con- 
tinued belief in the League ideal has 
always been tempered by bitter real- 
ization of the League’s weaknesses; 
the impractical character of much of 
its work; its domination by France 
and the other intransigent, non-re- 
visionist countries whose support for 
the League was conditional upon the 
League's support for a non-reformed 
Treaty of Versailles; its failure to 
come to grips with facts or to make 
decisions. 
ss 
R. KING took two hours the 
other day to outline to the House 
of Commons his conception of Can- 
ada’s position in the League. In es- 
sence, what he said was that Canada 
was in the League and wanted the 
League but only as a co-operative 
agency for peace; that Canada would 
not assume any unlimited or unde- 
fined obligations; nor was it inter- 
ested in a League organized primari- 
ly for the punishment of aggressors. 
Canada is not participating in an in- 
ternational police force or war office, 
Mr. King made clear. At the same 
time it wants the League to be more 
than a mere debating society; it 
wants it to dig to the root of the 
causes of world economic unrest. 

It was a fairly realistic address on 
the League that Mr. King made. A 
realistic approach to the League is 
unavoidable now. The idealism in- 
herent in Geneva has never gotten 
far beyond the preliminary stage 
of being used as a tool for the selfish 
nationalism of individual countries 
dominant in League affairs: This 
may be no excuse for Canada’s with- 
drawal from the League; but it is 
sufficient reason for this country— 
and Britain—continuing to restrict 
their obligations under the covenant 


s* ¢ 8 


An Unfortunate 
Banking Incident 


NE. of the most uffortunate 

aspects of the turmoil that pre- 
ceded Premier Taschereau’s down- 
fall was the reflection cast on the 
banks. 

Payment of interest on government 
funds to the personal account of an 
official apparently has been in ef- 
fect in the province for some time. 
It was testified that on appointment 
of A. C. Taschereau to the position of 
government accountant, he was ap- 
proached by the bank with the pur- 
pose of continuing the practice. 

The faet that a bank not only tol- 
erated, but actually encouraged, a 
practicé which, when’exposed; played 
a major part in resignation of a prov- 
incial premier and other officials and 
which may cause the final overthrow 


even though they participate in any | of -8 government cannot but react 


| 


constructive reform of the League. | unfavorably. , 

Such reform will take many years!} "t's. « 

It cannot be done as at a single ses- ANADIAN banks carry a weighty 

sion of the League, possibly not at CCcvcusisuiitese the nation as a 

ten such assemblies. whole. They are essentially public 
e828 institutions. _As such, their actions 

should be entirely beyond reproach, 
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MODERN, EFFICIENT BANKING 
succesiful operation 


eee 


Bank Loans Abou 
J. A. Caulder, presid 
shareholders it is prob 
interest on the bank |< 
ture interest requirer 
-  compartiy cannot pay ¢ 
- terest in cash while 
- Joans of about $600,000 


ing. 

As a result, the co 
be in defauit of intere 
and the only, alternatiy 
for distribution of class 
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the outstanding comm«¢ 
6 months. This will no 
of slightly. diluting co 
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the other hand Mr. C 
at the possibility that 
move is merely one sté¢ 
plan ‘to reorganize ’t 
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teds in light, medium 
and dark shades... « 
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net profits. 
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Insurance Act; which 


Central Bank 
**Nationalized”’ 


HERE were a good many people 

who thought that the present 
government at Ottawa was irrevoc- 
ably committed to outright public 
ownership of the Bank of Canada. 
But when they began to read Mr. 
speeches they 
found that he had gone no further 
than promising “restoration of con- 
trol by the state of over currency 
and credit through the reconstitution 
of the Bank of Canada.” The pro- 
mise has been implemented. The 
government now holds~ control of 
the central bank—or will shortly— 
both through ownership of the ma- 
jority of shares and nomination of keenly alive to their responsibilities. 


[Mew Prices —1/See Inflation} 


King’s campaign 


New York—June 23— 


inane On Vast Scale 


(Long Ton)— 
Copper: Electrolytic spot, 440 15s; future, 
£41 2s 6d. Standard spot, £36 12s; future, 


£36 
Tin: Spot, £185; future, 181 -10s. 

Lead: Spot, £15 2s 6d; future, £15 3s 9d. 
Zine: Spot, £13 17s 6d; future, £14 2s 6d. 
ld: 1386s 9d. . 

ver: 19%ed. 
Canada—June 23— 
Gold: $34.89. 


| Renn New Deal np 
Still Deemed Academic 


No immediate change in Ottawa’s 
attitude toward business control 
legislation is anticipated as a result 
of may Supreme Court rulings last 
week, 

Rulings of special interest to busi« 
ness are those respecting Criminal 
Code amendments aimed to outlaw 
discriminatory discounts, allowances 


guidance, but little has been done in 
the interim except to exercise a 
watching brief on matters coming 
within its purview. 


According to the Ottawa corres- 
pondent of Hardware. and Metal, 
various groups have drawn up 
agreements and endeavored to have 
them approved, but.were advised to 
wait and see. At the same time the 


-|commission has advised that any re- 


of business combinations. 

The Supreme Court judges upheld 
the Criminal Code amendments as 
within the jurisdiction of the fed- 
eral government, but the feeling 


seems general that there are so many 


loopholes to the law as it stands that 
it would be extremely difficult, if 
not impossible, to enforce. 
Meanwhile, untu a final judgment 
has been received the Privy 
Council the matter is deemed only 
of academic interest to business and 
is likely to remain so for some time. 


ported invasions would be investi- 
gated..-A few complaints, it»is said, 
have reached this body during the 


‘last two months, but there have been 


no prosecutions, and in each case a 
warning letter has brought the de- 
sired result, Whether even this pol- 
icy will now be abandoned remains 
to be seen. 


Fraudulent Advertising 
One important feature of the new 
iminal 


open to public scrutiny and endorse- 


ment. 


At a time when depression has 
opened the ears of a substantial sec- 
tion of the people to quack money 
“experts,” with their radical doc- 
trines and their criticism of existing 
financial institutions, it is particu-/| 
larly regrettable that a bank has con- 
doned a procedure of rather dubious 
The Quebec case was 
probably an isolated instance, but | 
many will seize upon it as being typi- | 
cal of the banking system as a whole. 
Actually, the banks generally are) 
justifiably jealous of the reputation | 
for sound, honest administration 
which they have earned, and are 


character. 


. .(Continued from page 1) 


Economist suggests that it cannot 


get under way until the deflationary 
phase of the world crisis has passed. 


This will come with the devalua- 


tion of the franc. There will then 
have to be a powerful initial- stim- 
ulus from some country. It is 
suggested that the United States 
will probably start the inflation ball 
rolling. The cash basis’ of the 
American banking system has in- 
creased to an extraordinary degree 
and the potential supply of money 
is enormous. The monetary authori- 
ties of the country have.little power 
to control an inflation, once it gets 
started, and moreover the persons 
in charge of that country’s monetary 
system are confessed expansionists. 
Unbalanced United States budgets 
give additional sttength to forecasts 
of inflafion. : 

. The Economist expects the infla- 
tion to.spread from the. United 
States throughout the world with 
major: . and...favorable.. effects on 
prices, trade and: employment. It 
concludes '’ that’ “the outlook for 
international .trade. is more promis- 
ing: today ‘than: for: some: time -past.” 

___ Larger Gold Supplies 

Both increased .gold production 
and revaluation of gold have served 
to increase the monetary basis for 
currency and credit creation in the 
world. By 1940 annual gold pro- 
duction available for monetary pur- 
poses will have increased from 10.5 
million oz. yearly to 32 million oz. 
Assuming an average increase of 
gold prices of 50 per cent (equiv- 
alent to a devaluation of curren- 
cies to a 66 2/3 per cent basis) this 
will increase the value of gold pro- 
duction from $225 millions annually 


wi lin the. 1985-1929. period to $1,000 


h a 68 2/3 per cent basis.) 


Bs ita es we 


a aa 

world’s monetary gold stocks 
in 1929 amounted to 553.6 million 
oz. worth $11,459 millions. The pres- 
ent stocks of 734.3 million ounces 
have a worth of $22,792. millions 
( an average revaluation 
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cent over the 1929 value of the then | 
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existing monetary gold stocks. As 

a matter of fact at present prices of 

gold the world’s supplies are worth, 

in Canadian dollars, 10 per cent | can. Amer. Trust 
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Trading in Montreal 
June. 15 to June 20 


N. W. UTILITIES PLAN EFFECTED 


Supplementary letters patent have 
been issued from Ottawa under date 
of June 11, 1936, declaring the com- 
promise or-arrangement agreed to on 
May 2, 1936, to be binding on North- 
western Utilities, Ltd., and on the 
holders of the 6 per cent cumulative | High 
prior ‘preference shares, the 8 per | June ..sceg 44.75 
cent cumulative preference shares | JUIy.’s-..«. 44.85 
and the common stock. | Beets -enoeve es 
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- Automotive: Engineer 


oe eoalniags 
get's a pertear een we've 
inghe "peeker is Charles F. Ketter. 


He is tipping back his chair in his| 


office atop the General Motors Re- 
search laboratories building in De- 


Dairy Corp. of Canada Ltd. -will | troi 


pay debenture interest in the form 
of class A shares as part of a larger 
plan to eliminate the company’s 
bank indebtedness and to conserve 
cash for future interest and divi- 
dend requirements. 

The plan, adopted unanimously at 
special meetings of shareholders 
and debenture holders in Toronto, 
involves payment of one class A 
share of the corporation in lieu of 
interest which falls due July 1, 1936, 
on the basis of one class A share for 
each $3 due in interest. 

Provision is made for continuance 
of this plan for debenture interest 
payments due on January 1 and July 


* 4 in 1937 and 1938. Should operating 


results and earnings warrant, how- 
ever, the arrangement may be term- 
inated prior to July 1, 1938 and cash 
debenture interest payments re- 


sumed. 
Bank Loans About $600,000 

J. A. Caulder, president, informed 
shareholders it is probable earnings 
this year will be sufficient to pay 
interest on the bank loan-and deben- 
ture interest requirements, but the 
company cannot pay debenture in- 
terest in cash while current bank 
loans of about $600,000 are outstand- 


ing. 

As a result, the company would 
be in defauit of interest on July 1, 
and the only alternative is the plan 
for distribution of class A stock, The 
effect of the stock interest payment 
will be to add 5,789 class A shares to 
the outstanding common stock each 
6 months. This will have the effect 
of slightly diluting common share- 
holders’ equities, book value of the 
shares at present being $4.61. On 
the other hand Mr. Caulder hinted 
at the possibility that the present 
move is merely one step in a larger 
plan ‘to reorganize ‘the company’s 
capital structure on a stronger basis, 
in lieu of default on July 1. 

To Pay Bank Loan 

“We hope soon to be abie to pres- 
ent a plan to clean up the bank 
loans,” said Mr, Caulder, adding | 
that when this is done the company 
will be in an entirely different posi- 
tion,’ regarding dividends. Bank 
loans at March 31, 1936, totalled 
$592,850 plus interest, 

Although no announcement has 
been made, The Financial Post un- 
derstands officials are giving serious 
consideration to funding the bank 
loan by means of a bond issue, if op- 
erating results continue to improve 
at the same rate as in the last year. 

Bank loans are a legacy from the 
depression, in which the company’s 
business suffered severely. Accord- 
ing to Mr. Caulder, marked improve- 
ment is taking place, however, in 
operating results of the. subsidia 


units and last year all the constitu. 


ent companies with the exception 
of the Montreal subsidiary, made 
net profits. 

The meeting of shareholders and 
debenture holders was sparsely at- 
tended. Only 304 class A shares 
were represented in person, with 
25,386-1/5 by proxy. One hundred 
shares of class B in person and 20,060 
class B by proxy were represented. 

Approval of the plan to pay de- 
benture interest in class A stocks 
was unanimous among the $941,500 
of debentures represented out of an 
outstanding $1,200,000. 


B. C. Electric to Start 
Big Improvement Plan 


From Our Own Correspondent 

VANCOUVER Electric 
Railway will start work on its $1 
million improvement programme 
during the next few weeks and hopes 
to finish it by the end of 1937. 
The work will include construc- 
tion of a sub-station in Vancouver 
at a cost of $85,000, equipping it at 
2 cost of $250,000 and the placing of 
high tension facilities underground. 
Ducts fog the underground work 
will cost about $200,000, exclusive of 
the cost of cables, 

Preliminary estimates of the cost 
of the new sub-station, in the 
Grandview district, total $535,000. 
President W. G. Murrin says that the 
ultimate.cost will be probably more 
than $1 million, 


A few minutes before we had been 
talking about his latest achievement 
in the field of medical science—then 
a telephone call had brought him 
back to the automotive world in 
which he the 


Just that day newspapers across 
the continent had given front page 
publicity to the amazing things his 
“fever” box is doing in the field of 
medicine. Yet Charles Kettering— 
the man who invented the first self- 
starter for automobiles; the man 
who created Delco lighting and 
= etna the man who made 
quic paint commercially 
possible—has no apparent connection 
with the medical profession, so I 
asked him how his name came to be 
linked as a public benefactor at last 
month’s meeting of the American 
Medical Association. 

Late For Lunch 

The scene goes back eight or nine 
years to a summer’s day in Dayton, 
Ohio. “Ket,” as everyone calls him, 
had come into town late for lunch. 
Instead of going home he dropped 
in for a snack at a downtown hotel. 
A group of doctors were holding a 
luncheon meeting, so they asked this 
famous Daytonian to join them. 

“What is the most difficult prob- 
lem of a. practising physician?” 
asked Kettering. 
keep up to date and make a living.” 

Making a living was conceded a 
personal problem, but the doctors 
felt pretty much agreed on the need 
of better contacts to keep them from 
not being out of date. 

This germ of an idea apparently 
bore fruit; and the upshot was the 
first co-operative medical research 
group to he formed in America; un- 
‘derwritten for a 5-year period by 
the automotive engineer who. had 
been late for lunch. 

: The Fever Box 

And so far, the major achieve- 
ment of this co-operative research 
effort has been the “fever” box. 
Years ago, “Doc” Whitney of Gen- 
eral Electric. developed a high fre- 
quency electrical machine capable 
of giving humans an artificial fever. 
Doctors sensed the practical use of 
such a device if it could be controlled 
without serious after-effects. 

Kettering’s private venture in 
medical research took up the prob- 
lem, made interesting discoveries 
and much progress. They found, 
for example, that the only detri- 
mental effect of a high fever was the 
loss of natural body salts through 
perspiration. By replacing this salt 
carefully as it disappeared, a patient 
could be given a high “artificial” 

yer, Be cooled down and walk out 
of the hospital a few hours later 
without any ill effects. 

Results 

Having got this far, the next job 
was to find practical applications of 
the new device, Some 40 or 50 ma- 
chines were obtained and dis- 
tributed to 24 key hospitals through- 
out the U.S.A, At each point the re- 
search has been eontinued on one 
specific subject, and it is along these 
various fronts that. amazing pro- 
gress, as reported at last month’s 
meeting of the American Medical 
Association, has been made. ; 

For example, in-the Ford hospital 
at Detroit, eye infections from a rusty 
nail, a hockey stick, .a splinter, re- 
sponded miraculously to this treat- 
ment when loss ‘of sight seemed 
otherwise inevitable. Many diseases 
which have plagued mankind for 
centuries are showing equally 
spectacular results but there is re- 
ticence about making the fact known 
generally for fear of misuse by 
quacks. 

Ohio Farm Boy 

Cc. F. Kettering has been doing 
things like this in the automotive 
world ever since he came from his 
father’s farm in Ashland County, 
Ohio, 35 years ago. For a short time 
he taught school, and after hiring 
himself out as installation man to a 
local telephone company he joined 
National Cash Register Company at 
Dayton. 

Twenty-five years ago he organ- 
ized his own company to manufac- 


Enjoy a 
Holiday 


& You can experience all the thrills of “a trip abroad” in old, 
French-Canadian Québec with the luxurious, modern Chateau 
Frontenac as your home! Come, saunter along Dufferin Terrace 
in the twilight ... visit lovely Ile d’Orléans with its quaint churches, 
seigneurial mills and placid, habitant life... visit nearby Ste. Anne 
de Beaupré, see old villages, dog carts, wayside shrines, oxen 
working in the fields... Shop for homespun, linens and hooked 
Tugs... Bring your golf clubs, too, for sporty courses await you 
at Montmorency Falls and Boischatel ., . Make the Chateau Fron- 
tenac your headquarters while you explore Gaspé and the yaca- 

tion spots of the lower St. Lawrence. Unex- 


celled cuisine, 
evening. 


vintage wines, dancing every 


RATES—European Pian; Single room with bath, 
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That's Charles F. Kettering’s Job as He Seesit—F amous 
Gives Cure for Unemployment — 


CHARLES F. KETTERING — 


Every time you step 


on your automobile starter; every time you see 


a Delco light and power plant at work; every time you use quick-drying 
paints and lacquers—you should think of Mr. Kettering. 
General Motors Corporation thinks so much of him they paid him a 
quarter of a million dollars last year to run their research laboratories. 
His cure for unemployment and the depression is the raising of indus- 
trial children as.told in the adjoining interview with Kenneth R. Wilson. 


tureone of the best known of all 
his inventions—the Delco self-starter 
for automobiles. 

from .the company name—Dayton 
Engineering Laboratories Company. 
Shortly afterwards, he established 
his own research laboratory at Day- 
ton which in 1920 was taken over by 
General Motors~ Corp. Today 
“work shop” as he calls it, and his 
family and -personal interests are 
still at Dayton, though his big job— 
as vice-president and director of 
General Motors Corp. and general 
director of the General: Motors Re- 
search Laboratories section—is in 


Detroit. ‘ 
Won't Talk Cars 

Since 25 years’ of his life have 
been devoted almost entirely to 
automotive research, one would ex- 
pect Mr. Kettering might: talk free- 
ly about this great industry with 
whose progress his name is so in- 

As a matter of fact, that is the one 
thing hé won’t talk about. 

His argument is simply that while 
his organization knows in a general 
way the pathway along which they 
expect the automobile to progress 
in the next 5 or 10 ‘years, it refuses 
to give publicity to these beliefs be- 
cause of the possible destructive ef- 
fects such. pronouncements might 
have on the commercial side of their 
business, 

Then too,. Mr. Kettering is one of 
the first to admit that almost any- 
thing might happen along this broad 
front - to haps over- 
night—the normal upward course 
of events in automotive engineering. 

His Simple Formula 

His formula, however, is a simple 
one, and applicable to any business. 
He sees research as an insurance 
policy against being out of date, and, 
just as in the case of the Dayton 
doctors, he thinks the insurance 
should be taken out by the group 
rather than by the individual. 

The way to approach the problem 
of industrial research, thinks Mr. 
Kettering, is for each of us to take 
pencil and paper and jot down the 
10 things we think are wrong with 
our particular business or job. It is 
not necessary that we tackle these 
perhaps in the order of their import- 
ance, but it: is essential that we 
tackle at least one of them and try 
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(Series 44 2-pass, sreight and license 


to find an answer to the problem. 
By first tackling an easy problem, 
answers may be suggested to other 
more difficult problems, and thus we 
make a start along the road to sys- 
tematic research. 

This individual work . becomes 
really effective, thinks Mr. Ketter- 


his|ing, when co-ordinated as a group 


effort. Thus by bringing the. best 
minds—those best trained in scien- 
tific analysis and thought—to bear on 
these problems, there lies a sure 
way out of unemployment and de- 
pression if we will only co-ordinate 
our efforts properly. 

“Industry grows like corn. You 
plant the seed and you wait until 
the development comes, If the indus- 
try is small, it grows in a short time. 
If. it is a-great industry, it takes a 
long time. 

Raising Industrial Children 


“Every industry, whether large or 
small, has to pass first through what 
I call the academic stage. From there 
it goes to the shirt-losing stage until 
we know whether it is going to be 
profitable or not from a financial! 
standpoint, Once it gets past that 
stage it begins to make its real con- 
tribution to employment and to the 
satisfaction of human desires and 
needs. It creates new wealth, new 
opportunity, new capital. 

“But there is a danger of our be- 
coming too.expert in bookkeeping. 
We have got to stop thinking about 
development of new industries on 


research laboratories going 
time provided you could get the 


men, 

“As yet we haven’t enough trained 
men to. run that many laboratories, 
but if we had, and had them run- 
ning for three or four years, the 
banks would have no money and 
there would be no unemployment. 

“I think we engineers are to blame 
because we have not been as active 
as we should in getting our finan- 
cial advisers to recognize that de- 
velopment of industry is as impor- 
tant as the operation of industry. 

“In short, we have got -to find a 


bet, as I see it, is through the group 
plan of research, Unfortunately, we 
don’t know as yet how to do group 
work very well. 

General Motors Trains 

“For example, who would ever 
have thought two years ago that 
General Motors Corp. would be in 
the railroad business? Anyone who 
would have suggested such a thing 
would have been thrown out the 
window. Yet today two of our com- 
panies, Electro-Motive Corp., and 
the Winton Engine Corporation are 
making railroad history by building 
and powering with Diesel engines 
such famous-trains as the Burling- 
ton Zephyr, the Flying Yankee, the 
green Diamond, the Abraham Lin- 
coln, the City of Los Angeles and so 
forth.” 

“These trains,” said. Mr. Sloan, 
“token the limitless possibilities for 
multiplying jobs. 

“A vast part of this opportunity to- 


eer ory ae 


rail 
way problem?” I asked Mr. Ketter- 
ing. “How are we to find new 


On his desk as we talked was a 
large gold medal—the John Scott 
Award presented to him in April 
for his services to humanity in in- 
venting the automobile self-starter. 
It seemed a long time (25 years) to 
have to wait for such recognition, 
but Mr. Kettering laughingly ex- 
plained it by saying that he was a 
westerner and that to the Philadel- 
phians the U. S. really stopped at 
the Alleghanies. 

This prompted a question as~to 
which invention Mr. Kettering con- 
sidered his most important. 

“I don’t think I am proud of any 
of them,” he countered.’ “There are 
too many failures, and the work is 
too irksome to boast about the ones 
that do turn out right.” 

And to look at him as he sits back 
in his shirt sieeves (green shirt 
sleeves the day I saw him), one 
would little suspect that in addition 
to being a fellow of the National 
Academy of Sciences, Charles Ket- 
tering has been 4 times honored 
with the degree of Doctor of Engi- 
neering, 5 times with the degree of 
Doctor of Science, not to speak of 
the Sullivant medal awarded by his 
Alma Mater—(Ohio State Univer- 
sity)—the Washington Award and 
the Franklin gold medal. 

Next August, “Ket” celebrates his 
60th birthday. Just how many 
“bugs” he has licked in that time, no 
one knows. But judging by salary 
figures published the other day by 
the federal Securities and Exchange 
Commission in the United States, 
(his remuneration from General 
Motors last year was given as $249,- 
888) he is probably the world’s most 
highly paid bug-licker. 
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Care of Property | 
This Company specializes 
in the care of property of 
clients..in_a changing. age. 
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We practise it by lubricating and 
fueling your car with products of pro- 
nounced quality, delivered with that 
sincere and painstaking service which 
has earned the commendation of 
motorists from all parts of the world. 


Supertest Petroleum Corporation 
Limited 
“Canada’s All-Canadian Company” 


Merchandising the famous 
“WONDER” Gasoline and 
“GOLD STANDARD” Motor Oil 
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Your Will and Investment J udgment 


the basis of profit and loss, I some- 


raise industrial children, a baby 9 
months old would have to be earn- 
ing its living. 

“It is these industrial children of 
tomorrow which are going to pull 
all of us out of the depression and 
into prosperous times again. Yet 
when you apply these bookkeeping 
methods to research and industrial 
development, you fail just as much 
as if you tried to budget your baby's 
bath or milk bottles. ~ . 

Insurance for Industry 

“We must treat research therefore 
as an insurance policy. What we 
pay for research must be thought of 
on an actuarial basis; that over a 
given period of time and over a 
fairly large number of projects 


and up, delivered 8 
Jectory,Oshawe,Ont, 


Government taxes, 
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co decisions made by an 
executor are routine. Most 
—such as those in connection 
with the disposal or keeping of 
investments, real estate, closing 
out of business interests—should 
have the group judgment of 


trained and experienced minds. 
Appoint this Trust Company to 
be your executor and trustee; 
our experience, facilities and 
associations will be employed for 
the benefit of your heirs and 
estate. 


Executor and Trustee since 1897 


THE 
TRUSTS 4nD GUARANTEE 


James J. Waren, 
President. 
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Pee today’s low McLaucuuin-Buick prices 
aren’t news to you. But do you realize how much 
more quality than ever before you get in even the 
smallest of McLAucHLIN-Buick’s four great new Series 
for 1936—for hundreds of dollars less than the models 
of a few years ago? ... This is something you can easily 
prove for yourself, simply by dropping in at our show- 
rooms and taking the new 1936 McLaucuiin-Buick 
out for a drive of your own, You will discover that 
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C. S, Haaren, 
General Manager. y 


McLaughlin-Buick Models 
. Di 


@. Ask or write for our booklet 
“Your Will and Your Executor” 
WINDSOR A 


nowhere else does your fine-car dollar buy a better or 
more advanced combination of up-to-date motoring 
advantages than these. Nowhere else can you buy finer 
than McLaucuun-Buicx quality. . . . The fact is, on 
convenient General Motors Instalment plan payments, 
McLavucHuin-Buick quality costs you but little more 
per month than you would pay for a low-priced car. 


. That’s why we say, for the few dollars difference—why 


buy any car but this big, fine McLauvcHLin-Buick. 
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leferred Buying is Seen) 
is Investment Influence 
ow of Funds Creating Heavy Backlog of Demand 


for Canadian Secur 


ities — 


New York 


q Market May Initiate Buying 
“Confidence is replacing the nervous atmosphere that has surrounded 


i" 


ve and stagnant Canadian investment market in recent 


‘Prices have not broken out of their narrow trading limits, and there 
still no sign of a concerted buying movement, apart from a few isolated 
ies which have reached new peak levels, but on the other hand the 
gence of acute selling pressure in the face of unsettled European political 
Mi monetary conditions is significant. 

"The reason is that while ample cause for investment caution exists 
ire is also an increasing supply of investment funds seeking profitable 
Sloyment. The supply is increasing rather than diminishing and it is 
ing as a cushion for any selling that the market is called upon to absorb. 
Ss also creating a deferred demand for investments that sooner or later 


fl reflect itself in price levels. 


Evidence of the backlog of investment buying is seen this week in the 
se of individual issues, including International Nickel, Noranda and 
@tional Breweries. Selective buying, largely domestic in character, is 
iponsible and it too is significant of reviving confiden-e in conjunction 
ih an absence of pressing liquidation in other quarters of the market, 
_ Against these indications are factors which continue to retard aggres- 
. investment policies. European political and financial affairs are in a 
5 of flux with little prospect of early stability. Business news, while 


% 


mode: tely encouraging in Canada and the U. S., is not of a type to stimu- 
ie active speculative or investment buying, and investors meanwhile are 


“Mibaing it increasingly difficult to obtain profitable yields. 

7 | Burope and Great Britain are likewise finding difficulty in securing 

ks outlets for safe and profitable investments, and both are looking 
@ward North America. European money is emigrating from a sense of 

ieeecurity; that of Great Britain because further business recovery in the 

“united Kingdom appears to be narrowing into the heavy industries, and 
he are few investment bargains remaining there. 

| Investment observers meanwhile look toward the New York market 
ior the first indications of renewed activity. 


ateld vs. Safety 

a ANE of the oldest theories of in- 

7 vestment practice is that safety 

ae the investment and income return 
fe in inverse ratio. 


Weinvestors, institutions and those | 


5 seek a conservative return, re- 
5 per cent as the maximum un- 
existing ‘conditions. Among 
dian securities yielding in ex- 
of 5 per cent at current prices 

® securities varying widely in 

ike value, marketability and possi- 
ies for appreciation in price. 


following include yields from | 


i more than 6 per cent: Canada 
ng, Canadian Canners A pre- 
ered, Canadian Dredge, Canadian 
Mi preferred, Dome Mines, Do- 
Bion Coal preferred, Dominion 
mtile, International Petroleum, 
Shore, Tamblyn preferred, 
Sck-Hughes, Toronto Elevators 
ed, Walker's common, and 
ht-Hargreaves. 
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Dbdurate Alberta 
REMIER ABERHART’S “con- 
"version” plan with its 50 per cent 
gction in Alberta bond interest 
geen by “The Economist” of tion< 
i as a further evidence of “the 
aciples elucidated by the mayor 
Vancouver in January last year.” 


“The Economist”: ; 

The treatment of Alberta's 
@reditors is the more serious since 
follows, not merely bankruptcy 

But financial obduracy. Alberta 
has dismissed the proposed loan 
Mouncil of Mr. Dunning with one 
mand, while making suppliant ges- 
“tures for federal assistance on the 


Se, “The discussions, however, have 
Speen unavailing, and, by default 
certain dollar maturities this 
, Alberta has gone down in 
Bistory as the first Canadian prov- 
Meince to default. . 
“Canadian stocks have inevitably 
Wguifered a reaction on the news, 
¢ although far-sighted bondholders 
mm well feel sympathy with 
"the federal authorities not merely 
sein their attempt to assist thé west- 
fn provinces, but also for their 
to submit to inordinate 
fessure. It would be intolerable, 
Om a long-term view of Canadian 
Zimances, if an appeal by any 
fovince to avert default were to 
@ush bargaining to the point of 
ackmail.” 
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COMMON 
STOCKS 
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HIGHER 


Little change in common share 
prices during the week reflects un- 
derlying buying. support on Can- 
adian exchanges. The index shows 
a slight gain but fails to reveal any 
pronounced tendency in either direc- 
tion as a result of the continued 
lack of incentive for active trading. 
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EXCHANGE MANAGING COMMITTEE 


Here are members of the managing committee of the Toronto Stock 
Exchange named at the annual meeting. Top row, from left to right, are: 
F. J. Crawford, G. W. Nicholson, E. Gordon Wills, Bottom: R. B. Duggan, 


T. A. Richardson and G. R. 


Investment Notes 


Gypsum, Lime and Alabastine has 
attracted further investment interest 
following reports of a 25 per cent 
gain in sales for the first five 
months of the company’s fiscal year. 
Investors are buying the stock on its 
medium-long term prospects, con- 
tent to forego current dividend re- 
turns in anticipation of improvement 
over a period. Working capital is 
the highest since 1931 and the com- 
pany is in a position to take full ad- 
vantage of a large scale building re- 
vival if, as and when, 

” * * 

Massey-Harris five per cent pre- 
ferred shares. are in arrears of divi- 
dends to the extent of $3.3 millions. 
Meanwhile the company. and hold- 
ers of large blocks of bonds are at- 
tempting to reach a compromise on 
the sinking fund default, but there is 
little encouragement for preferred 
holders in the report that bondhold- 
ers object to any concessions being 
used to make dividend payments, 

* 8 ® q 

National Breweries’ gains in sales 
this year are attributed largely to 
further inroads into the competitive 
Ontario field, Sales in Quebec gnd 
the Maritimes are estimated at about 
the same level as last year, Since 
raw material and labor costs are 
somewhat higher, no major change 
is indicated in net profits, The com- 
pany is expected to equal if not 
improve the $2.46 earned on the 


.} common in 1935, if sales improve- 


National Cash Register 
Moves Into New Plant 


National Cash Register Co. moved 
into its new Canadian plant at 
Lansdowne and Dundes Sts. To- 
ronto, this week. In addition to 
supplying the domestic market, the 
new plant will also handle the 
growing trade in its products with 
the British Empire, Established in 
Canada very shortly after the first 
cash register model was invented 
the steadily increasing demand 
resulted in Nationa) Cash Register 
securing newer and Jarger quarters 
four times—in 1904, 1014, 1918 and 
1923. Now for the fifth time the 
Company expands. 

Special attention at the new plant, 
a picture of which appeared in The 
Financial Post, is the consideration 
shown for the comfort of the 
employees. Artificial lighting is 
unnecessary, except on the very 


dullest days. Heating and air- | Low 
conditioning systems of the most J 
been in-/| F, 


up-to-date types have 
stalled. 


Increase Directorate 

From Our Own Correspondent 
MONTREAL, — Shareholders of 
Sherwin-Williams Co. of Canada, at 
a special meeting held in Montreal, 
approved a by-law increasing the 
number of directors on the board 
from eight to nine. 


Quebec's Mining Industry 
NEW MAP of North-Western 
Quebec Gold Mining Area 


The development in recent years of the 
mining area of North-Western Quebec 
has been more pronounced relatively 
than that of any other part of the Dom- 
inion. Gold production for the month of 
April registered a record high with pro- 
duction for the first four months of 1936 
running nearly 60% ahead of last year. 
The outlook for the balance of 1936 in- 
dicates this progress will continue, as 
several important mines are expected to 
come into operation. ; 

We have just published a new map of 

the area giving the location of produc- 


ing mines, properties under develop- 
ment and prospects. Copy on request. 
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ment continues throughout the 
season. 
se¢4 
Rogers-Majestic is expected to 
share in the indicated increase of 
business volume among Canadian 
radio manufacturers this year. The 
company is a leading unit of the in- 
dustry, but to date has experienced 
difficulty in translating sales volume 
into profits. 
* 8 6 
McColl-Frontenac is understood 
to be experiencing somewhat higher 
revenues from increased Canadian 


gasoline sales at steadier prices 

since January 31, end of the com- 

pany’s fiscal year. Earnings may be 

affected to some extent by the tariff 

reductions, since McColl refines a 

large part of its output. 
* *s * 

Canadian Wineries common stock 
at 2% on the Toronto Stock Ex- 
change was first sold to the public 
in 1928 at 22. That was too high, but 
nevertheless the decline eontinues, 
although the company’s position in 
the interim has been improved from 
an operating standpoint, its product 
has improved and it has paid some 
dividends. Reasons for lower prices 
are that dividends have been drop- 
ped to permit paying bank loans in- 
curred while establishing the Lewis- 
ton plant and because of the present 
contest for control, 

. ss * 8 

Canadian Celanese has announced 
$1 -million of financing for produce 
tion of celanese yarn to compete 
with light-weight wool used in sum- 
mer garments. Celanese Corp. of 
America has been active in develop- 
ing the same product for some time 
and will go into production of the 
new material soon, U.S. reports are 
that the whole celanese industry is 
rapidly broadening with new pro- 
duetion peaks in sight this year, 

= a - 


Radio companies in Canada are 
preparing for further expansion in 
sales volume this year, predi 
on encouraging dealer demand, i 
pliers report increased commit- 
ments for Canadian materials to be 
used in sets manufactured by lead- 
ing units of the radio industry. 

. - - 

Dairy Corporation debenture in- 
terest, now payable in Class A stock 
is regarded in investment circles as 
an important step toward placing 
the company’s finances on a sound 
basis. Conservation of cash and re- 
duction ‘» bank loans will enable 
the company to take advantage of 
improving business conditions. 
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Toronto Steck Exchange Index 
20Indus. 20 Golds 


Thayers Defers 
Pref. Dividend 


Sales Decline 6 Per Cent 
in First 4 Months 
of Year 


Action on the semi-annual] prefer- 
ence stock dividend of Thayers Ltd., 
oil and gas distributors, due July 1, 
has been deferred, according to an 
official announcement. This action 


account were insufficient to permit 
declaration of the dividend. 


935 inclusive are based 
Dominion Bureau of Statistics. 
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Burry Biscuit 
Shares Listed 


Operates in United States; 
Formed By Canadian . 
Group 

itr cats Oe 


Burry Biscuit Corp. on th 
Stock Ex orp. e Toronto 
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Last year the company reported 
$321,769 available for depreciation 
and interest charges. This was the 
best showing made since 1929 and 
enabled the company to institute 
payments on the general mortgage 
bonds at the beginning of this year 
and thus prevent a further default. 

Under the plan of reorganization 
carried out in 1932, when the com- 
pany failed to pay bond interest, the 
capital was reduced to $2,343,000 of 
6 per cent general mortgage bonds 
‘and 101,779 shares of no par value 
common stock, In addition there 
were $749,179 of underlying bonds 
of subsidiaries. 

Since then the issued share capital 
has increased to 182,712 shares due to 
the partial payment of interest in 
stock on the general mortgagé bonds. 
Under the plan bond interest be- 
came payable in cash as from Janu- 
ary 1, 1934; but non-payment did not 
constitute a default unless payments 
in arrears aggregated 12 per cent. 

At. the beginning of last January 
the fourth half yearly interest cou- 
pon on the bonds became due and 
‘was paid in cash, leaving arrears un- 
changed at 9 per cent or $210,870. 

Redeem Underlying Bonds 

The marked improvement in earn- 
ing power had not only enabled the 
company to meet this cash charge, 
but also had improved: the liquid 
position of the company to such an 
extent that steps were taken to re- 
deem underlying indebtedness’ and 
simplify capital structure,. < . 

To this end the company called in 
on January 1 last all the 
5 cent. first xs Caedae Five 

: Corp... ; ve 
months later’ the outstanding debt 
of another. subsidiary, Maple Leaf 
Asbestos Corp., was retired, 
leaves only the balance of the Thet- 
ford Vimy Bonds—about $325,000— 
senior to the general mortgage in- 
come bonds, 

Block Dividend Action 

In view of the marked improve- 
ment in operations, earnings and 
finances, Asbestos Corp. common 
stock has moved up from a low of 
6 last year to a current level of 32. 
The latter value is premised to some 
extent on the expectation that steps 
will be taken to refinance the gen- 
eral mortgage bonds and relieve the 
company of another liability. 

The 1932 reorganization plan pro-| 
vided that before dividends could be 
paid on the common stock, the com- 
pany had to redeem or purchase an 
average of at least $250,000 par 
value of the general mortgage bonds 
per annum as from January 1, 1933, 

Thus before any distribution can 
be made on the common, the com- 
pany has to acquire $875,000 of the 
general mortgage bonds, 

New Financing 

Suth an undertaking would p: 

clude the possibility of dividends 


‘| for several years, However, earning 
power has increased so rapidly that | ,, 


under other circumstances a divi- 
dend would be in order. . 

In order to rid the company of 
this bond liability, a refunding op- 
eration has been mentioned, The ac- 


indieate that such a proposal may 
be carried out before long. 


Canada Bud 
Sales Higher 


Declares 40 Cent Divi- 
dend Payable 
July 20 
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Amort. of disc. 
. ‘taxes ..,, 5 


profit rob eaeess 


‘evious year. er all charges, 
there was a surplus of $1,936, as 
against $992 a year ago. 

Income and Surplus Account 
Year Ended segs °--Y 31 


ating revenues .. 
reven' 


Depreciation erereeeee 

Bond disc. amort. «++. 

Surplus for year eee» 

Previous surplus evece * 
36,271 

Adjustments .....++. dr. 22,534 


13,737 

Working Capital 
Current assets 79,868 
Current liabilities .... 17,374 


Working i 62,404 
® Excess of 


Stop & Shop Ltd. 

In its report for the year ended 
Feb. 22, 1936, Stop & Stop Ltd., food 
store chain, reports the most un- 
satisfactory operations since 1932, 
an operating loss of $30,251 being 
shown before bond interest and de- 
preciation, compared with an oper- 
ating profit of $21,583 in the previous 

ear. 
* Income and Surplus Account 


Years Ended 
Feb.22 Feb. 23 


Add appropriations: 
Pref. dividends .... 


Deficit for cosas 

Less: Prev. Sree ee *26,139 

Deficit carried forw'd. 151,244 
* Loss or deficit. - 

Times Bond: Interest. Earned: 
one depreciation nil 0.56 


125,105 99,503 
75,914 


26,139 


nil 
1935 . 
$ 
492,812 
235,944 


tion n 
Working Capitel 
ob ac ony 83s 


$s 
490,418 
324,148 


166,270 


Current assets ....++ 
Current liabilities .... 


Working capital ..... 


A. J. Freiman Lid. - 
A. J. Freiman, Ltd., Ottawa de- 
partment store, with branches in 
Renfrew and Pembroke, reports 
improvement in operations in 11 
months ended Dec, 31, 1935, a profit 
of $1,620 being shown after depre- 
ciation but before income tax pro- 
vision, compared with a loss of $49,- 
802 in the previous 12 months. Divi- 
dends were paid on the preferred, 
however, so that a deficit of $52,422 
for 11 months is shown. 
Mortgages on real estate were re- 
duced from $506,000 to $488,750. 


Income and Surplus Account 
11 mos, 
ended 
Dec. 31 


256,868 


Net profit 
Less: Pref. divds. 


Deficit for year 
Add: s surplus 


Pre- | Less: Pref. s. f. reserve 


Surplus forward 737,221 791,550 
¢ After bad debts provision, interest on 
tion tax. 
° it or loss. 
# Before income tax provision. 
Earns. per Share and Divd. Record: 
; Earned $0.18 pa 


Jan. 31 
1935 1935 


$ $ 
1,866,295 1,758,405 
959,162 775,507 


Pere eeeeerehe 6. 
Working Capital 
ec. 31 


M. & O. Paper Co. 

. Minnesota and Ontarig Paper Co. 
and subsidiary companies, exclusive 
of the National Pole and Treating 
Co., report sales of $2,567,982 for the 
period from Jan. 5, 1936, to March 
29, 1936. After sales costs, deprecia- 
tion and ig at poem amounted 
to $131,192. After all charges the net 
loss for the period was $942,742. 


Truck-wise 


men rely 


the rugged 
nan 


‘Province of Nova 


‘ 


Settia is 


the most populous of the 
Maritime provinces and its 
diversified economic activities 
include manufacturing and 
mining as well as agriculture. 
The all-year port of Halifax 
is of importance in the com- 
merce of the Dominion. 


Price: 99.50 and interest, yielding 3.287, 
Descriptive circular gladly forworded on request, 


Wood, Gundy & Company | 
Limited - 


Toronto 
Montreal 
Winni 


London, 


The quarterly report covers the first 
three periods of the year. Because of 
this and since the accounts of Na- 
tional Pole and Treating Co. are 
not consolidated no comparison with 
previous statements is possible. 
National Pole and Treating Co. had 
a net loss for the period of $63,469 


3,126 | compared with $107,720 for the cor- 


responding period of 1935. The bal- 
ance sheet of this subsidiary shows 
working capital of $1,775,410. 

s. Income and Surplus Account 


- Con 
(Excluding National Pole & Treating Co.) 
Jan. 5, 1936 to Mar. 29, 1936 


Sales, incl, rly. rev., less frgt. & 
allow 


Ow. ' 
Less: Cost of sales® .....--s05 2, 
Sell., admin,, trustee OXP. cco . 


Oper, 108s ...ssscscscces 
Less: Other income 


ceeseeee 
eeevece 


Add: Int. on subsid. funded debt 
er current ; ‘ 
Int. accrued but not paid: 
On funded debt .....0..+. 
On other obligations 
Head office depreciation .... 
Res. for red. Nat. Pole stoc 
Loss on sale of cap. assets ... 
Misc. debits 


Net loss covcceoee 942,743 
Less: Prev. surplus .sccosteesee 10,025,287 


Surplus forward 9,062,544 
*Includes depletion $52,237 and de- 
preciation $161,349. 
Working Capital 
As at March 29, 1936 


Current assets .... 
Current Habilities 


Working capital 


Eastern Dairies 

Eastern Dairies consolidated fin- 
ancial statement for the year ended 
March 31, 1936; shows a net income 
just short of covering full deprecia- 
tion and bond interest charges, 
whereas in the previous year the 
company was able to show a small 
surplus after providing for these 
items, 

The balance sheet reflects an.im- 
proved cash position. Book value 
of investments of $514,393. compares 
with $493,958 a year ago. The mar- 
ket value of investments increased 
about $50,000 to $293,916. A new 
item among the deferred liabilities 
is a bank loan of $52,000. 


Consolidated Profit and Loss Account 
Year Ended March oa 


$ 
$400,951 
2,196 


e 
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Operating profit 
Profit sec. sold 


Net profit ....... eves 

Previous surplus .... 

Less: Provincial tax o. 
Adjustments 

Add: Provincial tax., 


Surplus forward .... 9,223 
tAfter legal fees and executive 
*Deficit. tAdjusted. 

Working Capital 
1936 1935 


a 8 
Current assets* ....+. 1,256,714 1,120,373 
Current liabilities ... 545,956 455,548 


Working capital 710,758 664,825 
*No adjustment for decline in market 
value of investments, ' 


Hamilton Bridge Co. 
Secures “Nickel”? Contract 


From Our Own Correspondent 
ONTREAL, — Hamilton Bridge 
Co. is reported to have received an 
order from International Nickel Co. 
of Canada. 

The contract which is said to run 
to about $400,000 is the largest re- 
ceived by the company for some 
time, but the margin of profit will 
likely be small. 
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Associated Breweries 
Reduces Issued Preferred 


From Oar Own Correspondent 

MONTREAL.—Associated Brew. 
eries of Canada has taken out sup. 
plementary letters patent reducing 
the outstanding preference stock by 
1,018 shares to 9,143 shares of the 
par value of $100 each. The com. 
mon stock remains unchanged at 
400,000 shares no par value. 


The preferred shares have been 


redeemed and cancelled by the . 


company in accordance with the pro. 
vision of the sinking fund. 


nee 


BROWN COMPANY 


S4% First Mortgage Bonds 


We have available a 
comprehensive analysis. 


A. T. ROSS, LIMITED 
INVESTMENT DEALERS 


614 St. James St. Tel. PL. 7927 


Exceptional Opportunity 
For restaurant, fur merchant or 
High Class Butcher Shop. Premises 
formerly occupied by Stanford's 
Ltd., in center shopping district, 
near Simpson's Montreal store. 44 
x 97 Ice machine with coolers and 
warehouse, Inquiries invited. 
Building Superintendent, P.O, Box 

3355, Montreal. 
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AN OLD ESTABLISHED AND 
Substantial Milling 
Business With Excellent 
Connections 
good water power, | 
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age capacity for both wheat and 
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EO TRUCKS are designed, 
developed and built in Reo 


shops. They are not just assembled. 
Each unit is rigidly checked and ap- 
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proved by Reo engineers. 

Get the facts first hand at our show- 
rooms. Let us prove that Reo gives 
you the most for your truck dollar. 
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Government Bonds _ 
Continue Buoyant 


Greater Use of Callable Bonds by Governm 


Develop—Edmonton May Also Default | 
With several weeks of sharply rising prices completed bi sigs sans 


bond market can now be expected to consolidate its 


expected to remain steady. 


Recently there has been considerable activity in newsprint bonds 
prices have advanced accordingly. This reflects the steady increase in 
demand for newsprint and the expectation that higher prices are in 


offing. 


ents May 


Edmonton is expected to take its cue is a 
interest or default on its debentures. H com id either 


D. Mitchell is fighting to maintain 


The prosperity bonds or certificates of Alberta are merely additional. 


the city’s solvency. 


debt, which, the government admits, will have to be paid off by heavy 


taxation. 


While Alberta issues remain steady, furtt is 
in the other western provincial issues, indicating the uncertainty existing| MADE PARTNER 
jn market circles as to the outcome of Alt Basar me —— 


other governments will follow suit, 


While hopes are held out in some quarters that the federal government 
will come to the assistance of Alberta, there is little possibility of the 
Dominion government guaranteeing Alberta bonds. 


Alberta Bondholders 
1. advice which has been given 
to holders of Alberta bonds by the 
bondholders protective committee, to 
éelay cashing their interest coupons 
at the lower rates which have been 
offered them by Premier Aberhart’s 
government, is probably. sound. 
Otherwise the Alberta government 
would construe acceptance of the 
partial payment offered as acquies- 
cence of the government's forced re- 
duction of interest on its securities. 
What may be accomplished by delay 
and further discussions between the 
cabinet and creditors of the province 
is difficult to say. 


. > 7. 


_ Alberta’s Wisdom? | 


N ANY event the social credit gov- 

ernment of Alberta is due to dis- 
cover shortly that there are some 
things about money and finance 
which it does not yet understand. The 
first experience will come shortly, 
with the introduction of “prosperity 
bonds” which are nothing more than 
stamped scrip. It is generally con- 
ceded that the scheme will be a fail- 
ure. The second is to be expected 
next March when the government 
finds that it cannot implement its re- 
cently repeated promise to start the 
payment of “social dividends.” 

f, and when, the fact that it may 
possibly be mistaken penetrates ‘the 
government of Alberta, there may be 
a change in its arrogant attitude to- 
ward the rest of the world which has 
not shared its peculiar revelations of 
financial wisdom. There may then 
bea greater willingness to pay. some 
attention to what others think, to 
cultivate. what has been elsewhere 
described as a “decent respect for the 
opinion of mankind.” 

* * * 


Callable Bonds 

§ Aresult of the present situation 
flin Western Canada and elsewhere 
it is possible that Canadian govern- 
ments—federal, provincial and muni- 
cipal—will make greater use of call- 
able bonds in future financing. 


If in the past Canadian govern- 
ments had provided for the con- 
tingency of ¢heaper money it would 
now be possible to lessen consider- 
ably the burden of interest resting 
on the shoulders of the taxpayer. 
Certainly, the Dominion govern- 
ment would have little difficulty in 
converting its entire debt to a 3% or 
4 per cent rate if its outstanding 
bonds were callable. 

In addition it is possible that the 
crisis in western provincial finances 
and in the finances of Many muni- 
cipalities would have been avoided 
if the bonds had been callable. At 
least the way would have been open 
for Alberta to have attained its ob- 
jective without resorting to repudi- 
ation or surrendering its jealously 
guarded provincial rights. 

There is the factor, of course, that 
non-callable bonds always bring @ 
better price than callable bonds. 
However, the higher price which 
non-callable bonds bring is very 
smal] in comparison with the saving 
which many governments could now 
make if their bonds were callable. 


When interest rates return to & 
higher level governments would be 
wise to make their new issues sub- 


ject to call, 


Trading Quiet 
RADING recently has reflected 
the usual holiday dullness. High 

ade government bonds have con- 

nued buoyant. Increased demand 

‘ot industrial bonds has also resulted 

% higher prices. 

The trend of the high grade bond 
market is indicated below: 

me Financial Post Average Price and 

For High Grade Government Bends 

Inns — Yield ae 7 Yield 

site 22 116 5 112.66 

112.64 
112.62 
112.48 


112.56 
112.42 


Years i186: 
16.63 3, Year's 114.97 
Mange 111.59 3 Range 106.57 
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Sanden Pechatiel ea Limited, 

who has become nenoviaied as a 
eee te firm of 

London, Ont. ae 


Judge Upholds 
Pacona Group 


Decision Kills Company 
Plan for Price Bros. 
Reorganization 


From Our Own Correspondent 

MONTREAL.—Plans for the in- 
ternal reorganization of Price Bros. 
and Co., sponsored by British and 
Canadian interests, is definitely kill- 
= odes a result of the decision by 

e Romeo Langlais 0. 
the right of the Saguenay Power cn 
to vote against the proposal as an 
unsecured creditor, 

At the meeting of creditors, includ- 
ing common and preferred. share- 
holders, held in Quebec April 29, 
called to consider the so-called 
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themselves once again as a matter 
of loyalty to their own home-grown 
and manufactured tobacco. 
agreements about amounts due for 
wages are brought even up to the 
Legislature of the province by cer- 
tain members if the company is one 
with a good déal of British, United 
States or even English-Canadian 
capital in it. Jewish firms have also 
found the sledding harder. 


shareholders’ plan of reorgenization | © 


for Price Bros., the adverse vote of 
Sagu Power, the second largest 
creditor, rendered abortive the over- 


by pref 
a and other creditors, 

e 362 representing approved 
claims, 358. voted in favor of the 
plan, with the four against repre- 
senting Saguenay Power interests. 

of the large total repre- 
sented by the latter, however, the 
total value of creditor claims voting 
in favor amounted to only 62.25 per 


‘| cent, against 75 per cent required to 
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Wpg. Electric 
Defers Interest 


Payment Held Up Legally 
ntil Certificates Are 
Ready 


From Our Own Correspondent 

MONTREAL.—All arrangements 
have now been completed for the 
plan of consolidation and readjust- 
ment of Winnipeg Electric and asso- 
ciated companies, according to an 
official notice sent out by Edward 
Anderson, president and general 
manager. 

It had been expected that as soon 
as legal details had been completed, 
accumulated interest payable under 
the plan, including all payments due 
up to July 2, 1936, on the series A 
and B new general mortgage bonds, 
would be paid. The money for this 
purpose is now in the hands of the 
company’s bankers and has been set 
aside to be paid out by the trust 
companies concerned. 


Hold Off Payment 

Legal counsel now inform the 
company that the money cannot be 
paid out until the new definitive 
bonds can be delivered. Rush orders 
have been placed for the engraving 
of these new bonds, but as some of 
this work is of a complicated char- 
acter, a considerable time will be 
required™for its completion. Con- 
sequentiy the definitive bonds and 
other certificates will not be ready 
for delivery until some time toward 
the end of August, at which time the 
exchange of securities and payment 
of bond interest will be made. 


| Bond Redemptions | 


: : Rate Year Date Price 
Bond Issues ; ; July 1 110 


943 
1952 July 1 105 
195 July 1 102 


Do., " 

fid. L. & Pr... 7% 1949 July 
Bt. John ~~ 4% Serial Jul 
Continental Pap. 61% 1943 Aug. 
European Elec. 61% 1965 Aug. 

+ $65.000. * £12,500. 

3 98.0% for fund 

© $164,000 called un redemp' pro- 
visions. 

Stock Issues: Rate Stock Date Price 


Cordage 8% Pref. July)5 $20 
Euperiest Petr 1% Pf. A June 30 110 


Re nee ee et De 


Religious Issues 
Sisters of Charity, Qué., 5%, July 1, 100. 
Fab. Sainte- dé Biainville, émis- 
sion juillet 1925, 5%, July 1, 100. 
Péres Eudistes. de ta Province de 
émission $130,000, 5%, July 1, 101. 
Sisters of Charity of Saint-Louis, Bien- 
vills, 5%%, July 1, 101. 
Damascéne, , 
Pap. | Sahat yea m08 Siese: duly. 1. 102 
focese of Timiskaming, émission $95,000. 
Oo 1938-56, July 1, 101. 
Notre D. Hospital, Montréal, 54%, Oct. 4, 
102. . 


@ut../| Nova Scotia Shipping 
- Bondhold 


make the plan effective. 


Appeal for Decision 

Early in May the trustee in bank- 
ruptcy, Hon. G. W. Scott, presented 
to the judge in bankruptcy in Que- 
bec a petition asking for direction 
as to whether or not the resolution 
of unsecured creditors be declared 
carried. In effect he sought disposi- 
tion of doubt of legality cast on the 
fact that one creditor, ranking as the 
second largest, by vote against, rend- 
ered ineffective the company plan 
for reorganization which had the 
almost complete support of preferred 
and common shareholders and other 
creditors. 

The court ruled creditors had the 
right to accept or reject the scheme 
of reorganization. Dealing with the 
argument of lawyers for the trustee 
that the dissenting creditors acted 
in their own interests and not in the 
interests of the company, Judge 
Langlais said: “If I advise the 
petitioner to set aside the vote of 
the creditor under the pretext they 
considered their own interest, that is 
to secure payment of 100 cents on 
the dollar, rather than the interests 
of the company, I would be taking 
away from the creditors the absolute 
right they possess to sel] or not to 
sell the assets of their debtor or to 
accept or not to accept a proposition 
they consider favorable or unfavor- 
able.” 


Board Will Probe 
St. Lambert Affairs 


Still Hope Bankruptcy 
Can be Stayed by Hav- 
ing Plan Lega ized 


Frem Our Own Correspondent 
— A complete en- 


ers to Meet 
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THIS REGISTER gives a permaoent, printed 
record of every sale, shows the total amount 
of all sales, number of customers served and 
number of “‘nd sale” transactions. Single lock 
control gives personal supervision of all records. 


NATIONAL ACCOUNTING MACHINE 
with fall iver and full adding machine 
keyboards. flexible ia its appli- 
cation. Can be inst: 


of work nas dager a8 


which about 18,000 h.p. is | ¢ 


the waterworks pumps and 
ch the city pays $25 a hp. 


There is another rate for power. for | shortl 


public sewers, another for lighting 
of city streets and still another for 
city buildings, 


Buy Block of Power 


The proposal is that a better rate 
could be secured by purchasing the 
power in a single block and distrib- 


uting the energy from one or more} ; 


ere points in the city’s sys- 
em. 


At the same time the adrainistra- 
tion is awaiting a report on another 
proposal covering city street lighting 
and development of aqueduct waters 
for generating/ hydro power for city 
use. 

It is reported that aldermen in the 
majority prefer to deal with Mont- 
real Power with a view to securing 
more favorable rates. Should these 
negotiations fail, then they would 
be ready to take up the alternative 
df the city-owned hydro plant. 


Built on. 


gage collections during the past six 


amounted to $20,236,117 and tot 
purchases to $19,695,734, leaving 


net favorable balance of $55! 83, 7 
Total sales in oo ewe th 


for tt 


months is reported by the company. | j 


Canadian Wallpaper | Stocks 


Listed on Toronto ’Change | 


On July 2. Toronto Stock Ex- 
change will call for trading stock of 
Canadian Wallpaper Manufacturers 
Limited as follows: 23,342 class A 
shares of no par value out of an 
authorized 104,006 shares, and 105,- 


$90 millions and purchases to $803 7) 


millions. i 


904 class B shares out of an authors 


ized 105,904 shares of no par value, 


Canadian Wallpaper was 


ated under the Dominion Companies” 


Act June 25, 1927. Code abbreviae 
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area of almost two and 
three-quarter acres, 
and embodies spacial 
features for the com 


and convenience 


the 


more than 300 trained 
employees. It is situated 
at Dundas Street and 
Lansdowne Avenue, 
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@ For more than fifty years—in Canada and in practically every country 
throughout the world where money is handled or records are kept— 
National Cash Registers and Accounting Machines have been one of 
the vitally important services that have assisted business organizations 
large and small to establish new standards of efficiency in management 


and to increase profits. 


Canadian business men appreciate that up-to-date business equipment 
is an essential factor in efficient operation and that the National Cash 
Register Systems provide 2 complete and absolute mechanical control 
over every department of their business. 
With confidence that this appreciation and preference for National 
Cash Registers and Accounting Machines will contiaue and grow, this 
new plant has been erected so that the National Cash Register Com- 
pany may better serve its expanding Canadian and Export Business. 

Full detaits will gladly be sent— without obligation on your part—of bew YOU may 

secure this error-free mechanical control for every department of YOUR busidtess: 
THE NATIONAL CASH REGISTER COMPANY 
OF CANADA LIMITED 
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TORONTO, ONTARIO 


IN ALE PRINCIPAL €8Tis6 
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H| CASH REGISTERS & ACCOUNTING MACHINES 
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, The Financial 


ty ' : : 
’ A weekly ne r, presenting in a popular 
man relia in ormation respecting invest~- 
a Toone end nations! aftsics in Canaan: 


Tue Financtat Post Busivess Year Boox, YEARLY, 


$2. 

Tue Financiat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. 

Tue Financia, Post Survey or Muves, YEARLY, 


Yearty, $7 per volume. 

Tue Financiab Post Corporation SeEnrvice, 
monthly, Special prices for individually 
selected investor’s service. " 

Directory oF CANADIAN Dimectors AND OFFICIALS, 
Yearty, $10. 
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Patronage on the Grand Scale 

ETURNS tabled in Parliament tell the 

sad story of the Dominion. govern- 
ment’s efforts to purge the civil service 
lists and abstain from the great indoor 
sport at Ottawa—patronage. 

The story is particularly disillusioning 
because taxpayers have, been borne up 
these past several years by highly optim- 
istic reports of Oftawa’s ruthless quest for 
efficiency in administration and fair 
dealing to taxpayers. Hon. E. N. Rhodes, 
it will be recalled, used to issue an annual 
“ray of hope” bulletin giving the glorious 
details of successful skirmishes with the 

“state payroll. The guillotine, according to 
these statements, was being kept busy: 
there was reason to hope that one day 
government would cease to expand. 

Alas, Mr. Rhodes now appears to have 
been getting his figures from the wrong 
quarter. Or perhaps he only kept track-of 
the/“firings.’? The “hirings,” it is possible, 
were being made by some other depart- 
ment. , ' 

It emerges that 73,571 civil servants 
existed on July 31, 1930. Mr. Rhodes had 
this huge total down to a mere 60,299 by 
Sept. 30, 1933. But, actually, the recent 

parliamentary return proves that while, 
during its full five years of office, the 
Bennett government fired some 8,390 per- 
sons, the same government hired 16,692 
persons. More people, it appears, were 
getting in the front door than could be 
kicked down the back stairs. 

And the new government has started off 
on the same track. It has fired 246 per- 
sons and hired 817. 

The civil service authorities may be 
inclined to challenge these figures. Their 
statistics do not tally with those contained 
in the returns to Parliament and quoted 
in the foregoing paragraphs. Actually, the 
official statistics show a reduction in the 
number of civil servants, but it is not clear 
how the division is drawn between civil 
servants and other people ‘on the govern- 
ment payroll. These official statistics 
reveal that the Dominion government 
worried along in 1912 with 20,016 
employees, paid $18 millions per year. 
This rose rapidly through the years until 
1929 when there were 42,790 civil servants 
costing $64 millions per year. Subsequent 
figures follow: 


In 1929 seccsseses eoeeeere + 42,790 drew $64 millions 

In 1930 eeevesccocccosecess 44,000 ~ 67 = 

In 1931 SOP eRe eReeerecesece 70 - 
69 “ 


In 1832 Pr eeeeeeeeeeeeeeere 
Mt 2083 sccscvescsccvesess . 41 “ 99 
034, , i. ae 
ci} 57 o 


The drop in the cost was due to the 10 
per cent reduction in salaries (restored to 
5 per cent in 1935). 

It is apparent from the official statistics 

' that many thousands of people work for 
the state without actually being listed as 
civil servants. It is equally apparent that 
government crusades to reduce the cost of 
the public service have been notably 
unsuccessful to date. 


The Laborer’s Hire 
ry ETAIL merchants, gathered in con- 
vention in a western city recently, 
overed a great deal of ground in their 
fiscussions. The opinion was expressed 
_ that there were too many gas filling sta- 

— tions in small villages, resulting in cut- 
throat competition. There were cases 
where butchers were selling gasoline, and 
it was urged that “this thing of bologna 
and B batteries in the same window should 
stop.” 

It was urged too that merchants should 
look into the banking system to see what 
could be done about the abolition of 
“usury.” : 

The objection to the excess of gas 
filling stations was apparently that the 
competition led to lower prices of gasoline 
so that merchants selling gas did not make 
a reasonable profit. 

The objection to “usury” was apparently 
that banks charged for their services and 
for the loan of money and therefore did 
make a reasonable profit. 

Both the station operators, selling gaso- 
line to the public, and the banks, dealing 
in loans, should be privileged to:make a 
reasonable profit. It is absurd to complain 
that a reasonable. profit cannot be earned 
in one case and that any charge at all is 
made in the other. 


“Propaganda Bared!” 
NE of the most enlightened advertis- 
ing campaigns on this continent is the 
one that has been published consistently 
over a long term of years by the American: 
Telephone and Telegraph Co..to inform the 
public of its activities. 


* 


Yet when,a congressional committee at |. 


E section state foa'te te Ant iT, 

! designed to “forge public 
_ opinion into an instrument for effecting 
visohe €. Kirkwood, wi‘ting in Marketing, 


reasonable doubt. Mr. Kirkwood makes 
that clear. 

It is far better for a corporation to state 
it? case in print where every statement 
ean be checked for its accuracy. If more 
companies were to seek to influence public 
opinion in this way rather than to hire 
whispering propagandists, to use personal 
influence, or to make. contributions to 
campaign funds, it would be better for the 
public. 

People are prone to be influenced by the 
sinister implication of headline phrases. 
When a newspaper says in a headline 
“Propaganda Bared” people think 
something very nasty has been brought 
out. But’ there isn’t: anything very 
dangerous to the public welfare in the 
fact that a great corporation like A. T. & T. 
comes out openly in advertising, signed 
with its name, to tell. the. story of its 
activities and to réport to the public on 
its record of stewardship. True, it” is 
propaganda, but it is the type of propa- 
ganda that is every man’s and every cor- 
poration’s right and that .should -be 
encouraged. When every company is as 
frank in its public relations as the firms 
that have realized the strength and merit 
of institutional advertising of this char- 
acter there will be less free advertisi.g for 
publicity-seeking probe counsel. 


Repair For Municipal Finance 
HE story of how in 1919 Grand Forks, 
B.C., rescued itself from the brink of 

insolvency, was told by Mayor T. A. Love 
at the recent annual meeting of the Invest- 
ment Dealers’ Association of Canada. By 
the efforts of its own citizens, the town 
has cut its debt and taxes, increased its 
assets and raised the value of its bonds. 
The methods were the well-tested ones of 
economy and efficiency, possible because 
the necessity of action was explained to 
the citizens. Deficits were turned into 
surpluses despite falling revenues. 

The moral is important in relation -to 
the huge municipal bankruptcies in Can- 
ada. Debt adjustments may give tempor- 
ary relief to defaulting municipalities, but 
ultimately the. repair of civic finance rests 
in the hands of the citizenry. That repairs 
can be effected to the advantage of muni- 
cipality, taxpayer and bondholder is illus- 
trated by the Grand Forks example. It 
leaves no room for doubt that even where 
there has been a bankruptcy, municipal 
finances are capable of complete repair. 


Farm Debt Adjustment 
ANADIAN financial interests gener- 


ally will have no quarrel with the |, 


Supreme Court decision to uphold the 
Farmers’ Creditors Arrangement Act. No 
Shylocks, lending companies have listened 
with ready sympathy.to any practical 
proposals of lessening the burden of ‘farm 
indebtedness. i 

Literally thousands of voluntary inter- 
est and principal cuts have been made by 
such institutions where through no fault 
of his own, the farmer has found himself 
in an impossible position. 

Political administrators have not always 
acted wisely nor fairly in dealing with 
debtors and creditors. More. anxious to 
placate the party who represented—they 
thought—the largest voting power, they 
have too often made the creditor the 
scapegoat, particularly in the primary 
négotiations stages. = is 

More serious has been the lack of final- 
ity in debt reduction legislation all over 
the Dominion. . Nearly every province has 
at least one statute of the kind, and occa- 
sionally there have been two: or ‘three, 
passed. over.a numberof years.° Latterly, 
came the Canada-wide act, which has ‘just 
been upheld by the court. ~ 

The mortgage companies have- never 
known when the issue was finally settled. 
Judgments, the. majority of. which were 
voluntary, have been ‘made only to be fol- 
lowed by a plea for further sacrifice under 
another act a few months later. Even .in 
the federal legislation there was no indi- 
éation: of how long the matter-would con- 
tinue. Finality is still lacking, and as a 
result the very necessary business of pri- 
vate :agricultural financing has largely 
come to a standstill.- It has been -impos- 
sible for lending institutions to make any 
accurate appraisal of their present posi- 
tion. . ue ; 


Our Key Financial Problem 
| id A leader on the financial problems 
of. Canadian provinces, the venerable 
Times of London puts an editorial finger 
on' the problem that is at the heart of the 
Alberta default, the British Columbia re- 
pudiation threats, the fight over financial 
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sible, practical. view of the situation. ° 

But in the minds of some remains a dis- 
turbing thought; that throughout the 
world’ the governments that have curbed 
the liberties of the people are the strong 
central governments. In decentralization 
of authority, such folk believe, lie the 
safeguards of Democracy. The -problem 
may be more theoretical than real. Bri- 
tain and South Africa have benefitted 
enormously from the business economies 
of centralized government. Australia has 
made great progress to financial stability 
by delegating state powers to quasi-fed- 
eral bodies. 


Editorials in Brief 

It surprises the Halifax Herald to discover that 
Canadian bonded debts, public and corporation, 
amount to $9,292 millions or $425 per family. It 
ought then to astound, astonish and stun the 
Herald to learn that the figure actually is about 
$4,250 instead of $425. 

“ . * 


Senator C. P. Beaubien was. quoted in the 
Senate as saying that there were sixty taxes in 
a loaf of bread. What the senator actually said 
was that he had in his hands an article in which 
the statement was made. The article appeared 
in The Financial Post last February. The Toronto 
Star did.a curious but typical thing. It ran 
copious extracts from The Post's article as an 
interview with Senator Beaubien, thus subject- 
ing the senator to the possible indignity of being 
unjustly labelled as a plagiarist. 


Post-Seripts — 


Making a Success of Murder 


OAH BEERY has made a large business suc- 

cess as a screen murderer for decades. He 
is to play the part of a hired killer once more 
in “The Northing Tramp.” 

An amusing interview secured from him: by 
Gaumont British publicity department makes it 
apparent that even for the purposes of celluloid 
murder a man has to study his subject on the 
spot. 

“My business success dates back,” says Noah 
Beery, “to the time when I had to sleep’on park 
benches with a newspaper under my shirt to 
keep out the cold. My sleeping partners on those 
benches were men outside the law. I dozed in 
company with some of the worst killers in 
America, gangsters out of prison. I -watched 
them and studied them. 

“In Kansas City in the good old days I met 
with all the roughnecks of the south. Near the 
city ‘were two big penitentiaries as well as a 
depot for old ruffian soldiers. I learnt their 
ways and their outlook on life. One of my friends 
who once journeyed from Mexico with me was 
Black Jack, a murderer with 40 killings to his 
credit. He was a grand guy.” 
Noah went on to say that he had not found a 
single murderer in all his experience who was 
all bad. On the screen he insists on portraying 
them to show “a human streak.” 

Once Noah bent to pressure from Cecil de 
Mille and made a character all bad. The picture 
was known as “The Godless Girl” and was a 
failure. Since then Noah has determined that 
all his killers have got to be human. 

“They can mow down a guy with a shotgun, 
but they’ve got to stoop and pat a kid on the 
head on the way out.” 


Sayings of the Week 


“People are not greatly interested in what 
happens to the militia.” — Senator W. A. 
Griesbach. ‘ 


* * ¢ 


“In all countries and in all ages idle money 
has meant idle men.”—J*:dge George W. Maxey, 
of Pennsylvania. SOS 
. .“For every dollar this country has taken out 
of mines it has probably put back two dollars or 
perhaps five dollars.”—Rt. Hon. R. B. Bennett. 


“In the U. S. it was a case of the people break- 
“ing ee — but = omy 2 has been more a 
case of the banks break e le.” —Ge 
McGeer, M.P. r ae z 
te a Te 


“Chiselers dog the footsteps of the private 
citizen to an extent that he has never even 
suspected.” — A. R. Haskell, general manager, 
Toronto Better Business Bureau. x 
” * 


“I am not here to defend capitalism. On the 
other hand, capitalism is largely responsible for 
all the material progress that modern ci - 
tion has hitherto made."—Hon. C. H. Cahan, M.P. 

* 

“More travel. back and forth by businessmen 
is needed, that the west and east may understand 
each other's problems better.” — B, P. Alley, 
assistant general manager of the Canadian Bank 
of Commerce. 

a = ~ 
“Slowly but surely our co tions 
awakening to the vital importance of educational 
pls hae Sad te oc a 
ve too much - 
selves.”—Hon. Frank Carre oe 
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Irena, Seng faculty members of Canadian 
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NO CEASE FROM TOIL 


“Propagan 


da Bared” Indeed 


John C. Kirkwood ‘in Marketing 


“Propaganda Drive Bared at In- 
quiry” was the title of a 10-inch 
article in a Toronto newspaper 
which told of the advertising ac- 
tivities of the American Telephone 
and Telegraph Company—advertis- 
ing allegedly designed to “forge 

ublic opinion into an instrument 
tor effecting rate increases.” 

Which is the better way for a 
corporation to use when it wants 
something which it believes to be 
both necessary and legitimate— 
lobbying, bribery and under-cover 
tactics, or to come out into the open 
with signed advertising? 

The implication of the newspaper 
article which was headed “Propa- 
ganda Drive Bared” is that the 
A, T. & T. did a dastardly thing 
when it used published advertising 
to influenée public opinion. Queer, 
is it not?—to see newspapers throw- 


Life’s Purpose 


Rt. Hon. Arthur Meighen speaking in the Senate on his 62nd birthday 


A man soon arrives at the stage 
where he begins to boast of the 
tenure of life that has been vouch- 
safed to him. It gives him a feeling 
of inspiration when he thinks there 
has at least resulted a fair measure 
of goodwill on the part of those 
who know him. There was a great 
Englishman, never known as a 
philosopher, whose one doctrine of 
life was that all living was of value 
to the human being himself to the 
degree to which he was able to 
bring all-his work to bear to the 
advantage of his fellows; in a word, 
that all that really mattered were 
his relations with his fellow men. 
This also was the doctrine, in re- 
lation to this life, of ‘the Founder 
of Christianity, and it is really the 
essence of all sane philosophy. 

When Samuel Johnson was asked 
what he thought of Gray’s Elegy, he 
answered that there were only two 


ing stones at newspaper advertis- 
' 


Is there ‘anything sinister in the 
practice of International Nickel 
Company, Imperial ‘Tobacco Com- 
pany and Imperial Oil Company 
when they employ bold-space ad- 
vertising in our Canadian news- 
papers to “forge public opinion?”— 
to get the public thinking and act- 
ing in a desired way? What were 
our political leaders doing prior to 
the last general election when they 
did a lot of broadcasting? Were 
they not. trying to “forge public 
opinion”—to give it shape, in order 
that it would express itself at the 
polls in a particular way? 

Who knows a cleaner, better and 
more honest way than newspaper 
advertising when an industrial cor- 
poration, or a government, or a rail- 
way, or a political party wants to 
influence public opinion? 


stanzas worthy of attention. He 
quoted one, which expresses my 
feeling toward life: 

“For who, to dumb forgetfulness a 

prey, 

This pleasure anxious being e’er 

resign’d, 

Left the warm precincts of the 

cheerful day, 

Nor cast one longing ling’ring 

look behind?” 

And then he said, “I forget the 
other.” 

This one verse, if it is really the 
expression of feeling of a man as he 
advances toward the evening, 
means that his life has been and is 
worth while. Though Samuel John- 
son could remember only one verse, 
the author spanned four years in 
writing the poem, I will say that if 
I could have attained the same 
achievement in forty years, I should 
have thought my life a success. 


Other People’s Views — 


Prodigal Daughter 
Drumheller News Review 

Here is hoping that Alberta, which 
is fast becoming consideréd the 
prodigal daughter among the gal- 
axy of Canadian provinces, may 
wake up immediately and get her 
feet firmly under the Canadian 
family table and observe the rules 
and regulations of the family house- 
hold the same as the other eight 
daughters. Economic-provincialism 
for Alberta, perish the thought and 
kill it deader than an Egyptian 
mummy. 


They’re All Competitive 
Halifax Herald 


Expectation that the Canadian 
National Railways would equip 
Atlantic Region trains with air- 
conditioned cars during the coming 
summer may not be fulfilled. 

Officials in Moncton termed the 
Suggestion “news” and it was indi- 
cated the new equipment would be 
utilized first on “competitive lines” 
to Chicago and the Pacific coast. 

What railway officers have ‘not 
realized in the past and do not seem 
to comprehend even yet is that all 
railway lines in this country are 
“competitive.” 

The rivalry is not between one 
system and another but a death 
struggle between the two combined 
and the motor car. 
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who are not interested in making a 
purchase. 

The consequence is that very few 
know anything about the bargains 
to be offered, their location, their 
oes or any other relevant 


Discriminatory Taxes 
Halifax Herald 

The common characteristic of all 
governments is to sugar-coat their 
tax pills. 

The Dominion administration is, 
above all others, fortunate in this 
respect. Its taxes largely are in- 
direct and unobserved. 

The customer, for instance, walks 
up to the grocery store counter with 
a dollar. He turns away with a 
little more than 92 cents worth of 
goods and an unmentioned tax re- 
ceipt from the federal treasury for 
the balance. 

As has been said before and as 
cannot be repeated too often, new 
taxes and taxation methods, visible 
or not, are not wanted while econo- 
mies are earnestly to be desired. 


The Emperor of Abyssinia 
London Times Report of House of 
Commons Debate 

Mr. Mander asked whether it was 
intended to receive the Emperor of 
Abyssinia in this country with the 
ceremony befitting the head of an 

ependent state-emember of the 
League of Nations. 

Mr, Eden—The Emperor is com- 
ing to this country at his own re- 
uest and incognito, and no question 
a ceremonial reception therefore | 


. Cocks (Broxtowe, Lab.)—May 
whether, in view of the fact 

t he has put up a good fight for 

, the Government will 

onsider ung the Emperor to join 


Canada ? ‘ 
Calgary Herald 

F. C, T, O'Hara, former deputy 

of the Department of Trade 


He found lit 
in the British 


ce 


Canadian 
newspapers. 
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Arctrassnel Fags 


Prize, and is an international auth- 
ority on finance. A series of articles 
from his pen on “Money” is appear 
ing in the columns of The Financial 
Post. He is a man of ability and 
speaks from accurate knowledge. 


Government Annuities 
Life Underwriters News 

The News has been rather reluc- 
tant to’ come out too strongly on the 
subject of government annuities for 
the very reason that being X= 
¢lusively a life insurance publica- 
tion it would be a that 
it had an axe to grind and was 
thinking solely in terms of the in- 
terest of the life companies rather 
than the interest of the public. 

We have, however, frequently re- 
ferred to the subject, stressing the 
unfairness of the scheme, to the 
general taxpayers, and have from 
time to time quoted The Financial 
Post, which paper cannot in any 
sense be regarded as a life insur- 
ance publication but, being a purely 
financial and business journal could, 
we felt, speak on the subject from 
the point of view of sound business 
policy and without bias. * 

We feel that The Post is to be 
commended and congratulated on 
the stand it has consistently taken 
over a number of years and which 
is being amply justified by the facts 
being made public at the present 
investigation at Ottawa. 


Victims of Repudiation 
St. Catharines Standard 

The Financial Post renders a good 
public service when it endeavors to 
track down, this week, the victims 
of the act of repudiation of interest 
by the Aberhart government. in 
Alberta. For years past, the public 
have been fed with the story of 
“bloated capitalists,” the “financial 
ring,” the “money barons” and “the 
piracy of the banks.” Anyone 
qualifying as an investor has been 
subject to the anathema of the 
soapbox orators, and yet, who are 
the investors who will take half in- 
stead of the whole of the solemnly 
stipulated interest income on the 
bonds of Alterta? 

What would happen if the Al- 
berta example were generally fol- 
lowed in the Dominion? There 
would follow a greater collapse than 
anyone would care to describe. 
When one considers that repudi- 
ation will eventually mean, if car- 
ried to its logical conclusion, a halv- 
ing or reducing to smaller pro- 
portion, the average existent insur- 
ance policy, an idea can be secured 
of the havoc on the average Cana- 
dian citizen whose thrift has been 
not only an anchor for himself but 
for those institutions which have 
done things in a big way for the 
progress of the country, education- 
ally, industrially and in divers 
other ways. 

And while Alberta has repudiated 
its interest debt to those who trusted 
the honor of its public men, the very 
men who compose the government 
have insisted all through the piece 
in taking their usual salaries, or in 
this cage, their pound of flesh. No 
reduction there! : 


Montreal and Toronto 
Montreal Herald 

Last Saturday’s issue of the To- 
ronto Financial Post contained a 
Municipal Review Section, giving 
the salient facts regarding the finan- 
cial position of the various prov- 
inces and leading municipalities of 
the Dominion. The details in con- 
nection with Toronto and Montreal 
are in startling contrast. Take a 
look at the two pictures—they speak 
volumes. 

Is it any wonder, in face of the 
conditions revealed by this cold 
analysis, that Montreal has been 
sliding backwards while Toronto 
has been forging ahead? “Is it any 
wonder that Montreal is struggling 
ip a welter of taxation from which 
there is no prospect of relief short 
of adrastic change in administration? 
Is it any wonder that businessmen, 
workingmen, taxpayers and legisla- 
tors at Quebec are concerned over 
the future of this city? There must 
be a change in the whole form of 
administration. We must have a 


Niagara Falls Review © 
There are two sharply 
schools of thought on 


economig, 
one of which would go back to hang ; 


labor ee ee and 
away Ww mach. ery, while 
other would utilize all the ¢j ihe 
of science in the direction of Making 

cheaper and mire ace 
cessible to larger groups of consyn,, 
ers. In every industrial plant in the 
country, it may be said that 
equipment might be scrapped 
replaced by more modern Machin. 
ery which would do the job better 
and more efficiently. But taxes are 5 
burdensome that seldom is it 
sible to make such replacem 
Alfred P. Sloan, president of Gen. 
eral Motors, is strongly in favor of, 
more aggressive capitalization of 
obsolescence. 

Discussing the Sloan attitude, The 
Financial Post suggests the need for 
an up-to-date taxation approach on 
the part of the government, “fo 
years our laws have been desi 
to make provision. for depreciation, 
but offer no encouragement to jn. 
dustry to provide against what is at 
once a hazard and an opportunity— 
obsolescence.” This problem, it is 
urged, should be thoroughly studied, 
by the new national Employment 
Commission, which should outline 
a taxation policy of recognizing 
obsolescence as a business cost and 
thus help speed recovery through 
modernization. 
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Public Enemies 1 to 5 
‘ $t. Catharines Standard 

The Dionne quintuplets now have, 
report says, $500,000 in the bag. That 
means that they have earned $50,000 
a year each, and The Financial Post 
this week raises a very pertinent is. 
sue. Under the caption, “Public 
Enemies 1 to 5,” The Post submits: 

“Hon. David Croll says that by the 
end of 1938 the quints will be worth 
about $880,000. But he does rot say 
whether this is after or before in. 
come tax. 

“This whole question of quintue 
plets’ income tax bothers us. Some 
day some member of Parliament is 
going to ask questions in the House, 
That will embarrass the young 
ladies.” 

There may even come aq time 
when the inquisitors will point with 
the finger of scorn and declare that 
these rich young ladies were only 
so by the accident of birth, all five & 
of them, and why should they go on 
living in luxury on interest income 
provided by the sweat and toil of 
others? 

But leaving aside all facetious ref- 
erence, it would undoubtedly inter. 
est the country at large to know 
about the income tax being paid, 
although information of such a char- 
acter is just not given under any 
circumstances. Of one thing we 
may be sure, Papa Dionne has sul- 
ficient exemptions with the quints 
and the others to secure an out, 


High Prices and Tariffs 
Durham Chronicle 

The Chronicle has tried to point 
out on numerous occasions that high 
tariffs do not necessarily meat 
higher prices than low tariffs. We 
see this now in the cost of agricul 
tural implements. Despite the re- 
duction in duty the past few months, 
implements are higher in cost to the 
farmer, and just now the game is to 
try and figure out why. 

A cartoon appeared in the last 
issue of The Financial Post, show- 
ing the government sitting on a 
egg labelled “Unemployment Prob- 
lem” while the old hen, “Private In- 
dustry” is tied to a stake with a 
chain called “Heavy Taxation.” The 
caption, “Time to give the specialist 
a chance at the job” is about as true 
a thing as we have seen in a Cat 
toon in some years. 

We believe the principal thing the 
matter with business today is the 
fact it is too much looked after by 
the Government. Not only in Can- 
ada, but all over the world, It s 
not likely the governments are not 
doing their best, but it is not much. 
When the business of this country 
was run by those trained for it, we 
had fairly good times. 

Under present conditions, the only 
hope we see for a return to normal 
business is for the governments to 
let the people themselves run busi 
ness in the way it should be run. 

The big trouble with governments 
trying to run business is that they 
know nothing about it. One 
can gauge this by running over the 
personnel in the House of Commons. 
The larger percentage by far have 
never been connected with any 
business; if they have, the chances 
are it was not a successful one. 


Seether 


prominence, but Canadian parlias 
mentary happenings were ignored 
as were Canadian events generally. 
Something might be done to rem- 
edy this continued neglect of the 
Dominion as a news field by the de- 
velopment and expansion of an 
Empire news service covering the 
leading news originating in the 
overseas dominions. Constructive 
developments in this country should 
be matters of interest in the old 
land. As it is, only extraordinary 
occurrences or financial radicalism 
irritating to British investors can be 
safely: counted on to be reported 
regulatly in the British press, 


Tempora Mutantur! 

Dr. Nicholas Murray Butler in 
Commencement Address at 
Columbia University 

At the time when the Government 
of Italy was setting about the con- 
quest of Tripoli in 1913, the Italian 

ist paper, Avanti, — an 
article containing the f lowing 
Paragraph: 

“Here then we are confronted by 
an Itaiy, nationalist, conservative, 
clerical, which claims to make the 
sword its law, and the army: the 
school of the nation. We had fore- 
seen this moral perversion, and, for 
that reason, are not surprised by it. 
But those who- think that this pre- 
ponderance of militarism is a sign 
of strength are mightily mistaken. 
Strong peoples have no need to give 
themselves up to such a stupid orgy 
as that in which the Italian Press is 
now letting itself go 
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this ‘sense . . . Thus it comes almost 
that a miserable war of conquest # 
acclaimed as if it were a Romad 
triumph.” 

The name signed to this admirable 
expression of opinion was “Benile 
Mussolini.” 


As Good As Its Bond 
New York Times 


Cynical folk have been saying 
today as never before a govel™ 
ment’s word is as good as its 
This happy state of things has a 
made possible by the fact that 
nation’s bond is worth so little now 
adays. Whether it is a signature . 
tached to a treaty, or a promise © 
pay the foreigner, or a promise. 
pay one’s own citizens, neces! 
knows no bond, interest or princ 
or both, 


Stop Me If You've 
Heard This One - 


és: 

The customer proved most ¢xa! 
ing, and the assistant was growing 
impatient. 


this is genuine 
cee Sn ie Sono 
quired, critically examining 4 
ae sure, Madam,” was the '™ 
ply. “You see, I know the man wh? 
shot that crocodile.” : di 
“It looks rather dirty,” rema‘* 


se 


are 


a 


pays 


-and. looks to the ‘a 
the first: five morths § 


Be +9 per cent above the sim 
stow up in ctvty 4 


iced in April and Ma 
ed to 108.1 (1926 cq 


U.K. Exports Lev 


"Most notable develop 


“umn 6 months ago) ha: | 


month figures show tots 
increase in exports anc 


e total trade for the 6 mo: 


for the first time since | 
Five-month figures {c 
ports, Yut one remarka 
United Kingdom have rca 
cent compared with 
States in the same peric! 
21 per cent. 


Tourist Trade May 
~ And with the holiday s 
companies, hostelries a: 
many years. Not only 
more than last year, bu. 
States; which last year 
money to this country, 
the 1935 record. If this ma 
season in history with the 


Wheat and Durable 

Other favorable ome:is 
prospects and particularly 
miles of prairie. A wheat q 
one With faith in the law q 
its consequent stimulating 
myriad agencies which sh 
export. ee 

There should be mentia 
ity in the durable goods ‘1 


+ year for the first time s 


compiled by the Domi: 
mark (1926 equals 100) c 


 ° point of 52 at the end of | 


. Financial Factors | 


7 


Financial skies are <‘: | 
the prospect of some new c 
and the continued uncertai 

A British commentator 


she says: “Meanwhile the 
' 40 be seen whether M. B!u: 


Ch 


Favorable 

Central station power o 
ing figures in May. 1935 
tinued unbroken since Ma 
last year due to lowe! 


* Increases. 


Carleadings were fractio 
Lower grain loadings in the wes 
loadings were higher. 

Other facters are revie 


Unfavorable 
Building permits; rubd¢ 
Automobile production 
detailed figures not availa 


Business Indicato 
«De 


Transpertation— 
Car loadings (June 15 
C.N.R, gross earn. ‘June 
C.P.R. gross earn. (Jure 
Business Conditions— 5 
Weekly index D.B.S. (June 1 


Transportation— 
C.P.R. net revenue (Apr 
C.N.R. net revenue (Ap: 
Tron and Steel (May)— 
Pig iron production (ton 
Steel ingots and castings 
prod.. (tons) 
Automobiles (Numbecr)— 
Passenge? Car: 
Domestic sales* (Apr.) ... 
Pactory output ({Apr.) ... 
Trucks and Buses: 
Domestic sales* ‘Apr.) ...m% 
Factory output (Apr.) q 
one (Apr.) 


: (May) ... 
tracts awarded (May 
Newsprint (tons)— 
ction 


_ Exports, tons 
Sugar, ib.) 
Melting & shipments§ (ra) ie 
Flour (bbls.)— 
Preduction f{Apr.) . 
flour exports 
Trade— 
. Retail trade (index no. of sa 
(Apr) ‘ 


(Ma 


( ) 

gant’ seen (Dush.) (Ma 

a ene D.B.S. Index (1 
industries 


Manufacturing 
Electric Power Output (Ma 
Total monthly (000’s om 
Sher Industrial Indices— 
Plank & exports M. >4 
(May) 
Boot & shoe prod., pr. (A. 
Crude petrol. imp. gal. ‘Ma 
Cotton imports, Ib. (Ma) 
Raw rubber imp., Jb. (Ma\! 
Coa: imports, tons (Apr.) .. 
Bank debits (April) .... 
Bond sales (April) ... 
Life insurance sales ‘M2 
‘utomebile Financing— 
Used cars Apr.) 
cars (Apr.) 3 
°D.B.S. All-Canada figu: ¢ iio 
3S omitted. {For 4 


Invest 


Offices: 


Montreal 
Toronto 
Halifex 
™ Saint John 
Quebec 
Ottawa 
Winnipeg 
Vatcouver 
Charilottetow » 
Hamilton 
Calgary 
St. John’s, N‘\ 
«New York 
London, Eng. 


customer. bs 
il. yes,” . the assistant t. 





sense of public 
of out public funds 
for public purposes @ 
litical purposes if y 
the cancer of 


lready is pulling 


d Labor or Modernization? 
Niagara Falls Review © 

e are two sharply 

which would go back to hand } 

as much as possible ang 
with machinery, while 

would utilize all the 

nce in the direction of 

cheaper and more 
e to larger groups of 
. cvery industrial plant in 


y. it 


P. Sloan, president of Ger. 
rs, is strongly in favor of » 
eggressive capitalization of 


scence, 
ussing the Sloan attitude, The 
il Post suggests the need for 
-to-date taxation approach on 
t of the government, “For | 
our laws have been 
ke provision for depreciation, 
fer no encouragement to in. 
o provide against what is at 
azard and an Se 
scence.” This problem, i 
should be thoroughly studies 
e new national Employment 
.ssion, which should outline 
ation policy of rec i 
scence as a business cost and 
lp speed recovery through 
nization. 
gece 


Public Enemies 1 te 5 
S:. Catharines Standard 
Dionne quintuplets now have, 
£ays, $500,000 in the bag. That 
that they have earned $50,000 
each, and The Financial Post 
eek raises a very pertinent is- 
Under the caption, “Public 
es 1 to 5,” The Post submits: 
David Croll says that by the 
1938 the quints will be worth 
$880,000. But he does mot say 
er this is after or before in- 
lax. 
s whole question of quintue 
income tax bothers us. Some 
me member of Parliament is 
to ask questions in the House, 
ill embarrass the young 


re may even come a time 
the inquisitors will point with 
niger of scorn and declare that 
rich young ladies were only 
the accident of birth, all five 

and why should they go on 
in luxury on interest income 
d by the sweat and toil of 


leaving aside all facetious ref- 

, it would undoubtedly inter- | 
ne country at large to know 

the income tax being paid, 
igh information of such a char- 

s just not given under any 
nstances. Of one thing we 

e sure, Papa Dionne has suf- 
mt exemptions with the quints 


d the others to secure an out. 


i 


High Prices and Tariffs 
Durham Chronicle 
> Chronicle has tried. to point 
n numerous occasions that high 
do not necessarily mean 
r prices than low tariffs. We 
his now in the cost of agricul- 
mplements. Despite the ree 
pn in duty the past few months, 
nents are higher in cost to the 
r. and just now the game is to 
c figure out why. ; 
‘ertoon appeared in the last 
of The Financial Post, show- 
government sitting on an 
bbelled “Unemployment. Prob- 
while the old hen, “Private In- 
is tied to a stake with a 
called “Heavy Taxation.” The 
n. “Time to give the specialist 
ice at the job” is about as true 
g as we have seen in a car- 
ome years. ] 
ibelieve the principal thing the 
with business today is the 
s too much looked after by 
overnment. Not only in Can- 
ut all over the world, It is 
cely the governments are-not 
their best, but it is not much. 
1e business of this country 
by those trained for it, we 
irly good times. 
er present conditions, the only 
see for a return to norm: 
’- is for the governments to 
F people themselves run busie 
the way it should be run. 
big trouble with governments 
» run business is that they 
nothing about it, One 
uge this by running over the 
fel in the House of Commons. 
arger percentage by far have 
been connected with any 
; if they have, the chances 
¥hot a successful one. 


se... Thus it comes almost 
miserable war of conquest is, 
ned as if it were a Roman 


name signed to this admirable 
on of opinion was “Benite 


As Good As Its Bond 
New York Times 
‘ical folk have been saying that 
s never before a govern 
word is as good as its bond. 
appy state of things has bees 
ossible by the fact that ®@ 
bond is worth so little now 
Whether it is a signature at 
i to a treaty, or @ . 
foreigner, or a promise 
ne’s own citizens, necessity 
10 bond, interest or principal 


p Me If You've 
ard This @me «+ 


customer proved most exact 
nd the assistant was 
1ent, 
w you are sure this is genuine 
Bile skin?” the customer €D- 

, critically examining @ hand j 


ite sure, Madam,” was =e 

"You see, I know the man : 

hat crocodile. ‘ 

looks rather dirty, remarked 
stomer. 

ll, yes,” 
where 


-_s 


j 
f 
replied 2 

. 
: 


es 


Tourist Trade for 1936 
May Rise 40 Per Cent 
ects Favorable 


liday Business and Cro nenbe ' 
Ho sans for Second Half tne : 
Trade Features First Six Months eign 


faction and looks to the last half of the year with a fair degree of 

For the first five months of the year our Susiness volume was maintained 
at 9 per cent above the same figure for 1935. Even more important—the 
slowing up in activity during February and March was more than 

balanced in April and’ May. The Financial Post index of 

recovered to 108.1 (1926 equals 100) as compared with 108 


106 in March. 
* * 


U. K. Exports Lead Trade Revival . 

Most notable development of the year to date (as forecast in this col- 
umn 6 months ago) has been the sharp recovery in foreign trade. Five- 
month figures show total trade higher by 15 per cent due to an 18 per cent 
increase in exports and a gain of 10 per cent in imports. It looks as if 
total trade for the 6 months period will easily top the $700 millions mark 
for the first time since 1930. 

Fiveemonth figures for individual countries are only available for 
exports, but one remarkable fact is that so far this year our sales to the 
United Kingdom have reached almost $123 millions, an increase of over 28 
per cent compared with the same period in 1935. Exports to the United 
States in the same period were almost $129 millions, an increase of nearly 
21 per cent. 


Tourist Trade May Near 1929 Peak 


And with the holiday season now under way, merchants, transportation 
companies, hostelries and service stations anticipate the best season in 
many years. Not only will Canadians spend perhaps 20 or 25 per cent 
more than last year, but in addition the tourist influx from the United 
States, which last year is said to have brought over $190 millions of new 
money to this country, is estimated to run as much as 40 per cent above 
the 1935 record. If this materializes, tourism in Canada will have the best 
season in history with the single exception of the peak year 1929. 
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Wheat and Durable Goods 

Other favorable omens for the remainder of 1936 include agricultural 
prospects and particularly the wheat crop now rising across hundreds of 
miles of prairie. A wheat crop is never a crop until it’s in the bin, but any- 
one with faith in the law of averages is looking for a bumper harvest with 
its consequent stimulating effect on farm buying power and on all the 
myriad agencies which share in getting our wheat into consumption and 
export. 

There should’be mentioned, also, the slow, upward movement of activ- 
ity in the durable goods industries which have climbed to firm ground this 
year for the first time since 1930. An index of “producer goods” industries 
compiled by the Dominion Bureau of Statistics is currently near the 105 
mark (1926 equals 100) compared with 92 this time last year and a low 
point of 52 at the end of 1932. 
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Financial Factors Uncertain ' 

Financial skies are still none too bright, important focal points being 
the prospect of some new currency move by Roosevelt prior to the election 
and the continued uncertainty in France. 

A British commentator puts the French situation neatly this week when 
he says: “Meanwhile the flight from the franc continues and it remains 
tobe seen whether M. Blum will succeed where King Canute failed.” 


Changes of the Week 


Favorable 

Central station power output in May rose 8 per cent above correspond- 
ing figures in May, 1935. The record of monthly increases has now con- 
tinued unbroken since May, 1933. Quebec output was 1 per \cent below 
last year due to lower exports to Ontario. Other provinces showed 
increases. 

Carloadings were fractionally higher than the same week last year. 
Lower grain loadings in the west were the major debit item. Eastern grain 
loadings were higher. . 

Other factors are reviewed in news stories elsewhere on this page. 


Unfavorable 

Building permits; rubber imports; crude petroleum imports. 

Automobile production was also slightly lower than in May, 1935, but 
detailed figures not available at time of going to press. 


Business Indicators as Compiled by 
«Denotes new figures this 
WEEKLY DATA 

Latest 


The Financial Post 
week. 
—Cumulative Total— 


Transportation— 1935 
Car loadings (June 13) 245,920 45,726 
C.N.R, gross earn, (June 14) . $ 43,337,186 $ 153,147 
CP.R. gross earn. (June 14) 0, 


7 
3, 14 
+ $ 42,477,000$ 2,340,000 
Business Conditions— 


Weekly index D.B.S. (June 13) 4106.0 104. 
MONTHLY DATA 


Business Conditions— 1 
Financial Post index (May).. 
Transportation— 
C.P.R. net revenue (Apr.) ... $ 
C.N.R. net revenue (Apr.) ees $ 
Iron and Steel (May)— 
Pig iron production (tons) ees 
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99.6 


1,412,597 § 
1,526,995 $ 


45,432 
72,811 
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1,337,457 $ 
1,455,306 § 


458,832 
494,602 


3,514,292 
2,008,694 


215,222 
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496,504 
33,480 
61,021 


6,351 
13,798 


35,744 
56,849 


7,470 
12,693 
6,310 20,123 26,694 


4,728,340 $ 12,914,830 $ 19,535,656 
16,302,400 $ 56,905,100 $ 57,073,100 
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Trucks and Buses: 

Domestic sales* 
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Newsprint (tons) — 

Production (May) 
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14,962,800 § 
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4136,804 485,035 
2,065,587 7,525,384 
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49,858,993 62,202,905 
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492,870 1,982,650 


Boot & shoe prod., pr. (Apr.) 
Crude petrol. imp. gal. (May) 
Cotton imports. lb. (May) ... 
= Ib. (May)... 
i imports, ton 2) eve 
mn rts, tons (Apr.) 
Bank debits (April) 
Bond sales (April) 
“lle insurance sz s y ee 
Automobile vaeatiog =o 
\sed cars ‘Apr.) 876,25 
mae cae.) $ 4,250,685 
D1 S. All-Canada figure comprising ove 
1's omitted. $For 4 weeks to May 16. 


ruooder in 


26, 
2,152,419 
137,900 
149,443,000 
4,207,853 
6,794,688 


Investment Service 


Offices: 


Montreal 
Toronto 
Halifax 

Saint John 
Quebec 
Ottawa 
Winnipeg 
Vatcouver 
Charlottetown 
Hamilton 
Calgary 

St. John’s, Nfld. 
New York 
London, Eng. 


land, New York and London. 


promptly on request. 


business says goodbye to the first half of 1936 with reasonable sntis- | 
optimism. 
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BUSINESS AT NEW HIGH 


A gain of one point in May featured The Financial Post business index 
which reached the highest point since 1930. The late winter recession has 
now been entirely overtaken, due to excellent showing of several factors. 

Mining was especially active despite lower gold shipments and less- 
than-normal gains in nickel and copper exports. Zinc exports were 
especially large. The index of foodstuffs manufacture gained 10 points 
with sugar output and cheese exports dominating. Textile imports were 


better, notably wool imports. 


Productiqn of newsprint showed a slight gain to a new high point for 
the month. Motor car production slackened while imports of crude 
petroleum indicate an active season for the oil industry. Imports were 
heavy in May corresponding with the general level of business operations. 


Background of Business 
Radio Manufacturers 


See 25 P.C. Increase 


Best Sales Results papecles in Medium Price Range— 


Alberta Plum 


Major sales of radio sets at retail 
in Canada this year will be largely 
in the medium priced group, 
according to preliminary surveys 
by radio sales’ executives. 

Volume of business by Canadian 
radio manufacturers will exceed 
that of 1935 by about 25 per cent 
on the basis indicated manufac- 
turing commitments to suppliers. 


A group of radio and furniture/ the Empire content of his carshas| ra 
started importing glass from Great 


company officials, with other trade 
connections, met in ‘Toronto this 
week, planned buying commitments 
in the light of probable public de- 
mand, held luncheons and dinners, 
and arrived at the conclusion that 
the radio business in Canade this 
year will show a volume not com- 
parable with 1929, but the best since 
that year. 

Interesting facts, evolved from the 
co-operative spirit of two major in- 
dustries were: 

One, that all Canadian radio 
manufacturers buy their cabinets in 
Canada, with the exception of one 
concern in Montreal which manu- 
factures them through a subsidiary. 

Two, that gross value of business 
to be placed with Canadian furni- 
ture manufacturers this year from 
the radio industry alone will be, at 
a conservative estimate, $750,000. 

Three, that in the last ten years in 
Canada, radio and makers of radio 
cabinets have combined by mutual 
efforts to raise the quality of 
Canadian-manufactured radio 
cabinets. 

Said James S. Duffus, manager of 
the McLagan Furniture Co., Strat- 
ford, Ort.: “Our plant is working 
two shifts to supply radio concerns, 
retail furniture outlets and other 
buyers. 

“We are going after business— 
and getting it.” , 


Independents Slip 

Increased prosecutions under the 
Weights and Measures Act during 
the t 3 months of 1936 as com- 
pared with that same period in 1935 
were disclosed in the House of Com- 
mons recently. 

During the first 3 months of 1935, 


there were 44 prosecutions and 39 | tooth 


convictions, 4 other cases withdrawn, 
one laid over. During the same 
period in 1936, there were 143 pro- 


365 | secutions, and 111 convictions, an 


additional 15 cases brought up in 
March resulting in convictions in 


1| April, and 16 cases still pending. 


Chains were the worst offenders 
in 1934 and independents the worst 


‘in 1985 in Ottawa and Toronto, it 


was also shown. In 1934 there were 
42 convictions against chain store 
branches in Ottawa and 105 in To- 
ronto. In 1935 there was none in 


We offer investors the facilities of an organization 
which is represented by its own offices in principal 
cities throughout Canada, as well as in Newfound- 


Government, Municipal and Corporation issues 
dealt in. Information and quotations furnished 


Enquiries invited. 
Royal Securities 


Corporation 


Sew 


ers Must Get License— 
Close Auto Figuring 


either city. In 1935 there were 9 
prosecutions against independents 
in Ottawa, 55 in Toronto. 

. ia * 


Close Figuring 

Motor car’ makers in Canada are 
constantly watching “content” 
qualifications. 

One manufacturer in order to raise 


Britain though the cost is abouf 12 
per cent more than formerly. Since 
there is about 21 sq. ft. of glass in a 
car and the extra cost of the British 
product is about 3 cents per square 
foot, this means 63 cents a car extra 
in order to qualify. 

This shows just how close the 
figuring is in this big industry. 


Tooth Powder Book 


Growing popularity of powder 
dentifrice is evidenced in a recent 
study carried on by a New York re- 
searcii organization, says Drug Mer- 
chandising. A survey of 40,000 fam- 
ilies in 20 cities for the year ending 
last May 1, showed an increase in the 
number of people buying the pow- 
der, as compared with those buying 
paste, During ‘the first quarter, it 
was found that 84 per cent used tooth 
paste, while 25 per cent used the 
powder (overlapping caused by 
some families using both). During 
last quarter, the tooth paste figure 
was 73 per cent, and the figure for 
powder was 36 per cent. 

An interesting angle was brought 
out in connection with the frequency 
of purchase during this period. It 
was found that during the first 
quarter, the weekly average of 
people buying dentifrices was 23 per 
cent, while during the last quarter 
it dropped to 20 per cent. This indi- 
cation of slower consumption of 
tooth powder was borne out by com- 
piling the weekly ratio of buyers to 
users of one well-known paste ag 
compared with a well-known pow- 
der.. The percentage for the tooth 
paste was 22 per cent, and 16 per 
cent for the powder. In other words, 
in any one week, 22 per cent of the 
paste users purchased new 
tubes, while only 16 per cent of the 
powder users replenished their sup- 
plies 

* *¢ # 


Plumbers Licensed 


Workers in certain designated 
trades in Alberta now face the 
necessity of obtaining certificates of 
proficiency from the provincial gov- 
ernment, says Sanitary Engineer. 

The Tradesmen’s Qualification Act 
passed at the first session of the 
present legislature and requiring 
these certificates became law June 
3. The government is empowered 
to make provision for examination 
of sons as to their proficiency 
and to issue certificates in proper 
cases, 

The act requires licenses for all 
plumbers, steamfitters, electricians, 
electric welders, acetylene gas weld- 
ers, barbers and mechanics engaged 
in work on automobile engines, 
steam engines, radios, refrigerators 
and refrigerating machines. 
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the heavy export of zinc. Shipments 
of gold were considerably below the 
high level of April; silver shipments 
showed a marked gain. Exports of 
asbestos were relatively high and a 
considerable gain was shown in the 
imports of bauxite for the manufac- 
ture of aluminum, , 


Foodstuffs Gain 
“A gain of about 10 points was 
MAJOR CANADIAN 


Wholesale prices .....scsscesecss 
Shenae 't —— ae tea bave se sovesees 
’ » Dumber 
Inverted index of Dom. bond yields ... 
. deposits 


 c 

Nickel exports, cwt. 
Zinc exports, cwt. ...... eoceecseoces 
aoe sh aoe oz. CeCe Ete ee 
ver ipmen TO OZ, cececevececs 
Bauxite imports, cwt. segs ddebesteses 


+ e#eeeeeeaeee 
ereeeree 
ports. 
Raw cotton imports, Ib. 
Cotton yarn imports, Ib. ............ 
*Leather boot shoe preduction, pr, 
ction, tons 


Newsprint pr 

Steel ingot juction, tons, 

rig SS tons 

Automobile production, number .... 

Crude rubber imports, Ib. ........ eee 

Exports of planks and boards, ft. .... 
Construction: ac awarded see.es 


eeeeeeeese 


World Group 
Asks for Cut 
In Cable Costs 


Move to Restrict Service 
and Increase Rates 
Challenged 


A warning to world: cable and 
telegraph services that any move 
toward costlier cables would seri- 
ously affect business usage and a 
recommendation for an all-round re- 
duction in international telegraph 
as a means of increasing the 
numbér of cables sent, were 1 .ade 
recently at a special meeting of the 
telegraph committee of the Interna- 
tional Chamber of Commerce held 
at Paris, and representing commer- 
cial users of the world. . 

The committee urged the scheme 
put forward by certain telegraph 
administrations for establishing a 
single rate in extra-European ser- 
vice for code and plain language 
telegrams (instead of the two separ- 
ate rates as at present) should be 
dropped unless it formed a part of 
a more general scheme leading to an 
all-round reduction of rates. 


International Survey 

The committee’s conclusions were 
based on results of a statistical en- 
quiry conducted in 31 countries 
among 2,147 firms whose total annual 
cable expenditure amounts to £1.5 
million. A test check was made for 1 
month in 1935, and it was found that 
overseas business cables are chiefly 
sent in code and that business mes- 
sages would not benefit by any re- 
duction in the full rate for plain 
language messages but would be 
seriously affected by even a slight 
increase in rates for code messages, 

Another important recommenda- 
tion made by the committee was to 
re-establish the minimum charge of 
four words for code telegrams ex- 
isting before the 1932 tele-communi- 
cations conference, instead of the 
five-word minimum at present in 
force. 

New Letter Plan 


Another suggestion was that a 
new kind of letter telegram be in- 
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ed very high territory. The imports 
of raw cotton were up very substan- 
After seasonal adjustment the for- 
estry industry was not so active as 
in April, The newsprint production, 
however, showed a slight gain, 


The external trade of the Domin- 
fon continues to attract attention, 
the incredse in imports being out- 
standing in May. The total value 
$59,013,000 against $42,223,000 in 
April, Part of this gain was of a 
seasonal nature but the index show- 
ed an increase from 82.7 to 91.5. The 
gain to $84,515,000 in exports was 
less than normal for the season. 
FACTORS 


May 

1935 
99.6 
72.2 
93.6 
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107.2 
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THE KENTERNE 
TRUST LIMITED 


London, Eng. 
MANNING & CO. 
LIMITED 
_ Barbados, B.W.L 


AGOSTINI BROS. 
Trinidad, B.W.L. 


- JOHNSON & 
COOPER 
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troduced to be charged for at a very|- 


low rate per hundred words and de- 
Nivered by post instead of by a spe- 
cial messenger. 

Canadian representative at the 
conference was Percy W. Ward, 
branch manager, Sun Life of Canada 
in London, The committee’s recom- 
mendations will be incorporated in 
a report to be forwarded (after ap- 
proval by the International Cham- 
ber of Commerce Council) to the 


meeting of representatives of Tele- 
graph Administration to be held | e 


Warsaw in October this year pre- 
paratory to a 1938 governmental 
communication conference in Cairo. 
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Before passing any 
car make sure there 
is enough time and 
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vested is large or small, clients 

of this firm are assured of care- 

ful and courteous attention to 
their requirements. 

A complete investment service is 
_ available at any of our Branches 
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Limited 
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Head Office 
235 St. James Street West 


MArquette 9321 
MONTREAL 


Wire—Halifax to Vancouver, with connection at 
t John, Montreal, Ottawa, Toronte, New York, 
innipeg and Calgary. 
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vA ._ No wonder Firestone © 
tires hold all world records — 
for mileage, safety and en- © 
durance. No wonder they | 
are the safest tires ever | 
built. For safetyis built into 
every part of a Firestone © 
tire—both inside and out. — 
_ Every fibre of every cord 
in Firestone tires is safety — 
locked in pure rubber— © 
Gum- to insulate it — 
against internal frictionand 
heat. Plies are anchored to 
the beads. Two extra cord 
plies under the tread weld 
the body and tread into.an © 
inseparable unit. And the 
Firestone tread is now safer 
than ever with an addi- 
tional rider strip. : 

With all these extra 

values, Firestone tires 
not cost one cent more than: 
ordinary tires. Specify them — 
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Canada’s $700,000,000 Highway Plant Moves 

Forward to New Standards of Safety and Service = 

Modernization Plays Vital Role in Reconstruction 
and Extension of Automotive Arteries 


ANADA will spend a billion dollars 

for -new. and improved highways 

pe within the next decade. Even today, 

Sour highway plant is valued at over 

$700,000,000, while from coast to coast 

a steady stream of men, money and mate-. 

Tials goes ceaselessly to make bigger, 

‘broader and safer pathways along which 
to*carry our automotive commerce. 

And highway building of the right type 


S stands clearly as one of the monuments 


the fact that modernization booms 
~ business. 
' Take, for instance, the major roadways 


= along the Canada-U. S. frontier, which 


S bring millions of touring motorists 
pinto Canada. Even last year the new 


wealth contributed by these visitors 


‘topped the $200 millions mark, and well- 
“authenticated figures for 1936 point to an 
increase of as much as 40 per cent this 
Summer. Since the expenditures of these 
Visitors .for gasoline, meals, sleeping 
“accommodation, merchandise and 
‘Other. purchases reach between two and 
three million dollars daily during summer 
onths, it is obviously “good business” 
| fer Canadian provinces to encourage this 
= golden inflow in ‘every possible way by 
= Making it easy and attractive for these 
, itors to come. 


Pe) And good highways top the list. Par- 
= ‘icularly those highways near the border 


i: Straight Thinking 


hich join super-roadways linking the 
feat cities of that country. It is these 
| m@ain arteries which usually introduce the 
| visitor to this country; which give him at 
Ponce a good or bad impression of our 
' hospitality. It.is the ease with which these 
Toads can accommodate peak loads and 
holiday traffic that turn the trick in favor 
of satisfied travellers and return visits. 
And once these visitors get the habit of 
) holidaying in Canada, it is not long before 
a any.of them. busy themselves with such 
Sthings as our mineral resources and simi- 
economic opportunities. Not long 
ppefore they invest money in our gold, 
meopper and nickel mines and other busi- 
Mess and financial undertakings. 
= Yes, highway modernization 
“business for Canada. 


is good 


* n * 


>. AND there is need’for some straight 
- thinking about highway problems. 


oe aa. . Medernization isa major factor in the forward. march.of Canadien bili: The follo 
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ee '-In Canada the problem is a personal 


‘one for the owners of more than one mil- 


"rights of way, and for the two million 


© “@rivers who operate these cars. 
= ©: Remember that these motor cars burned 


*‘last year half a billion gallons of gaso- 
“line and travelled well over seven billion 
Smiles. during the year, for the average 
‘Motorist drives his car twice as far, 
annually, as he did’ten years ago. And in 

1935, Canadians spent over $100 millions 
"on new motor cars alone. An additional 


“Mlion- -registered= vehicles” that use~ these” 








ELECTKIC EYE Sofety devices dominate 
modern highway and 
street construction. This 
electric eye automatic- 
ally changes the traffic 
lights at the approach 

ae pedestrian. 


$55 millions was paid for gasoline taxes 
and provincial license fees. 

But cars without roads are useless, 
which is something often forgotten by 
those who plead for lower license fees 
and gasoline taxes. The better the road 
the more useful the investment in a motor 
car becomes, which means that Canada’s 
two million motor car users have a defin- 
ite stake in seeing that not only is this 
money spent well and wisely, but that it is 
spent primarily for the purpose for which 
it was collected—namely, to meet the cost 
of highway -construction and maintenance 
rather than being diverted to non-highway 


uses, 
* * * 


Safety First 

N ESSENCE, the highway problem 

which faces Canada or any other coun- 
try can be quite readily divided into three 
parts. There is the safety problem, the 
obsolescence problem, the extension prob- 
lem. 

Safety has been dominant and under- 
lying in nearly every mile of highway 
construction in recent years. It is the 
factor touching every phase of highway 
development from grade separations to 
traffic lights and educational campaigns. 

For example, one large industrial cor- 
poration has created a special traffic paint 
for use on paved surfaces which is non- 
soluble, has a high intensity of color, 
will stand up.under the most exacting 
conditions and if necessary will dry to a 


minutes. Other manufacturers have con- 
tributed by the develapment of safety or 
non-skid surfaces which aid motorists in 
hugging the ground’ on wet days instead of 
slipping or skidding into danger and 
destruction. 

Another interesting approach has been 
the co-operative effort of telephone com- 


panies to remove any hazard by reason of 


their poles and equipment. In the larger 
cities‘as much as 85 per cent of telephone 
wire is now carried underneath city 
streets. One important though costly 
development has been the replacement in 
recent years of long-distance circuits with 
cable erected on a private right-of-way 
running by the most direct route rather 
than along the highway. 

For night-driving, scientists and engin- 
eers have devised floodlighting equip- 
ment which has reduced accidents from 40 
to 50 per cent wherever installed. More 
than half the fatal accidents in Ontario 
in 1935 occurred during dusk and dark- 
ness, with fatal accidents reaching their 
peak between 8 and 9 p.m. Major draw- 
back at the moment is the element of cost 
since illuniination of highways at night 
would cost for capital and maintenance 
charges about $1,000 per mile annually. 
This does not obviate, however, the very 
necessary expenditure by cities, towns and 
municipalities to improve urban street 
lighting, much of which is inadequate and 
obsolete. 

One interesting fact not tied to dollars 
and cents, is the proved merit of daylight 
saving in cutting highway fatalities by 
bringing better light to the danger hours 
of 8 and 9 p.m. It is estimated, for 
example, that there would have been 24 
fewer people killed and 840 fewer injured 
in Chicago in 1935 if Eastern instead of 
Central Standdrd Time, as formerly in 
effect, had been introduced there last year. 

Another vital safety factor which bids 
fair to change the appearance of most 
existing roads is the relation between 
safety and drainage. A few years ago 
highway engineers prided themselves on 
making drainage the primary considera- 
tion. They built our main highways with 
deep graceful ditches on either side—an 
accomplishment of which they were duly 
proud. But the ditches turned out to be 
death traps so that present-day practice 
looks to tile to carry away excess water 
so that shoulders can be levelled off flush 
with the main road to provide an import- 


ant margin of safety in case of trouble, 
* * 7 


Poor Roads Costly 


S TO highway obsolescence, the 
subject is as broad as the whole field 
of transportation itself. 

One approach is the fact that highway 
engineers are agreed that it costs one cent 
a mile more to drive on a loose gravel 
road than on a consolidated surface. Thus 


hard, usable finish in as short a time as 20 if a loose gravel road carries 500 vehicles 


Canadian motorists may still use their highways thanks to 
modern machinery and ceaseless vigilance of ge weg: officials. 


Last yeor-over 12,000 miles of road were 
‘! motorists thevyear round 


ept clear for 


a day it is costing car-owners $5 a day per 
mile more than it would if it were 
“stabilized.” 

Assuming 250 driving days (free of ice) 
a year, that one mile is costing $1,250 
annually to the users. First steps toward 
“stabilization” of that surface can be taken 
for about one-quarter of that sum. Also 
poor roads cause dust which not only 
causes accidents and slows up traffic, but 
also represents loss of road material. -A 
500-vehicle road will lose 250 yards of 
gravel per mile in a year. 

Another argument for modernization is 
that highway engineers estimate they are 
justified in spending in a province like 
Ontario, $70 to save as much as one foot 
of highway mileage. The reasoning is the 
same as that which led to the construction 
of the $300 millions Pulaski Skyway 
between Newark and Jersey City. 

Taking the figure of 12 cents per mile 
as the average cost of operation of auto- 
mobiles and using a basis of 20 million 
vehicles a year, it was estimated that the 
reduction of each mile of traffic would 
lessen operating cost $2.4 millions each 
year. This sum capitalized at 5 per cent 
was held to justify the investment of $48 
millions to eliminate a mile of distance. 
Losses due to delays at intersecting roads 
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Still a lucky: emblem for speeding 
highway crossing where two major lines of traffic in 
introduced on Canadian highways in modified form 
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SAFE BEAUTY Atop this man-made valley motorists can speed safely while cross-cut traffic 
travels underneath. Millions of tons of concrete are used annually to erect 
° attractive, long-living structures such as this. 


were calculated at seven million .car- 
minutes per year, or $154 millions. The 
figures look: high to Canadians but they 
serve to indicate one side of the new econ- 
omics of roadbuilding. 

* * oe 


Highways of Tomorrow 

Then too, the need for separated traffic 
lanes for high speed traffic is now gener- 
ally appreciated and is being rapidly 
introduced into Canada. The main trunk 
roads of tomorrow will doubtless be wide 
sections of pavement separated by a boule- 
vard strip down the centre. Such treat- 
ment brings in its wake important 
subsidiary problems wherever cross- 
traffic occurs. This means the introduc- 
tion of so-called “clover leaf” and other 
types of traffic circles and grade separa- 


‘tions, now making their appearance in 


Canada for the first time. 

One of the most unusual examples of 
highway modernization was _ recently 
undertaken along the New Brunswick 
Pike highway in’ New Jersey, where an 
eight-mile strip of concrete road was 
modernized by the amazing phenomena of 
literally pushing one part of the concrete 
12 feet to one side, by means of com- 
pressed air. This provided for separation 
of opposing lanes of traffic and permitted 


an economical widening at the same time 
* +. ~ 


Canada's Main Street 


N THE field of highway extension, a 

fascinating drama is the building of a 
Canadian Main Street from coast to coast 
and linking with a broad highway the 
ends and middle of this far-flung country. 
In the past five years Canada has spent 
$30 millions on her trans-Canada high- 
way, yet some 400 miles of ‘territory still 
remain to be hewn and levelled into shape 
at a cost of an additional $20 millions 
before even a gravel roadway will achieve 
for motorists what far-sighted engineers 
and financiers achieved for steam trans- 
portation just,50 years ago this month. 

Another pioneer job of equal interest 
and importance has been the blasting of 
new roadways to keep pace with Canada’s 
mighty mineral advance. Millions of 
dollars are being spent this summer to 
rush forward the work of linking these- 
new wealth-producers to civilization. 


* « * 

Economic Contribution 
N° SAGA of modern highway develop- 
ment would be complete without 
reference to the far-reaching ramifica- 


tions of this industry on the economic life 
of the Dominion. 


An exhaustive study recently under- 
taken in the United States disclosed that 
an annual highway expenditure of $100 
millions resulted in an average’ annual 
employment on highway work and in 
industry of approximately 102,690 persons 
continuously employed for twelve months 
at an average annual cost of approxi- 
mately $970 per person employed. For 
each of the 37,960 persons employed 
directly on highway construction projects, 
approximately 1.71 names of individuals 
are employed indirectly in industries fur- 
nishing materials, equipment, supplies and 
services. This annual expenditure is said 
to initiate a movement which eventually 
involves (in the handling and processing 
of materials by industry). a total value of 
business transacted of approximately $315 
millions. 


Not only does this work tap raw 
materials from many parts of the country, 
but the adaption of these natural resources 
to highway use requires numerous stages 
of processing. Stone must be quarried, 
transported, crushed, separated into sizes 
and proportioned with other materials in 
proper amount. Clay must be dug and 
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Modern machinery is 


TRAIL BLAZING 


highway travellers. This time it finds expression in the” famous "clover-leaf" 
tersect. This new motif in highway construction is now being 
to speed traffic and reduce accident hazard. 


converted into brick and tile. Limestone 
and gypsum must be quarried and manue 
factured into cement and plaster. Petrole- 
um must be produced and refined into fuel 
and asphalt. Iron ore must be mined and 
shipped, and blast furnaces and steel mills 
must operate to produce structural and 
reinforcing steel. Coal must be mined and 
timber felled and milled. 

In dollars and cents, the study shows 
that of the total expenditure of $100 mil- 
lions over $24 millions goes in salaries 
and wages, $21 millions in equipment, 
$48.7 millions in materials. The remainder 
is other expenditures, such as insurance, 
taxes, etc. A further break-up of material 
expense shows $19.3 millions goes to the 
quarrying of aggregate; $19.5 millions for 
cernent; $5.7 millions for iron and steel; 
$2.6 millions for petroleum products. The 
remainder is distributed for pipe, forestry 
products, brick, etc. 

” + * 


Dollar for Dollar 


INCE the survey was made by thor- 

oughly competent, independent ex- 
perts, the concluding paragraph is of wide 
interest to those responsible for highway 
construction and also for the millions o! 
users who have a right to demand the bes! 
possible value for their highway dollar. 
The survey concludes: 


“Sound management directs. the 
application of labor in the processing of 
materials, and makes efficient use of 
every available mechanical means. Only 
by this combination is full value received 
for highway expenditure. 

“A high degree of mechanical effici- 
ency is an important adjunct of the 
agencies in production and distribution. 
Sacrifice of mechanical efficiency means 
higher cost, decreased volume of pro- 
duction and ultimate reduction in pay- 
roll. 

“Conversely, the use of efficient 
machinery and methods in construction 
means lower cost, increased product- 
ivity and ultimate increase in payroll 
and the greatest return for funds 
expended.” : 


playing an important réle in opening highways inte 
Canada's hinterland. The + Srebrenica applica air to two 
costs. 


drills which greatly lower rock removal 


wing firms and institutions have made possible this constructive series of articles to in- 


dicate in practical Fashion the amazing opportunities for good business that lie in a programme of rehabilitation for Canadian homes, Canadian people and Canadian industry 
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Saving Highways 


: 


SIDE altogether from .commers |. 


cial advantages, it is estimated 


the -well-trave ’ 
highway saves the ordinary. motor- 
ists several times its capital cost in 
JO years. 

When 
project of this xind 20 years ago in 
the building of the Toronto-Hamil- 
ton Highway, there was a storm of 
crificism.. The.scheme. wea damned 


hard-surface | | 


Catiada- launched the first |” 


on many sides as anvutter waste of | - 


ublic money. There was. not, it 


Pre eelaimed, nearly sufficient: traf. 


was; 


fic on this 40-mile stretch to warrant | 


the expenditure for the narrow strip 
of concrete surfacing proposed, ° 

Yet'statistics show that this now 
ouidgted highway carkies an aver- 
age of 6000 cars per day. To each 
ofsthese cars, it is conservatively 
estimated, the hard surface means 
4 saving of at least one cent per 
mile'in fuel, wear and: tear, or 40 
cents per trip. This runs up a total 
saving of $2,400 per day, or nearly a 
million annually. All of this, of 
course, is in addition to the much 
greater relative saving which ace 
crues to truck, freight traffic, nor 
does.it take into consideration at all 
increases in the valué of the real 
estate opened by the highway, 

The. Ontario government is now 
considering the complete rebuilding 
of this famous road. It estimates 
thatnot only has such-a step been 
justified financially, but the outlay 


necessary WOuld again be. repaid in | 


gill greater savings per car mile. 


Remodelling Leads 

NDICATIONS are not lacking 
I that an expansion in remodelling 
and improving of old homes usually 
precedes a boom in new building. 
This development has been pointed 
out in this column over and over 
again. It is cited as a good reason 
for including in any government 
building project, like the Dominion 
Housing Act, some provision for im- 
provement to existing building. But 
as interest in housing develops, 
gadually the percentage of new 
building increases until a point is 
reached where it greatly exceeds 
remodelling. Then the real boom 
gets into full swing. 

While as yet new house building 
in Canada still lags behind the re- 
modelling, in United States the 
scene is changing more rapidly. In 
the recent annual survey of Cleve- 
land, considered typical of the east- 
ern states, the following conclusion 
is reached: 


“Significantly, 71 per cent of the 
total dollar volume of construc- 
tion permits in 1934 was for re- 
modelling, with only 29 per cent 
spent for new construction. In 
19%, 57 per cent of the construc- 
tion money went for remodelling 
while 43.per cent was put into new 
structures, pointing the trend op- 
timistically back toward that of 
1920 when 91 per cent of all the 
money spent for construction was 
put into new homes.” 

- o a 


In Construction Van 
\ HILE total Canadian construc- 
tion this year has been lagging 
slightly behind the corresponding 
period in 1935, in one significant 
respect the record to date has been 
much more satisfactory. From 1932 
to 1935 government sponsored pro- 
jects made up a very large propor- 
tion of total building. Now the pie- 
lure has changed with privately fi- 
hanced construction leading for the 
ist time since the depression. 
Moreover the total of this privately 
financed exceeds, so far this season, 
the total of the same kind for the 


these by bright. stri 
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|DOUBLING CAPACITY 4T LOW COST. 
_Adding a fourth traffic lane on all curves and 

of pairit has materially 
eit igh way. On the straight stre 


hills and 
increased as congiee 


See Future Highways 


Segregating Traffic 


Will Provide Scenic, Fast 
and Truck 
Routes 


MISS MAIN CENTRES 


Predicting the future in any sort 
of industry is liable to prove rather 
a dangerous pastime but highway 
engineers seem to agree that the 
main roads of the future will be 
largely specialized affairs. 

No longer will cumbersome 
trucks and sleek fast moving pas- 
senger cars be allowed to get in 
each others way, Indeed this 
primary separation is considered 
only a first step and .the next 
generation or so will ‘witness twa 
types of passenger. car roads estab- 
lished, one for the man who has 
some definite and hurried objective 
in mind and the other for the chap 
who wants to see’ the scenery. 

First completion. of such. an 
ambitious plan in Canada will 
probably take plate: in the: same 
district where the first hard surface 
highway was constructed just 21 
years ago this summer, the 40 mile 
stretch ween Toronto and Hamil- 
ton. Here are two fairly large 
centres of population with much 
traffic between. In addition there 
is scenery and some other high- 
ways leading off at right angles. 
There is heavy tourist traffic from 
the United States boundary at 
Niagara Falls. Nearly all contine 
gencies of highway construction 
having to be taken into considera- 
tion, the area provides a road experi- 
ment of worthwhile proportions. 

Meandering along the lake front 
and .continuing through Hamilton 
to Niagara Falls: and the Inter- 
national boundary will probably be 
the slower scenic route for pas- 
senger cars only. Farther back, and 
more direct will be the through 
road for the motorist in a hurry. 
In ‘between another heavier and 


whole of 1935, as well as for the 3 
preceding years. 

This is in direct contrast to the 
trend still prevailing in the United 
States. There the construction ine 
dustry is still largely dependent on a 
benevolent Washington for at least 
two-thirds of its activity. In Ameri- 
can heavy engineering construction 
for the first 5 months of 1936, for in- 
stance, actually 75 per cent of the 
$937 millions expended was pro- 
vided from government sources, 

In Canada, on the other hand, it is 
beginning to look as if the big ma- 
chine is now able to operate largely 
under its own power. 
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Houses Lose Out | 
To New Trailers 


A market for at least 20,000 
houses has been lost permanently 
in the States, it is estimated, as the 
result of approximately 100,000 
persons having given up perma- 
nent homes to live in automobile 
trailers. In such affairs, appar 
ently, these meandering families 
live throughout the whole year 
touring northern roads during the 
summer and moving to Florida, 
California,.or some: other warm 
clime when autump frosts begin 
to appear. 

During the 1936 tourist season 
alone, it is expected that nearly a 
million Americans will be leading 
the lives of gypsies. Trailer manu- 
facturers are helping the trend 
along with radically improved and 
compact new sleeping models. 


This rough survey, of course, . 


does not include that-considerable 
block of unfortunates living in 
box cars, barnsand under hedges. 


straight road will be reserved for 
trucks only. 

Some of the construction has 
already been started. In other cases 
improvements may .be made to 
existing roads. The original To- 
ronto-Hamilton highway, now in its 
2ist year will be largely recon- 
structed. Eventually all of these 
would probably be four lane affairs. 

. Scenic Routes 

Scenic routes would be provided 
with a decorative boulevard down 
the centre and would be lined with 
trees. There would be fairly easy 
curves and slopes. Facilities might 
be provided for parking and pic- 
nicking. 

If such a road were continued 
into the more open parts of the 
country, camping sites would prob- 
ably be supplied just as they are 
along the scenic routes in the north. 
In thickly populated districts these 
scenic roads will probably have a 
light concrete base and be topped 
with asphalt. Beyond the heavily 
travelled area, however, other sur- 
faces might be used down to 
ordinary gravel* and clay held 
together with a binder of salt, oil 
or asphalt emulsion. These binders, 
of course, also keep down the dust. 

No Speedways Planned 

Fast. passenger highways would 
be plainer and straighter. Curves 
would be reduced to a point where 
the motorist could take them with- 
out slowing down. Indeed he might 
not be permitted to slow down. 
There is no intention, The Finan- 
cial Post is informed, of building 
so-called speedways, however, but 
simply:to provide a road where a 
constant speed of say 35 to 45 miles 
an hour can be maintained with 
safety. Cutting down of hills to 
railway grade maximums and. the 
practical elimination of 
curves will accomplish most of this 
objective. To complete it provision 
will have to be made for inter- 
sections, 

When two main highways come 
together, and traffic warrants the 


traffic keeps to 


| the 
additional lane in 


expenditure then the 
“cloverleat" will be een 

To the uninitiated this appears to 
be a rather com 


with any other traffic. 

‘before coming to his turn, 

may veer off: on a wide circle 

right, swing completely 

around, via bridge or sub- 

way cross his route. There 

would be no stopping and highway 

cials confidently predict that a 

driver need only use his eyes to 

come through safely. 

Freight Roads Plain 

On this through passenger high- 
way, again the four lane idea is 
favored with a boulevard of prob- 
ably grass and low shrubs down the 
centre, 

The freight highways, ompecce=y 
are to be drab, Det we- affairs. 
Bases will be of heaviest con- 
crete with the top surfecing equally 
substantial. There will be a boule- 
vard to separate the two main lines 
of traffic but instead of trees and 
shrubs, something stouter and more 
practical will be used to keep the 
big juggernauts in their proper 
place. Naturally such roads will 
take the shortest possible route 
consistent with easy grades. 

: Miss Towns 

Only one of these three highways 
of the future, the scenic one, it is 
believed, will- be. welcomed by the 
small towns and villages. When the 
new hard surface roads were first 
being built in Canada, every little 
municipality sent a deputation to 
the provincial authorities asking 
to have their home town placed on 
the road map. Had the builders 
heeded all supplications the high- 
ways would have rivalled those first 
cow blazed trails of the pioneers. 
Even such heeding as was given, 
produced many 2a mile-eating 
detour. 

As traffic developed, however, 
with its continual roar, congestion 
and inevitable accidents, uta- 
tions faded away. Today there is a 
distinct inclination to wish main 
highways on the outskirts of large 
centres and have them miss the 
little towns and villages entirely. 
Motorists will have no trouble 
turning off when they wish to visit 
a particular place while the munici- 
pal authorities will be saved the 
worry of trying to balance - heavy 
maintenance charges against a 
relatively small revenue from the 
sale of gas, pop and hot dogs to 
transient travellers. 


Propose Scrip Financing 
For Alberta Housing 


The Alberta government, it is 
understood, is considering some plan 
whereby the long standing housing 
shortage in Lethbridge may be re- 
lieved. Approximately 200 modern 
residences are planned. It is hoped 
that the federal government will fin- 
ance raw materials, while the Al- 
berta government would put up 
Social Credit scrip to pay for labor. 
This scrip will be redeemable in 30 
days. It is hoped to get the plans 
jn operation not later than July. 

The new homes will be sold to 
residents of the city under a rental 
arrangement. No more than one or 
one and a quarter per cent interest 
charge would be levied. If the 
scheme proves successful, it is ex- 
pected it will be extended to other 
parts of the province, but as yet 
there is no indication that the very 
necessary federal assistance will be 
forthcoming. 
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Funds Scanty 
For Bettering 
B.C. Highways 


But Much Money is 
Expended on Tourist 
Publicity 


WORK IS DELAYED 


From Our Own Correspondent 

VANCOU‘YER.-—Like a good many 
other public matters in British Col- 
umbia these days, the extent of road 
building depends a good deal on the 
amount of financial assistance that 
is forthcoming from Ottawa. 

Although it had-been hoped to be 
well under way with a programme 
of highway development by mid- 
summer, the situation has not yet 
been clarified, and while a great 
variety of projects have been talked. 
about, officially and otherwise, the 
province is still without a definite 
policy and it begins to look as 
though it will\continue without one 
for several months to come, 

Cry Insistent 

From all sections of British Col- 
umbia, for years, has come the cry 
for better roads, and today the ap- 
peal is louder and more persistent 
than ever; but funds, which are 
more important than asphalt, are 
not available, and so the clamor has 
fallen on helpless ears, 
_ The curse of the road programme 
in British Columbia for several 
years has been political expediency. 
Instead of embarking on a definite 
policy to give the province a goo, 
permanent network of highways to 
connect all the important centres of 
population, large sums have been 
spent on small and relatively unim- 
portant district roads. This practice 
has made many a politician “solid” 
with the folks in his home constitu- 
ency, but it has delayed from year 
to year the realization of one of 
B.C.’s greatest needs. 


Travel via U. S. Roads 


The result of this devotion to 
political considerations rather than 
to the needs of the province as a 
whole has been thab motorists driv- 
ing from Vancouver to points in the 
Okanagan, for instance, almost in- 
variably travel by way of American 
roads to as great an extent as pos- 
sible. They use the Washington 
state roads, which are wide and well 
paved all the way, rather than risk 
tire trouble on the rough, rutted 
roads that are the traveller’s only 
all-Canadian route from the coast 
to the interior. 

There has been talk of building 
a first-class highway between the 
coast and Okanagan and Kootenay 
points for generations but apart 
from sectional repairs which add 
little to the improvement of the road 
system as a whole the hopes are no 
nearer fulfillment now than they 
were a decade ago. 

Had the province spent a fraction 
of the sum poured into the Pacific 
Great Eastern Railway; which has 
cost upward of $70 millions, on the 
development of highways instead, 
this province’s road system might be 
more favorably comparable with the 
communications provided in adja- 
cent states. But that, of course, is 
another and very sad story. 


Sold on Tourists 
One of the strange anomalies of 


Murray-Made 


ef 
8 


er 


Seals loose joints and porous 
surfaces of brick boiler settings 
-— stope infiltration of air into 
fire boxes. The saving in fuel mie 
consumption will quickly repay a 
you for an application of this 
nou-porous compound. 
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Nova Scotian Started 
First to extend the salt-clay prin- 
jle to other fields and prove the 

additional usefulness of this ancient 

rinciple was a n, A. R. 
of New Glasgow, NS. 


Action of the salt is on the clay 
portion of the compound. The clay 
acts as a binder for the coarse ag- 
gregate, while the salt controls the 
usual poy pr: ay oe cycles of 
wetting an ying. Water is added 
during construction to make the 
clay plastic, to ensure compaction, 
and to provide, in part, a moisture 
bond which adds to the cementing 
powers of the clay. It has to be 
properly proportioned and manipu- 
lated, but when this is done, the 
materials will set up in a firm dense 
mass—a mass that will turn water 
without rutting, and be solid and 
dustless when dried out. ; 


Low Cost Roads 

By topping roads with this new 
type of pavement, definite and sub- 
stantial savings can be made in 
highway construction, for the ma- 
terials used, — gravel or crushed . 
rove sand —_ any. * oa _ it} i 
ound in practically all localities. lt Sy 
Properly blended and compounded ae et fu mu i i I ” > . \\ 
with salt, thoroughly mixed, spread oi ae } 
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rolled into place, these materials Wine ne mee i) 


on the roadway, dampened and 
are being used successfully to meet 


become well consolidated before 
being snow covered. This road was 
ploughed (for snow) during the 
winter months and carried a fair 
amount of traffic. The winter was 
quite severe, but the road came 
through in excellent shape. Very 
little maintenance was required to 
smooth out any light ruts caused by 
early spring traffic. The only sec- 
tion that gave any trouble was a 


section softening up, 


of course, will v: 
local conditions. 


‘the need for low cost, all-weather sedis outed i. \ 


roads. Only the ordinary type of 
road building equipment is neces- 
sary to handle this construction. 
Ontario nt 

Last summer, several stretches of 
salt highway were built in northern 
Ontario. During construction and 
after aes such a road in the 
Port Carling area was subject to 
considerable heavy truck traffic, 
particularly during the wet fall 
months. It had a good chance to 
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remeron the road situation in British Colum- 
bia is the fact that while the prov- 
ince is apparently thoroughly “sold” 
on the value of the tourist traffic and 
spends large sums annually on pub- 
licity and advertising designed to 
attract travel from all sections of 
the continent, the most important 
factor of all, so far as modern-day 
tourist traffic is concerned, is neg- 
lected. Fon igs ‘ 
It a loop highway from the coast 
to the interior was built, the scenic 
and other attractions of the region 
would undoubtedly result in divert- 
ing to British Columbia a million- 
dollar flow of travel that is now con- 
centrated in Washington,, 
and a comparatively restricted zone 
in the lower mainland of British 
Columbia and on Vancouver Island. 
The federal government is work- 
nig on completion of the Big Bend 
Highway, an important link in the 
Trans-Canada Highway between 
Donald and Revelstoke. Donald is 
connected with the Okanagan and 
Revelstoke with Alberta, but the 
intervening gap requires consider- 
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280 up” 
0 suit every purse 


this Summer../ 
@ Exceptional travel values: 


5 i _ From the bulletin of All-Ex- 


pense Tours, choose your 


{ 
1) ship, Empress, Duchess, or Mont 
oe « «+ Choose your class, Cabin, 


4 Tourist or Third... choose 
7 the countries you want to see 
«+e Choose your sailing date. 
Frequent sailings from Mont- 
real and Quebec to British and 
Continental ports via the “39°, 
Less Ocean” Sti Lawrence 

= Seaway route; 
|  %$280,all-expenses, Third Class 
 @n Ment ships from Montreal 
or cand return... in- 
cludes England, Holland, 
Belgium aad France. : 

For ful mformatson see your own 
travel agent or 
&. F. THOMPSON, 


Steamship General Agent 
Canedisn Pacific Bidg., T 


On to Control 
Can. Wineries 


Directors Back Manage- 
ment — Circularize 
Shareholders 


HOT FIGHT PENDING 


Battle for the control of Canadian 
Wineries will be decided at the an- 
nual meeting to be held about July 
10. 

W. B. Milner of Milner, Ross and’ 
Company, W. D. Ross and associates, 
are seeking proxies to aust the pres- 
ent board. Financial statement for 
year ended April 30, 1936, has not 
yet been sent out but Mr. Ross tells 
shareholders in a letter dated June 
22 that he is convinced it will show 
the company “steadily losing 
ground.” He predicts disaster if poli- 
cies are’ not changed. ’ 

According to a letter to sharehold- 
ers, on behalf of the company by F, 
W. Lee, president, and Kenneth F. 
Mackenzie, secretary, Mr. Milner and 
Mr. Ross intend to replace the pres- 
ent board with “their™ unknown 
nominees,” if they can get enough 
proxies. 

The objective of Mr. Milner and 
associates, according to the Lee letter, 
is to sell the business. ‘This Mr. Ross 
denies. Mr. Lee points out that under 
the Dominion Companies Act, the 
board has power to dispose of the 
undertaking without reference. to 
shareholders. The suggestion ap- 
parently is that.those seeking con- 
trol of the shares have discussed 
selling out. Mr. Lee says present 
board would not sell out. 

Behind the Management 

F. W. Lee states the 6 directors of 
the company, other than Mr. Milner, 
are solidly behind the management. 
They regard as essential to the com- 
pany’s success at the present time 
the retention of K. H. Smith as man- 
aging director, a position he has 
held since 1929. They assert it would 
be impossible for Mr. Smith to con- 
tinue as manager if Mr. Milner gains 
control. Mr. Lee states that he him- 
self, with his family and associates, 
holds 2,300 shares. He wants to pro- 
tect and improve his investment with 
the company. 

The directors who would be re- 
placed by nominees of Mr. Milner 
and associates, if Mr. Lee’s interpre- 
tation of their plans are correct, are: 


“Dr. H. G. Acres, formerly chief 
hydraulic engineer of the Hydro- 
Electric Power Commission, and 
now a consultant engineer in 
private practice; 

T. A. Chisholm, now retired 
from the service of The Canadian 
Bank of Commerce, where he was 
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x 
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Consult us on your replace- 
men: problems. Unequalled 
uniformity and dependable 
quality characterize Joliette 
wearing parts. Thousands of 
instantly available patterns 
assure prompt deliveries, 
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Proxy Battle , 


for many years manager of the 
market branch, Toronto; 

F. W. Lee, president, formerly 
the president and principal owner 
of Dominion Winegrowers, one of 
the constituent units; 

K. F. Mackenzie, K.C., of Mac- 
kenzie & Saunderson, barristers 
and solicitors, Toronto; 

Hon. Victor Marchand, of Mont- 
real, a member of the Legislative 
Council of Quebec and president 
of Melchers Distilleries; 

K. H. Smith, managing director. 


Mr. Ross states in his letter that 
all the directors other than Mr. Mil- 
ner ‘do not hold more than ‘4,505 
shares out of 114,000 shares issued. 

A’ shareholders’ committee’ has 
been formed in Hamilton. Letters, 
signed by E. P. Muntz, are support- 
ing the. managément against the 
contentions of Mr. Milner and Mr. 
Ross. Under recent'date Mr. Muntz 
sent a letter to shareholders advanc- 
ing the idea that in organizing the 
company in 1928, Mr. Milner’s com- 
pany had received. 95,710. shares at 
a cost of $17 a share. These were 
sold to the public at $22 a share. The 
letter states Mr. Milner‘s company 
might have also been recompensed 
by the sale of the constituent com- 


| panies to Canadian Wineries. 


Mr. Milner and associates were 
interested in the sale of 13,000 shares 
‘of which a block of 5,000 shares is 
‘understood to have been sold to W. 
D. Ross. These 13,000 shares form 
part of the option which Mr. Milner 
and associates obtained to finance 
the Lewiston plant. In this they 
were not successful. 

The company also helped Mr. 
Milner by occupying part of. his of- 
fices. Later the company occupied 
in’ the Northern Ontario 
Building. The president of this com- 
pany is W. D. Ross, whose son is one 
of the partners in Milner, Ross and 


Co. 
Much Water Injected 

Mr. Muntz states that the Sterling 
Appraisal Company’s statement of 
Mar. 17, 1928 shows the replacement 
value of lands, buildings and equip- 
ment at $423,786. George H. Touche 
and Company’s consolidated balance 
sheet of Dec. 31, 1927 and addressed 
to Mr. Milner’s company on April 
24, 1928, 12 days after Mr. Milner was 
elected director, shows $300,611 for 
lands, buildings, machinery and 
equipment, $250,000 for licenses, 
formulae and $428,911 net current 
assets, or a total of $910,632, but the 
$22 a share price on 100,000 shares 
offered to the public valued the 
stock at more than $2,000,000. 

The contention of Mr. Muntz, evi- 
dently is that the Milner Company 
sold more than $2 millions of com- 
mon stock on the basis of a net phy- 
sical value of $750,000. 

At the time that K. H. Smith took 
over, the product of the company 
was in rather.bad repute with On- 
tario Liquor Control Board. In the 
meantime, the company’s plant has 
been entirely rehabilitated and mod- 
ernized, and the product steadily 
improved, 

Some months ago, Mr. Smith had 
the office of the company moved 
from the Northern Ontario Build- 
ing to occupy unused floor space in 
the Parkdale plant of National 
Wines, one of the subsidiaries. This 
saved money for the company, it is 
claimed, but the move has been 
criticized, 

On the other hand Mr. Ross states 
that he has for some time past been 
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TRIP OF °86 RE-ENACTED 


“Old 374” will puff her way into 


Port. Moody, B&X., on.July 3, her 
throttle held by the same engineer, 
and in charge of the same conductor 
who piloted the first “374” into the 
C. P. R.’s Pacific Coast terminal 
exactly 50 years ago. 

Railway history was made wher 
wood-burning Locomotive No. 374 
with her long-nosed pilot, diamond 
shaped smoke-stack and cordwood 
filled tender completed the | first 
transcontinental passenger run from 
Montreal to Port Moody in 1886. 
The train left Montreal June 28, 
1886 and 136 hours later arrived in 
triumph at the then western statu- 
tory C. P. R, terminus after a 3,000- 
mile trip. 

Exactly 50 years later, the historic 
run of the first through passenger 
train. on Canadian soil will be re- 
enacted with a new “374,” shown 
above. The locomotive, built in 
Weston shops, Winnipeg, and now 
on its way west, is an exact counter- 
part of her forebear, and after 
arrival at Port Moody, will proceed 
to Vancouver to figure prominently 
in the Jubilee celebration of that 
city during the summer, Above is a 
picture taken at the time of the first 
train’s arrival in Vancouver half a 
century ago. 

At the throttle of “374” will be 
W. H. (Billy) Evans, of Vancouver, 
who ‘was engineer of the original 
locomotive, and aboard also will be 
P.: A. Barnhart of Kamloops who 
was conductor on the eventful run 
of a half century ago. 


trying to get definite information 
about the company’s operating re- 
sults, but unsuccessfully, Mr. 
Ross says that “the thought of sell- 
ing out has never been considered.” 
He adds, “It would prove difficult 
to find a purchaser for the assets of 
a company unless it can show some 
earning power.” 


He concludes that the shareholders 
should refrain from giving proxies 
to the present board and says he will 
communicate with them again after 
the balance sheet is ready. The fin- 
ancial statement admittedly will 
show earnings down. Dividend was 
stopped in 1935 to devote cash tod 
paying off bank loans. United States 
venture has not yet come out of the 
red, though its products are being 
sold in greater volume and the com- 
pany management has hope that it 
will prove eventually a good. earn- 
ing subsidiary. 


WIRE-WOUND PIPE—Fitted with double steel or wood coupling, 
wire-wound or banded. Supplied in up to 24” diameter. 

CONTINUOUS WOOD STAVE — Supplied in up to 24’ diameter. 
Interlocking Butt Joint leak-proof, frost-proof, and without 
metal to rust or corrode, } 
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And roaring along C. P. R. tracks 
on June 28 will also be the modern 
version of the old pioneer when No. 
1 will start on its regular trip from 
Montreal at 7.20 a.m. The annivers- 
ary train will be given a send-off 
reminiscent of the day in 1886 when 
its predecessor commenced its 6-day 
trip and along the route the modern 
train will be specially welcomed in 
commemoration of 50 years of Cana- 
dian railway progress. 

At Port Moody an even more im- 
pressive welcome awaits the recon- 
structed “374” of 1886. It will be far 
different from the prosaic atmos- 
phere with which C. P. R. officials 
surrounded the start of the run 50 
years ago. 

At that time Sir George Stephen, 
W. C. Van Horne, T. G. Shaughnessy 
and other officials had planned a 
workaday, unceremonious inaugur- 
ation of the service. Instead, the sig- 


-nificanice of the trip caught the fancy 
of Montrealers of that day and they | f 


flocked to the station to bid “374” 
bon voyage. . 

From Montreal “374” pulled its 
cars to Carleton Junction in the 
pioneer transcontinental run _ of 
1886. There it met a train from To- 
ronto and the two trains were con- 
solidated, “374” operating as a single 
train of 13 cars when it pulled into 
Ottawa and on to the west. 


History will live again when the 
wood and metal ghost of “Old 374” 
pulls again into Port Moody on 
July 3. 


Dependable 


Enters Into New Wage Pact | 


From Our Own Correspondent ; | 
MONTREAL.—Winnipeg Electric | 
Co. has entered into a wage agree- | 
ment providing for an increase of | 
6 per cent as from May last for cer- 
tain of its employees who, are | 
members of the _ International 
Brotherhood of Electrical Workers. 

For some years past wages of 
these employees have been subject 
tea cut of 15 per cent. During the’ 
past year or two, however, the com- 
pany has granted these employees 
two weeks’ holidays with pay in 
lieu of a wage increase. 

As the new agreement did not | 
come into effect until»May 1, the | 
company has agreed to allow these | 
employees one week’s holiday with | 
pay for this year. 


| Legal and Professional | 
Directory 


Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Werkmen'’s Com- 
pensation, Social Insurance, Life 
Insurance, Corporation and Com- 

mercial Law. 
1503 Canada Permanent Bldg. 
TORONTO, CANADA 


PEARSON, RUTLEDGE & DONALD 


BARRISTERS, SOLICITORS, &c. 
G. FRED PEARSON, K.C. 
a LEDGE, K.C. 
ROBERT T. DONALD, ‘LL.B. 
CABLE ADDRESS: “PEARSON.” HALIFAX 
Chronicle Building ea 
Halifax, Nova Scotia 


REID, WALLBRIDGE, 
' GIBSON & SUTTON 


Barristers, Solicitors, etc. 


R. L. Reid, K.C, D. S. Wallbridge 
J. G. Gibson W. A. Sutton 


YORKSHIRE BUILDING 
VANCOUVER, B.C. 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 


Pitblado, Hoskin, Turner, 
McEwen and Alsaker 


Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 
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Air Service 


Experienced pilots, skilled erigineers and mechanics 
constant su ervision of aircraft maintaining a high 
standard of airworthiness, adequate radio equipment 
and Dominion wide ‘radio stations—these are the 
factors that have built Canadian Airways reputation 


for dependability, 


through years of operation under 


every condition and in every section of Canada. 
PRINCIPAL AIR ROUTES 


Charlottetown—Magdalen Islands, 

Moncton—Charlottetown. 

Oskelaneo—Chibougamau—St. 
Felicien, 

Senneterre—Rose Lake—Sifton 
Lake. 

Collins—Pickle Crow. . 

Sioux Lookout—Red Lake. 

Kenora—Red Lake. 


RADIO STATIONS 


. Fort McMurra 
Prince Albert vf 
Ilford 


Lac du Bonnet—Ceuitral Manitoba. 
Winnipeg—Central Manitoba. 
Winnipeg island Lake—God's 


e, 
Ilford—God’s Lake. 
Prince Albert—Northern Saskat- 


chewan. 
Edmonton—Goldfields—Great 

Bear—Mackenzie River, 
Vancouver—Victoria—Seattle, 


. God's Lake 
Norway House 
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- Dominion Day 


Next Wednesday we celebrate the anni- 
versary of Confederation . « . You'll hear 
some people say they’d like to Have lived 
before Confederation or right after it in- 
stead of now . . «» Well, maybe the present 
isn’t perfect . . . Maybe life was simpler 
and better in the past ... ..But I find life 
very liveable today provided nothing in- 
terferes with my supply of Bachelors. . . 
‘After all, life is what we make it and I 
make mine enjoyable when I smoke a 
Bachelor Cigar. © 


“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 
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DENNISTEEL CORPORATION LIMITED 
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CHARTERED ACCOUNTANTS 


KITCHENER 
Ontario 


WM. ROBERTSON 
Chartered Accountant 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
CLARKSON, GORDON, DILWORTH & NASH 
15 Wellington Street West, Toronto 
Toronto — Montreal — Ottawa 


Robertson, Robinson, McCannell & Dick 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 


Storling Tower, Toronto 


RONALD, GRIGGS & CO. 
Chartered Accountants 


Winnipeg 
Saskatoon 


LLAR, MACDONALD & CO. 


WINNIPEG MANITOBA 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS 


Quebec Ottawa 


Montreal Toronto 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
WINNIPEG, MANITOBA 


7. A. GETTY 


Chartered Accountant 
Suite 302, Walter Scott Bldg. 


ee a ssatemamamainseasenrammaaemaresmsssenensnstninmmcennnnNTT 


RUTHERFORD WILLIAMSON © CO: | 


. CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A., HAROLD A. SHIACH, F.C-A» 
_ TORONTO, MONTREAL 
“ Trustees and 


[L_ Rathertoré wittiamsen, F.C.A. 


‘ 


B than $500,000 


bank balance..would hag 
f applied against the accrued 
- owing Sandwich. bondHo!de 
» the interition, he states. (aim 
C ‘ . f the accrued’ suirpluses ¢ 


Windsor 
Takes Act 
‘Against Bi 


' Dispute Right of “S 


» . Exervised-by the 


“perial Ban! 


| FIGHT OVER Mj 


The cityof Windsor 4 
action a the Imper 
for $206,770, the amour 
by the .-bank against 

: owed by: the ‘Jormer 'm 
: A writ 
 gerved «4 igeveral 
un 3 aft negotiation 
| the two parties. 
| At thevend ef 1935, $s” 
earried in the bank's boo! 
F senting-.the. balance of 
' made to.the former tow: 
; wich, noW merged with 
; Windsor, in 3980 ard 19 
; amount, about~ $243,000 «im 
' on ordinary account, and @ 
‘for local.improyements. & 
_ Originally the loans total 


and had be@ 
» pending gale of.a deben:: 
Tax collections: in 1930 4 
were alsp to be applied ag 
advances, However, up to i 
' only a felatively small py 


; had actually been paid o'f 


Deposit Appropriate 
© As a tesult, the bank 
| ated a balance of $296,769 q 
i by the former municipal 
applied ‘ft against the out 
‘loan. Funds on depos & 


™ hydro and water commissio 


| former municipality were nj& 
and were withdrawn by th¢@ 
The bank contends that (i 
off’ ‘is the customary ¥ 
| debtor-creditor relationsh pg 
J. Clark Keith; Windsor 
comptroller, points out t a] 


municipalities merged i 
in this way. The bank’s 
; blocked the plan as far as S| 
is concerned. Until th 
| dispute is settled, it is stateqmim 
be necessary to.postpone tl 
s refunding scheme in rege 
» interest payments on deben 
| the former town. 


Inseating for 
1 os, Cor 


. 
. 


Attract Investor Se 


and Others 


The investor who look: 
security and who distrust: 
the soothsayer, should p3y 
erable attention to the di 
number of non-callable 
shares available on the maj 

If he wishes to have a 
with present. safety but w 


| possibilities of greater inco 


future as well he will find sim 
able preferred stocks with 
ords for dividend payment 
participating features w! 
give the shareholders a ¢ 

| sharing in growing profits if 


; pany is fortunate. 


Preferred stocks which 
Vertible into common stock 
investor a valuable oppor 

Suspend judgment” un‘il 
Clears, Thus his preferred s 

; him 5, 6, or 7 per cent ssi 
may be as long as th: 

| makes large enough profi 
later on it earns Gpoush 
larger equivalent ‘amou ao 

| Common stock than he is & 
the preferred stock. th: 
change ovér to the junicr 

18 particular kind of secu 

ables the investor to wat 


» ¢an see which way the ca 


is going to jump, And he 


- Need to act unless the cond 
favorable or uriless th: 


‘ called, The “call” feature o 
: the preferred stocks disciiss 
article undoubtedly les.s¢ 
tttractiveness to some ce 
alds down the price of th¢ 

- Would otherwise be most ¢ 


: Non-Lallables 
' _ For those désiring a pre 
Curity Which cannot be c 


Penske discusses the situ 


; nieiteC orticelli 7's, Cana 
hon-cumulative 7's 
. dustries 7s, Dominion T¢ 

cana dian -Oil Compan:es 

im Breweries 7’s, Ozil 
; — 8, Penman’s 6's, T 

Co, 6’s and 1 


: “ud 
bacep Co. 7's, The point fi 


to remember is thet 


mp 6° high price levels of t 


r are the result of 
: = Yates. If interest ra 
; Values would come 

time the protec 


Call is of great value 

' Renate Cotton 
eusanadian Cottons 6 per 
: ulztive preferred stock 

7 <naenn — though i 
7 $5.36 é $1, 1936, it ea 
@ share and jin the 

W415 a share, It also 

- dm. both . years on 

Was earn 





\ 


LOR 


igar 
on Filler 


AL 
Lares 


TION LIMITED 


~ANADA 


NTANTS 4’ 


KITCHENER 
Ontario 


ORTH & NASH 
t. Toronto 
Ottawa 


Winnipeg 
Saskatoon 


<eeseeceeasrrpesremeapeamacsi 


aLD & CO 


oa eee 
{NITOBA 


- A. GETTY 


riered Accountant 


02, Walter Scott Bldg. 
Meose Jaw, Sask. 


1\ROLD A. SHIACH, F.C-A+ 
Al ‘ 


c.ivers 


F. R. MeCuteheom, Ce ~ 


Takes Action 


} Against Bank 


Dispute Right of “Set-off” 
Exercised by the Im- 
perial Bank 


FIGHT OVER MONEY 


Member of Agdit Bureau of Circulations — 


|, While municipal defaults “have 
been widespread and municipal fin- 
ances generally in a‘rather deplor- 
able tion, numerous Canadian 


Tne city of Windsor has taken | 


action against the Imperial Bank 
for $296,770, the amount “set-off” 
py the bank against advances 
owed by the former ‘municipality 
of Sandwich, A writ has ‘been 
gerved after several months of 


; unsuccessful negotiations between 


the two parties. 

At the end of 1935, $399,616 was 
qrried in the bank's books, repre- 
genting the balance of advances 
made to the former town of Sand- 
wich, now merged with the city of 
Windsor, in 1980 and 1931, Of this 
amount, about $248,000 was owed 
on ordinary account, and the rest 
for local improvements, 

Originally the loans totalled more 
than $500,000 and had been made 
pending sale of a debenture issue. 
Tax collections in 1980 and 1931 
were also to be applied against the 
advances, However, up to this year, 
only a relatively small proportion 
bad actually been paid off. 

Deposit Appropriated 

As a result, the bank appropri- 
ated a balance of $296,769 deposited 
by the former municipality and 
applied it against the outstanding 
len, Funds oh deposit by the 
hydro and water commissions of the 
former municipality were not taken, 
and were withdrawn by the city. 

The bank contends that this “set- 
off’ is the’ customary right of 
¢ebtor-creditor relationships, 

J, Clark Keith, Windsor finance 
comptroller, points out that the 
bank balance. would have been 
spplied against the accrued interest 
owing Sandwich bondHolderts, It’ is 
the intention, he. gtates, to spend 
the accrued 'suirpluses .of the four 
municipalities merged in Windsor 
in this way. The bank’s action has 
blocked the plan ‘as far‘as Sandwich 
is concerned. Until the present 
dispute is settled, it is stated, it will 
be necessary to.postpone the city’s 
refunding scheme in regard to 
interest payments on debentures of 
the former town. 


Investing 


out the de- 
pression in 
the face of 
adverse con- 
ditions, 

One of the 
most out- 
standing ex- 
amples of 
what can be 
accomplished 
through “sane 
financing” | is 
the record of 
the town of 
7 Grand Forks, 
B. C., a mining and agricultural cen- 
tre of 1,300 population, located in 
Kettle Valley near the international 
border, 375 miles east of Vancouver. 

In one of the most interesting ad- 
dresses delivered before the Invest- 
ment Dealers Association of Canada 
in convention at Jasper Park, Alta., 
T. A. Love, who has been mayor of 
Grand Forks for 10 years and a mem- 
ber of the city council for 15 drew 
attention to the town’s record, which 
is perhaps the most remarkable in 
Canada. He told “the story of the 
Grand Forks, that went broke, but 
refused to admit it, and which with- 
in 10 years rose to financial distinc- 
tion without hinting at repudiation, 
without suggesting refunding and 
without government assistance of 
any kind; a small town that saw its 
taxes shoot down and its bonds up, 
its debenture debt reduced and its 
assets increased; the one Canadian 
municipality where its citizens 
bought all outstanding bonds.” 

In view of the condition of muni- 
cipal finances throughout Canada 
and the widespread proposals for 
compulsory reduction of. interest on 
municipal debentures, the record of 
Grand Forks is refreshing to’say the 
least. It is one which might well be 
studied by municipal officials 
throughout Canada as it is a striking 
demonstration of what can be accom- 
plished by orthodox methods even 
in the face of adverse conditions. 

Economy The By-Word 

In restoring its finances to a sound 

basis, Grand Forks, in the words of 


T. A. LOVE 
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Wouldn't Stay Broke 


’- Mayor Tells Bond Denton How. Grand Forks, B.C., Recovered 


_ From the Verge of Bankruptcy 


, “did not use any phoney 
of the short-cuts, but 
reliable, steady-but- 

method of practising economy, 
living ‘within its income and paying 
every man his just dues,” 
into Difficulties in 1919 
Here is what he told.the conven- 
tion, in Bae Pe, 

“It was back In 1919 that Grand 
Forks struck the financial boulders, 
and had our bondholders sought 
their money on‘ due date, the city 
would have been technically broke; 
that is; we did not have enough 
money to. pay maturing bonds and 
were not in a position to borrow suf- 
ficient money to ‘tide us over. We 
had been ‘seeking the necessary leg- 
islation to make it possible to refund 
some bonds in order to cover short- 
age in the sinking fund and to meet 
two maturing issues. We did not 
know who the bondholders were, 
and were thus not in a position to 
negotiate with them, But, happily 
for us, the bondholders did not send 
the maturing debentures through 
the bank for payment until several 
months after due date, and by that 
time we had made provision for 
them and they were paid promptly. 

“Fo cover the shortage in sinking 
fund it was necessary to reissue $55,- 
000 of 7 per cent debentures. The 
rate in itself was rather hard medi- 
cine, but when we sent our city 
treasurer to Vancouver, Toronto and 
Montreal with these bonds we 
could get no takers at any figure. 
There was:a suggestion in Toronto 
of handling them on a basis of 60 
on the dollar, but that, of course, was 
repugnant and our city treasurer re- 
turned. 


“After calling vur businessmen 
into conference, we decided to try 
and sell our bonds to our own citi- 
zens, The effort proved a success, 
and all the bonds were sold. 

“At that time The Financial Post 
of Toronto stated that it was the 
first time to its knowledge that bonds 
had been sold in Canada ‘over the 
counter.’ Many of the residents of 
the town became debenture holders 
for the first time, It is interesting to 
note that a block of these bonds ap- 
praised at 60 in 1919, actually 
changed hands at 112 in Toronto 10 
years later. Thus, the despised bond 
in 1919 became an aristocrat in 1929, 

Bonds Sold Over the Counter 

“And just to show that the appe- 
tite for Grand Forks bonds at home 
has not been waning, I might tell 
you that in 1932 we issued $45,000 of 
power plant bonds at 6% and they 


, 


‘1How Non-Callable, | Participating, | 


Convertible Preferreds Protect 


Attract Investor Seeking. Safety of Present Income 
and Others wanes Share in Future 
ains 


The investor who looks mainly: te 
security and who distrusts the art of 
the soothsayer, should pay consid- 
erable attention to the diminishing 
number of non-callable preferred 
nares available on the market. 

If he wishes to have a security 
with present safety but which has 
possibilities of greater income in the 
future as well he will find still avail- 
adie preferred stocks with good rec- 
eras for dividend payment and with 
Participating features which will 
give the shareholders a chance of 
sharing in growing profits if his com- 
pany is fortunate. 

Preferred stocks which are con- 
Vertible into common stock give the 
investor a valuable opportunity to 

suspend judgment” until the sky 
Cears, Thus his preferred stock pays 
him 5, 6, or 7 per cent as the case 
may be as long as the company 
makes large enough profits, but if 
‘ater on it earns enough to pay a 
satger equivalent ened on the 
‘ommon stock than he is getting on 
‘ie preferred stock, then he can 
change over to the junior security. 
This particular kind of security en- 
ables the investor to wait until he 
fan see which way the earnings cat 
going to jump. And he does not 
teed to act unless the conditions are 

‘vorable or unless the stdck is 
called. The “call” feature of some of 
we preferred stocks discussed in this 
*ucle undoubtedly lessens their 
attractiveness to some degree and 
on down the price of those which 

ould otherwise be most attractive. 
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NonLallables 


: For those desiring a preferred se- 
wn Y Which cannot be called this 
we discusses the situation for 
tone Ee Corticelli 7's, Canadian Cot- 
* hon-cumulative 7's, Canadian 
., ities 7's, Dominion Textiles 7's, 
“nadian Oil Companies 8's, Na- 
4 Breweries 7's, Ogilvie Flour 
med T's, Penman’'s 6's, The Robert 
iemets Co, 6's and Tuckett To- 
Wester of” Ss. The point for the in- 
on hs ‘o remember is that the pres- 
¥ callable Price levels of these non- 
*. “Ss are the result of low inter- 
ees oe If interest rates go up, 
the ues would come down. In 
eal veantime the protection from 
“8 of great value. 
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Canadian Cottons 6 per cent non- 
ulative preferred stock is selling 
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value a non-caliable stock which has 
liquid assets greater than the total 
$3.7 millions of 6 per cent preferred 
stock outstanding. The stock seems 
even more interesting to them be- 
cause $2 millions of 5 per cent 
bonds were redeemed in July, 1935. 
Yet only in the year ended March 
31, 1934, did the company earn well 
above its dividend during the de- 
pression. However, investors note 
that the company has built up very 
large reserves for depreciation and 
obsolescence. It only needs $219,690 
for the preferred dividend and it de- 
ducted $800,000 from 1935 net earn- 
ings for bad debts and depreciation. 
The fixed assets are already 67 per 
cent depreciated. 
Canadian Industries 
As for Canadian Industries 7 per 
cent non-callable preferred—try and 
get it below 167. The yield is on the 
basis of about 4% per cent because 
the dividend is regarded as being as 
sure as bond interest. The equity is 
highly protected by liquid assets and 
‘he company is steadily improving 
its position in a remarkable manner, 
Dominion Textiles 
Dominion Textile Company’s non- 
callable 7 per cent preferred sells on a 
48 per cent basis because the com- 
pany has always paid and earned 
thet dividend, generally many times 
over. Even tariff and trade uncer- 
tainty in textile circles at present 
cannot fog the confidence which in- 
vestors,feel in a company with strong 
working capital and such a good 
dividend record. 
National Breweries 
National Breweries non-callable 7 
per cent preferred sells on a 4.2 per 
cent basis because it is the senior 
security, because dividends have 
been earned from 6 to 9 times over 
in the years of depression and be- 
cause prospects remain excellent. 
Ogilvie Flour 
Ogilvie Flour Mills non-callable 7 
per cent preferred stock is almost 
unobtainable fronr prenet, Dees 
in view of the company’s financ 
strength and the investment record 
of its junior stock. Last preferred 
sale was on a 44 per cent basis 
Dividend has-been earned from 5 
to 11 times even in the difficult de- 
pression years. — "7 


Nor have investors been able 
get Penman’s 6 per cent non-callable 
preferred for prices that give as high 
as-a 5 per cent yield. The stock 
dividend has been paid regularly 
since 1906 and in the last three years 
has been earned four times 5 
The.funded debt .has been stea 
reduced and the position of the 


that price has attractions even 
though earnings fell sharply after 
1930 and arrears at the end of 1935 
were $14 a share. The company has 
no funded debt, has a very strong 
working capital position and old ex- 
perience suggests its earning power 
in atime of active construction would 
be enough to pay all arrears in a very 
few years. 
Robert Simpson 

Robert Simpson Co. 6 per cent pre- 
ferred sells on a 5.1 per cent basis 
at the moment. It has been paid 
regularly ever since it was originally 
issued. It has been earned from 2 
to 8 times every year during the de- 
pression. It is a favorite stock both 
in England and .in Canada but hold- 
ers do not part with it readily. 

Tuckett Tobacco 

Yield on Tuckets Tobacco 7 per 
cent preference stock at current 
prices is only 4.6 per cent. The divi- 
dends have been paid regularly since 
1913 and have been earned in recent 
years from 3 to 5 times over. The 
non-callable feature is therefore re- 
garded as being of great value. The 
teturn is higher than is available 
on Dominion and Ontario bonds, 
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Participators, Convertibles 


Examples: of participating securi- 
ties are Canada Bread 1st and “B” 
5 per cent preferred stocks, Canadian 
Celanese 7 per cent, and Riverside 
silk “A” $2 shares. Non-callable 
stocks which also are participating 
in further earnings on various plans 
later described include Southern 
Canada Power 6 per cent, and Steel 
Co. of Canada, There are cumulative 
preferred stocks which have arrears 
so large that at present prices they 
constitute a real attraction in current 
earnings and later possibility of par- 
ticipation in further improvement in 


earnings. 
There are other stocks which are 
only paying part of the dividend 
orgy apy ore fhm 
ties for nh mar 
value and dividends, One instance 
is Sherwin-Williams non-callable 7 
per cent which has $14 in arrears. In 
1935 earnings were only $5.94 a share 
but in a per.od of active construction 
the company generally benefits ma- 
terially. Simpson’s 6% per cent pre- 
ferred at the of $4 now. 
Only $4.15 a share earned in 1985 
but there is a possibility that this 
will increase to high enough revenue 
to pay the full dividend and there 
are arrears of $19 a share as well. 
Preferred stocks with convertible 


ire Weaving, 
Moore Corp. “A” and “B” stocks, 
Russell Motor Car with $4 in arrears, 
and Toronto Elevators. Moore Corp. 
“A” and “B” stocks are also non- 
callable. : 


were all taken up by our citizens at 
par in a single day. We believe this 
constitutes a record for speed in sel- 
ling bonds over the counter, In fact 
it’ was’ a‘ thorough innovation in 

. While the bonds car- 


satisfaction that the money was being 
paid back to our own taxpayers and 
kept in the community. A further 
issue of $10,000 the following year 
was also taken up locally in a few 
ace tall tanding 

“Incidentally, all outs 
bonds of Grand Forks have been 
sold locally ‘over the counter,’ 
which, perhaps, is also a record. 

“Bearing in mind that the refund- 
ing of $55,000 of bonds in 1919, sold 
at 92, became an unproductive load, 
the progress of civic financing at 
Grand Forks for the next 10. years, 
to 1929, is particularly interesting, 

“We might easily, with justifica- 
tion, have followed the lead of the 
governments and raised the ante by 
adding a couple of cents a pound to 
the price of sugar, or of tacking on 
a penny to a 50-cent lunch, But, in- 
stead, we did what I call ‘sane finé 
ancing;’ we practised economy and 
actually lowered our taxes and cut 
the price of water and light. At the 
present time we are in the happy 
position of furnishing these house- 
hold necessities at probably the low- 
est rate in British Columbia. 

Deficits Turned Into Surplus 

“It is worthy of note that the de- 
ficits of the town had been incurred 
when there was an industrial pay- 
roll of $125,000 monthly from a 
large smelter employing several 
hundred men and from smaller con- 
cerns. These had virtually all dis- 
appeared during the 10-year period 
referred to and the\council faced 
the fact of a constantly shrinking 
mill levy. . See 

“How were these results obtained? 
Simply by rigid economy and care 
in administration. What had pre- 
viously been deficits or nominal 
surpluses were changed to a surplus 
of:$21,000 the first year. The water 
system, that had been the source of 
constant expense, was made a rev- 
enue producer by installation of a 
gravity system of water and by 
amalgamation with the light depart- 
ment, 

Taxes Reduced 

“T have stated that we lowered the 
taxes during that ten-year period. 
The fact is that we lowered taxes, 
other than for school purposes, by 
more than 50 per cent, That seems 
a striking statement but I had our 
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business blocks of |: 
reduction ' 


‘Through Practising Economy 


“Does this prove ‘sane financing?’ | 


“~ “During the same period, 1919 to 
1929,.the debenture debt of the city 
was reduced 40 per cent, so that it 
cannot be charged that we are rob- 
bing Peter to pay Paul in any way. 
And added to this-is the fact that 
surplus ass¢ts increased 47% per 
cent, n 
Hydro-Electric Plant 

“It was during this period that the 
wholesale price of the electric cur- 
rent to the city was advanced by 
250 per cént. When the utility corn- 

ny supplying the current sought 

raise the price still higher, to the 
300 per cent level, it broke the 
‘camel’s back.” We went to the mat. 
Took the matter from one court to 
another, obtained new legislation, 
and finally won a 33 1/3 per cent re- 
duction. This was not satisfactory, 
however, and we decided to install 
our own hydro-electric plant. We 
constructed the plant in spite of the 
sternest opposition of the govern- 
ment and utility interests; when the 
government refused to give auth- 
ority for debentures, our citizens 
came through with the necessary 
cash, being given nothing but re- 


ceipts for money, :That was all. we}. 


were permitted to give. And when 
the contractors completed -their job 
and_ were leaving town, the plant 
was entirely paid. May I ‘ask you, 
is that ‘sane: financing’? Do you 
know of another instance where the 
contractor. of such a large project 
was paid in full the minute the job 
was completed? 

“This hydro plant operated con- 
tinuously for eighteen months with- 
out the slightest break in the supply. 
Now the city has available three 
times as much ‘juice’ at a total cost 
of less than half previously paid. 
Our people in their homes now buy 
‘juice’ as low as one cent per kw. 
hour, where the minimum rate had 
previously been five cents. Taking 
some typical cases, the reduction to 
the consumer of electricity has been 
around 40 to 45 per cent.” 


Havens in Preferred _ 
Against Revenue Loss 


The following table and the accompanying article show 
the earnings, record and possibilities of various non-callable, 
convertible and participating preferred issues and should be 
read in the light of current returns of from 3 to 31% per cent 
on prime government securities. The convertibles and par- 
ticipating preferred issues offer one means by which. the 
investor can seek safety now and participate in any measure | 4T 
of recovery which comes and the non-callables are a way of 
protecting himself against “‘calls’’ and cansequent declines 


in income. 


Non-Callable Preferred Stocks 


Divd. 
& 


Belding-Corticelli, pid. Cums essercas 
Can. Cottons, pid, non-CUM, ceseeees 
Can, Industries .........-+-«e esccce 
Dom. Textiles, pfd. vot. cum. .... 

Can. Oil Companies, pfd. cum. ..... ° 
Nat'l. Breweries, pref. cum. ......++ 
Ogilvie Flour Mills, pref. cum. ...... 
Sherwin-Williams, pfd. Cum. .sssees 
Robt. Simpson Co., pfd. cum. .....+. 
Tuckett Tobacco, pfd. neon-call, .... 


Convertible and Participating ees 
Divd. 
§ 


Agnew-Surpass, pid. cum. conv. .... 7 
Canada Bread, Ist pref. cum. ...... 5 
Class B pfd. 


Can. Celanese, pref. cum. part. ..0++. 
Moore Corp., A pref. non-call .....++ 
Niagara Wire Weav., pref. cum. conv. 
Riverside Silk Milis, c. A cum. part., 
Russell Motor Car, pref. cum. conv.. 


Simpson's Ltd., pref. cum. . 
South..Can. Pwr., cum. J 
Steel of Can., cum, part. 
Toronto rs, pref. . 
tSee article for explanation. 
*See accompanying article for details 


will be valuable only if common divi- 
dends of $2.50 a share on a perman- 
ent basis are inaugurated, The 
company paid 60 cents a share out 
of profits in the year ended May 31, 
1935, and it earned 66 cents a share. 
The largest earning in a single year 
since 1928 was $1.43 a share in 1930. 

Under such circumstances it ap- 
pears far more likely that the com- 
pany will continue its preSent policy 
of buying in preferred shares from 
time to iime at the market and per- 
haps ‘.. the end call the stock at 110. 
That would increase the equity of 
common. As dividend on this pre- 
ferred stock has been earned by a 
substantial margin in 6 out of the 
last 7 years it has good investment 


attractions but the convertible privi-| pa 


lege is not a factor for investors at 
the moment. 
Canada Bread “A” and “B” 

As Canada Bread earnings have 
been improving in the last year and 
the new first preferred has been put 
on the full 5 per cent basis, that stock 
has attracted investors’ attention, It 
is selling on a basis to return nearly 
5.2 per cent. A possible chance for 
higher return lies in the fact that the 
dividend will be $6 a share after 
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continue to improve until the com- 
pany is able to pay more than 10 
cents a share on common stock, this 
“B” stock will get 8 cents a share for 
every one cent a share additional 
paid on common. 

The company has the right, how- 
ever, to set aside $50,000 yearly, out 
of profits to redeem these “B” shares 
at market or $100 for each $50 share 
to 1941 and $100,000 thereafter. 

Many expect the annual report for 
the year ended-June 30, 1936, to 
show $4 a share earned on this stock 
even if nothing was paid. Possibly 
more was earned., Certainly the ex- 
pectations for the future are built 
higher by most of the shareholders. 
Even that would permit common 
yments. The “B” stock has possi- 
bilities only limited by the very 
strenuous competition usually found 


July 1, 1941, as the stock is not cal'ed | pri 


Lower Interest 
OnBorrowings 


Record Entitles It to Low 
Rate, Treasurer — 


convention of the Investment Deal> ~ 
ers Association at Jasper Park, Alta., ~ 
expressed the opinion that on its re~ = 
cord Manitoba is entitled to a lower 
rate of interest on: borrowed money. = 


for the province on new 
since he had been told b: 
the investment dealers that the cost 
of money to a province depended on 
its administration and a 
budget. % 
Cites Budget Experience 
In citing the budget. experience of 


. Manitoba, as compared with New 4 


Brunswick and Nova Scotia, he = 
pointed out that Manitoba, in the = 
year ended April 30, 1933, 9-months > 
after the present government .was. 
elected, the deficit amounted to $1. 
million. By additional taxation and 7 
the continued policy of reduction of ~ 
controllable expenditures this was) = 


reduced to $36,000 in 1934 and in 1935 a 


it was turned into a surp) lus of 


000. =. + 
New Brunswick, on the other hand, 
for the fiscal year ended Oct. 31,_ 
1933, had a deficit of $429,000. In 1984 —~ 
the Geter amet a to $876,000 and 
in 1935 it was 000. , i 

Nova Scotia in 1933 had a deficit.of © > 
$1.6 million. In 1034 this was Te- 
duced to $1.2 million and in 1935 # 
amounted to. $897,000. _ 

During this period, Nova Scotia | 
and New Brunswick obtained new | 


loans at a substantially lower rate 7 Ses 


than did Manitoba and the bonds af 4 
these provinces are selling at prices = 
yielding’ a lower. return to the | 
investor. , Bs 

In urging the bond dealers to 
acquaint their clients of the facts and 


- | to deal with their securities from an 


The Financial Post's candid camera was brought into play when the 
Investment Dealers of Canada held their annual convention at. Jasper 


Park, Alberta. 
From top to. bottom are: 


First row: J. E. Savard (left), of Montreal, retiring president, and R. D. 
Baker, Winnipeg, manager of James Richardson & Sons, new president, 
Second row: F. J. Brennan, of Irving, Brennan & Co., Saint John, N.B.. 
vice-president of the Maritime district; J, C. Kaufmann, of Iselin Corp. 
Canada, Montreal, Que., and W. T. K. Collier, of Collier, Norris & Hen- 
erson, Montreal, vice-president of the Eastern district. 
Third row: J. C. Hope, of Dominion Securities Corp., ‘Toronto; J. A. 
Thompson, of the same company from Winnipeg; and D, M, Gowdy, busi- 
ness manager of The Financial Post. , 
Fourth row: These beauties didn’t get away from T. H. Atkinson, Royal 
Bank.of Canada, Montreal; A. J. Milner, Mills, Spence & Co., Toronto; and 
W. C. Harris, of Harris, Ramsay & Co., Toronto. 


were paid off by rights of which 
89,000 are still outstanding. These 
get $1 a share non-cumulative divi- 
dends before the preferred stock. 
These rights are callable at $25 a 
share and until they are called the 
prospect of Canadian Celanese pre- 
ferred being redeemed is not press- 
ing. That may happen some day, 
however. 
Moore Corp. “A” and “B” 

There are also shares like tHe “A” 
and “B” preferred stocks of Moore 
Corp. which are both non-callable 
and convertible. Both pay $7 a 
share with earnings nearly three 
times as much, They are nor <all- 
able, but if the holder ever wa. s to 
abandon the safety preferred zone, 
the “A” shares are convertible into 
4 shares of common stock and the 
“B”. shares into 6 shares of common 
stock, In 1935 common stock paid $1 
a share and at that rate it does not 
cause any conversion. But earnings 
on the common stock were $2.18 a 
sharé in 1935 and therefore common 
shareholders have some ‘hope that a 
larger dividend may yet be paid. 

-If that ‘common «dividend: were 
$1.50 a share it would be the equiva- 
lent of $9 on the shares convertible 
for‘one share of “B” preferred stock. 
That “would be attractive to “B” 
shareholders but “A” shares would 
not consider conversion privileges 
attractive until the company wo 
be paying more than $1.75 a share 
on common. If the stock were ever 
on a $2 basis and it looked as if pay- 
ments were likely to be reasonably 
consistent at that level, then “A” 
stock would disappear except for 
those hard-headed investors who 
valued the non-callable preferred 
position so highly that they would 
not be tempted to abandon it, 


preference shares are drawing in- 
creasing interest and the shares.are 
obtainable only: on a 5.2 per cent 
basis because the company has been 
able-to pay the'full dividend during 
the years of depression, The con- 
vertible feature—share for share 
into common stock—is not an addi- 
tional attraction at the moment as 
earnings on common in the depres- 
sion never approached the figure 
which would make likely consistent 
paying of common dividends on a 
higher basis than preferred, 

The redemption of the stock at $60 
a share eventually seems more likely 
and the company has already during 
the depression bought in and. can- 
celled 4,000 preferred shares, leaving 
less than'18,000 shares outstanding. 

New attention has been drawn to 
Russell Motor Car Co. 7 per cent 
cumulative convertible preferred by 
reason of the fact that earnings in 
1935. reached $9.32 a share and the 
full rate of. 7 per: cent was paid. 
Earnings in. 1934. were $5.46.a share 
and in’1933, $3.11\a share. Payments 
on arrears have been made-and now 


1910 and though arrears have piled 
up in some years they have always 
so far been extinguished in good 
periods. The stock is redeemable at 


uld | the holder’s option and the redemp- 


tion price is. not set. It ig convert- 
ible into the common stock share 
for share but the common etdéck has 
not paid as high dividends as the 
preferred stock since 1920 
nothing has been paid on-it © 
1932. The convertible feature’can 
considered therefore of only 
view significance. © 


dpoint. and not by 


that it isin your power to assistvery _ 
materially in achieving that result 
Lam often accused of being too.orth- 
odox in my view of public finance, I © 
do admit that I still think debts 
should be paid in full if possible and “= 
I have not yet seen a plan which I = 
consider would allow us to fulfill our — 
obligations and continue our services. 
The government, which-I represent, 
also holds the same opinion, but on 
the other hand it. also believes that 
the welfare of its citizens hastocome | 
first, and must receive first consider- > 
ation. The fulfilment of both these — 
obligations is its earnest endeavor 
and to succeed in attaining that end 

I am asking your active assistance.” 


Newsprint 


Favorable Indices 
Make Outlook 
From Our Own CorrespondenE 
MONTREAL: — Pertinent : 
bearing on the record activi 
the Canadian newsprint ‘industry 
are set out in the following table, 
which shows production: this year 
to date, mill and publishers* stocks; 
advertising linage which influences 
the demand for Canadian paper in 
the States and consumpton of the 
leading American newspaper pub- ~~ 
lishers: i ae ai we 
» mon eo 
beste arg Ae Production et 
wore Gain over © 
Canad Lainess 41588% 
United Sistes’ sc... | 30038 2 04 
Newfoundland 
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en 
; a 


ea t GAS 
ee ae fy ent Atee Se ee ee 


e t.% ; ee J 
4 6 i 

P ' - * le 

i ; - 
‘ 


-. Plain Truths on Money and Credit Written in | 


- Plain Language by World Famed Authority 


|‘ This ts the thirteenth of a series of 

articles on mexey and credit written in 

lain understandable fashion by Sir 
an Angell, 


‘Monetary Palliative 
Loaded With Danger 


Be ' By SIR NORMAN ANGELL 
Assuming that we can, when we know enough 
about it, control the price level by monetary 
(in combination with other) means, what ough’ 


we to aim at? ; 

Until recently, m-at 
economists would have 
said, and did say, “a stable 
price level is what we 
want.” In July, 1933, 
President Roosevelt said: 

“The United States seeks 
a kind of dollar which a 
generation hence will have 
the same purchasing power 
and debt paying power as 
the dollar we hope to at- 
tain in the near future.” 

And concerning this dec- 
laration, John Maynard 
Keynes said: “President 
Roosevelt is magnificently 
right.” 

But today, particularly 
after the American experi- 
ence of 1929, most econom- 

ists would make certain reservations and qualifi- 
cations. 

Let us remind ourselves, first, how changes in 
the price level affect business. In a previous 
article we took the case of a farmer who had 
signed a long lease on his farm when. he could 
pay his rent by the sale of, say, a hundred bushels 
of grain. There comes, in a gold standard coun- 
try, let us suppose, a drain of monetary gold, a 

" real reduction in the quantity of money actually 


:§ pavailable for business, producing a fall of prices, 


© with no corresponding fall of costs, so that, while 
© the, cost of producing wheat is as great as ever, 
» the farmer has to find twice as much in order 
= to pay his rent. Plainly that may spell ruin. 


When Price Levels Change 


Take other results of a changing price level, 
= when there is a tendency for prices to rise, the 
» wholesaler says: “Let us buy goods now; later on 
‘they will be dearer. Let us be sure the order is 
' big enough, so as not to have to buy later at higher 
prices.” 
/ The shipowner says: “Let us give an order for 
is, the ship this year, instead of next, when it will 
be cost more.” :; 
"> But if prices are falling, the wholesaler says: 
». “Let us put off giving orders as long as we can; 
ue the things will be cheaper later on. Cut your 
is. order down to the bone, because the goods will 
=. be falling in value.” 
= When costs are falling, the shipowner says: 
& “Let us build the ship next year or the following 
» year; it will be so much cheaper.” 
| Now it is plain which of these tendencies makes 
* for active trade and full employment, and: which f 
= for depression and unemployment. The first 
* tendency found its extreme expression in Central 
© Europe at the time of the inflationist orgy, when 


ie people ceased to talk of rising prices, but began 


way tO talk of the falling value of money; and got rid 


yuu of rhoney in exchange for goods immediately, for 


= fear they should be left with worthless paper. 
People filled cupboards with shoes for the time 

> when their children should be grown up; with 

= electric bulbs they might find of use five or ten 


ue years hence. Industry, of course, had a feverish 


stimulation. But the defects of the device were 


= = evident on its face. The whole money contrivance 


ee 


‘life. In other words, they 


Penalties 


was rapidly going to pieces; those who had saved 
painfully during a whole lifetime were robbed 
of the results of their life’s toil; those dependent 
on fixed incomes, pensions, etc., were reduced to 
penury; contracts indispensable to the work of 
civilization were becoming impossible to make in 
terms of the current money, and men were turn- 
ing to foreign money, dollars, Swiss francs, gold, 
or commodities, as the only means of carrying on 
were abandoning in- 
flation because it had utterly broken down. 


“Moderate” Inflation 

But cannot we have “moderate” inf tion? 
Perhaps. “ 

D. H. Robertson, of Cambridge, takes the line 
that since, economically, we are in the hands of 
the business man, whose activity is stimulated 
by a fall in the value of monéy, “gentle inflation” 
might be our best policy. He says: 

“On the whole, then, if we were perfectly free 
to choose, we should perhaps stick fairly closely to 
_ the obvious decision to keep the price level stable. 
‘But we should free ourselves to interpret that 
lecision with care; we should be prepared either 
to suspend it, or to compel the overhauling of 
money contracts, in exceptional circumstances; and 
so long, at any rate, as we preserve the system 
variously known as private enterprise and as wage 
slavery, we should not refuse to wink at a little 
judicious use of the money pump, if the tires of 
industry seem to be sagging unduly.” 


The Report of the Committee on Finance and 
Industry (the Macmillan Report), signed by Lord 
Macmillan, Ernest Bevin, R. H. Brand, T. E. 
Gregory, J. M. Keynes, Reginald McKenna, and 
others, states definitely that: 


“It should be our object to increase the power to 
exercise deliberate control over the price level; 
that there is nothing inherently impracticable in 
this; that with the gradual growth of knowledge 
and experience, and particularly with the further 
development of suitable machinery for regular 
international co-operation, the possibilities of such 
deliberate control should steadily increase; and 
that we should forward these ends to the best of our 
powers by being ready to attempt the task and to 
gain experience by practice.” 


And they recommend that: 


“Our objective should be so far as it lies within 
the power of this country to influence the inter- 
national price level, first of all to raise prices a 
long way above the present level, and then to main- 
tain them at the level thus reached with as’ much 
stability as can be managed. We recommend that 
this objective be accepted as the guiding aim of the 
monetary policy of this country, The acceptance 
of such an objective will represent in itself a great 
and notable change. For before the war scarcely 
anyone considered that the price level could or 
ought to be the care and preoccupation, far less 
a main objective of policy, on the part of the Bank 


of England or any other central bank.” 


1929 Crash is Lesson 

But since the sitting of the Macmillan Commit- 
tee we have had the experience of the American 
boom of 1927 and the subsequent crash of 1929, 
and the illuminating fact that neither was pre- 
vented by the maintenance of a stable price level. 

The wholesale price level in the United States 
between 1925 and 1929 was stable or with a tend- 
ency actually to fall very gradually. The currency 
was on a gold basis, and those who had looked to 
price stabilization as the one.and sufficient policy 
were high in their praise of the Central Bank— 
the Federal Reserve Board—in maintaining a 
steady price level. 

But while commodity prices were thus stabil- 
ized, costs were falling as the result of widespread 
technical improvements, “rationalization,” and so 
one. But falling costs of production with no cor- 
responding fall in prices meant, of course, ever- 
increasing profits for the producer. The profits 


securities in packets addressed to 
the beneficiaries and delivered to 
them after his death. 


—*. 


People in Central Europe at the time of the 
inflationist orgy ceased to talk of rising 
prices ene to talk of the falling value 
of mo got rid of money in exchange 
for goods immediately, for fear they should 
be left with worthless paper. 


were often, in fact, enormous. How were the 
profits- being used, and with what result? The 
profits were being used largely to extend the 
businesses which showed such prosperity. This 
resulted in: 

(a) A great increase in production; — 

(b) A stock exchange boom, a great rise in the 
value of industrial securities, especially of 
“equities”—ordinary shares. . 

The maintenance of a stable commodity price 
level meant a more favorable margin be- 
tween costs and prices, and a cumulative incentive 
to further investment. 

But plainly, if (a) dividends were to be paid 
on an enormously expanded capital (for a great 
rise in the price of securities means that if invest- 
ers are to receive dividends, it must be dividends 
on a greatly increased volume of capital), and 
(b) sales increased to justify the extension of 
the producer’s business, then the two things can 
only be done by the expansion of consumption. 
But where wages, salaries, pensions, incomes de- 
pendent on bonds and other fixed-interest invest- 
ments, which are relatively inelastic, represent a 
large part of the nation’s income, there can be no 
adequate expansion of consumption unless there 
is a fall in prices (so that the real income of the 
consumer, whatever his nominal income, is in- 
creased). 

Wide Gap Set Up 

But prices were not allowed to fall; profits did 
not go mainly into consumption, they went into 
an ever-increasing expansion of production. This 
set up a disequilibrium which, assisted by other 
factors (like a vast purchase of securities for 
speculative purposes “on margin,” which meant 
that a fall of a few points compelled their sale, 
which sale produced further falls, which further 
falls produced further sales ... ), brought about 
in 1929 a tremendous crash. 

A commonly accepted view at present is that 
remedy for the depression is to be sought mainly 
in passing on by lower prices, the main benefit 
of lowered costs to the ultimate consumer so that 
the flow through the pipes of commerce shall not 
be choked by accumulation of unconsumed goods. 


left the department in the case of 
“information obtained ... from the 


Obviously this cannot apply to 


all products (e¢., 
coffee, has limits that 


t their plans for putting greater pur- 

; the hands of consumers (as 

“the producers of capital goods) 

would not have the effect of raising the price 
‘Vf their plans did have that effect, and 

as the result of putting money into the 


increase of purchasing power—only an increase 
the purchasing power of which would 


be continually declining as prices rose, and we 
should be faced with the old problem of inflation; 
of enabling our increase of money to keep pace 
with the increase of prices. 

In judging such plans the attention of the stu- 


dent might profitably be directed to one point: 


If new money continually put out is permanent 
money (as distinct from what in previous articles 
has been described as the “temporary” money 


whith under existing systems is cancelled when |: 


its function has been fulfilled) and the goods 
which it brings into being are consumed, there 
must be necessarily a growing disproportion be- 
tween money and goods (on the analogy of the 
meal ticket,which found its way out of the insti- 
tution when the meal it entitled the holder to 
had already been consumed); while the money 
would be permanent, the goods would not be. 


As we have seen in our story of the 1929 
American crisis, failure to pass on to the con- 
sumer through lowered prices (the failure of 
price to come down being itself an outcome of 
the monetary effort to maintain the price level at 
a time when costs were falling) did in fact set up 
the disproportion between investment and con- 
sumption, upon which J, A. Hobson has so fre- 
quently insisted as a cause of economic trouble. 


The problem is not purely monetary. But that 


_dees not mean that monetary control may not be 


indispensable. It is a common. mistake (particu- 
larly among reformers) to assume that if a given 
reform is proved to be insufficient, it ceases for 
that reason to be indispensable. But it may be in- 
dispensable without being all-sufficient. Mone- 
tary reform may not of itself be able to cure all 


. the economic ills; but it may nevertheless remain 


true that the worst.of the economic ills can never 
be cured unless we get monetary reform. Merely 
to put a good spark plug into a motor car other- 
wise defective will not make it run satisfactorily; 
but the best motor car will not work unless the 
spark plug works. 


Mismanagement Fatal 

Even though we do not know just how money 
ought to be managed’ we ‘de xnow that certain 
forms of mismanagement are fatal—or if we do 
not know, then we must learn. - .* 

We know that the mon¢y machine must not be 
dislocated by such devices as indiscriminate in- 
crease in the value of money just because that 
may be a monetary palliative. We know that a 
crude mechanical stabilization of the price level 
will not work either; that while we must prevent 
rises of price dye to monetary: causes, we must 
not prevent such falls of ‘price as are due to 
cheapening of costs: Neither of these conditions 
excludes a money management which, if it will 
not enable us to avoid altogether the oscillations 
of the business cycle, will at least enable us to 
establish shock absorbers, in some measure to 
“iron out” the irregularities. 

But assuming that management of money ,to 
one end or another there must be—and, as we 
have already seen, there can be no such thing as 
“leaving the money machine alone,” since we 
make the machine, and, whether we will or not, 
cetermine its functions—by what means may we 
control the machine, what is the technique? 


full page in June. This company has 
been absent from the trade field for 
some time. At the same time it is 
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Escape 


| By Paying Estate Dues 


se Suggestion Made Ontario Grant Form of Amnesty in 
a Succession Duty Evasion 


By WELLINGTON JEFFERS 


Wealthiest estates have been the 

test evaders of death duties in 

| tario in past years. Among these 
> large estates, moreover, tax officers 
have found that there are practically 


no cases of innocent transgression. 


' The testators and the heirs con- 
™ cerned have been men or women 
- @ccustomed to seek the most expert 


legal, accounting, eppraising and 


- investment advice available. There- 
» fore their concealments and under- 
Waluations of assets have been con- 
sidered to be deliberate by provin- 


4 | cial authorities. 


© ‘There nas never been in Canada 
' such a determined attempt at col- 


me lection of death duties as is now 
i being made by the Ontario Treas- 


vury. Penalties have been raised 


ie from 25 to 100 per cent whenever 


i 


1.4 


Ievasion is discovered. Scores of 
im dovecotes are fluttering because 
there is no legal bar to the province 
S reopening an enquiry into. any 
‘*8tate which has been probated this 
century if officials have reason to 
HBelieve there was concealment of 
‘ ormance of 


Treasury department was careless 


functions of 


in preceding years both in accepting 


valuations of estates and in the 
) enforcement of penalties if errors 
were discovered. The penalty pro- 
~ visions gre now regarded as very 
/ importan:. The treasury hopes they 
will cause wealthy men and execu- 
» tors to consider it good business to 
Pgive all vital information about an 
meestate, so that there may be no 
"heavy penalties later. 
Mast Be Impartial 
Questions as to valuation coming 


= before the Ontario Treasury offici- 
| als are very complicated. As they 


> 


ae subject to review whenever 


"heirs feel they have been harshly 
» dealt with, the officers who are 
> politically non-partisan and of great 
financial experience have to con- 

Bider each valuation with the same 
| detachment as a judge would give 


_- Most investors would get # com- 
» piet acecrtne te ee les 
Siisten in to the discussions which 
company ~ valuations of atocks, 
contracts, machinery, plents, 
valuation of even a listed 


value; the past record of the come | 999 


pany, the quality of its present 
management; the competitive fac- 
tors; the prospects and market 
conditions all enter into the ulti- 
mate appraisal. Supposing that man- 
agement of a company has recently 
changed: the new incumbents might 
be surprised to know how keenly 
their records and methods are scru- 
tinized just so that the Ontario 
Treasury may form an idea of the 
value of the stocks or bonds when 
they appear in estates and have to 
be valued for death duties. When 
a founder of a business dies espe- 
cially, the whole situation of a 
company gets the most careful 
appraisal. 
Obsolescence Allowed For 

The product or products, the cus- 
toms protection, the competition 
from home companies and from for- 
eign, labor conditions are all dis- 
cussed. Officials even go into 
huddles over a balance sheet to 
decide whether a company has 
enough working capital or not and 
what the effect on its future will be 
of the lack or adequacy of liquid 
funds. They ask whether buildings 
are new or out-dated, if machinery 
is obsolescent or modern. 

Leng View is Taken 

When an estate is finally passed 
under present conditions it has run 
the gamut of searching investiga- 
tions. But even so, no estate is con- 
sidered to be closed against another 
assessment if new and pertinent 
facts about assets come to light. 

And always the right of appeal 
from decisions of the Treasury to a 
surrogate court judge, appellate 
division, remains to cause officials 


Another method was deliberately 
to deceive the Treasury officials as 
to‘the value of a property. For ex- 
ample, it would be claimed a 
certain property had a mortgage 
against it when it had not. That 
would seem to be an easy thing to 
check and a close investigation 
would have shown an experienced 
man the deception. One estate 
showed a property valued at $50,- 
and a mortgage of $25,000 
against it. There had been such a 
mortgage but it had been paid off 
and the discharge was not reg- 
istered. 

Getting After Expatriates 

In the case of medium-sized 
estates attempts at evasion gener- 
ally took the form of giving away 
the property during a _ testator’s 
lifetime. All such gifts have to be 
added to the estate and may make 
all the difference between an estate 
being exempt and paying a large 
duty. / 

The Treasury department is giv- 
ing close attention—and so is the 
Dominion income tax department— 
to the cases of persons establishing 
estates at Nassau or in other coun- 
tries with the object of avoiding 
both income tax while they live 
and death duties when they die. 
Various methods of checking up on 
such evasions have been worked 
out and it is expected evasion will 
become more and more difficult as 
time goes on. International co- 
operation is-being sought. But so 
far most of the measures taken are 
being kept secret. 

Amnesty For Penalties? 

Suggestion has been made that 
some sort of amnesty be given to 
offenders who come forward them- 
selves without waiting for the De- 
partment to unearth former with- 
holding of information. It is 
suggested the penalty should be 
dropped for such cases or only a 
small penalty exacted. Also it 
might hasten the process of collec- 
tion of duties on former estates. 

Such partial amnesty could only 
be effected by the insertion in the 
Succession Duties Act of some such 
clause as Clause 83 of the Ontario 


taxpayer.” 

May Publish Estate Delinquents 

A further suggestion to facilitate 
quick collection has also been made 
that the Treasury department pub- 
lish the list of estates where infor- 
mation has been withheld. Such a 
suggestion would mean the naming 
of a period of amnesty after which 
such lists of evaders would be made 
public. Up to that date executors 
and beneficiaries would have an 
opportunity of coming forward and 
giving information whenever they 
had knowledge that the Crown had 
been defrauded. Thus they would 
purge themselves and avoid heavy 
penalties. 

Under such a plan probably one 
half the penalty would be levied as 
in the cases where the Crown dis- 
covered all the evasions itself. 
After the period of amnesty elapsed 
the offenders, it is stated, would 
have no reason to expect any con- 
sideration or any public sympathy. 


Taxing the Heirs 

Men who have amassed a fortune 
have in most cases never accus- 
tomed themselves to think of the 
Succession duty as a legitimate tax. 
They think that they should have 
a right to do what they please with 
their own and that the activity of 
provinces to enquire into every gift 
made to relatives or friends to see 
if it is an attempt &t evasion is an 
invasion of the rights of the indi- 
vidual. 

The tax authorities agree that a 
man has, as long as there is a right 
to private property at all, the right 
to bequeath his property or give it 
away as he sees fit. But they claim 
that there is no such acknowledged 
right of inheritance. The tax is 
taken not from the giver but from 
the one receiving the gift. At any 
rate the tax is now here to stay. 

Lessen Other Taxes 

It is argued big succession duties 
slow up business and expansion. On 
the other side it is claimed the only 
alternative is 


Income Tax Act passed at the last | by 


session of the Ontario Legislature: 


83. (1) If any person omits to 
declare any di rentals, 
interest, royalties, or other like 


What's What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


Advertising linage in Australia 
and New Zealand has jumped by 
32% per cent during the past two 
years, reflecting an all-round im- 
provement in general conditions. 
A similar trend is to be noted “down 
under” as that evident in Canada 
in the improving of agency- 
advertiser-publisher relationships. 
Agency commissions in both Aus- 
tralia‘ and New Zealand will be 
standardized at 10 per cent on July 
1 and a conference will be held in 
November to discuss possibilities of 
raising the rate to 15 per ‘cent. 

g * « 


L. C., Smith & Corona Type- 
wrtiters of Canada Ltd., Toronto, 
have appointed the F. H. Hayhurst 
Co., Toronto, as advertising agents. 
Plans are under way for a campaign 
to commence in the fall, 

*- *s 


Full 
line copy in daily newspapers will 
be used towards the end of this 
month to feature a reduction in the 
price of Pepsodent and the intro- 
duction of a smaller sized tube of 
the toothpaste. Lord & Thomas of 
Canada will place the business. 


‘J. 8. Keenan has been appointed 
manager of the appliance and mer- 
chandising department of the Cana- 
dian General Electric Co. He was 
formerly assistant head of that 
division. 

e* «se 
A number of new and former ad- 
vertisers have recently made their 
appearance in industrial papers in 
Canada. B. F. Goodrich Co. followed 
a two-page color spread in May is- 
sues in the automotive field with a 


is believed to be the only tax de- 
partment which pays interest on 
excessive amounts gathered. This 
| pnee ne is not followed by the 

ominion Income tax branch or in 


refunds of sales tax or customs 


duties. 


pages in magazines and 600- 


making a reappearance in national 
magazines. Paasche Airbrush Co., 
makers of printing equipment be- 
gins a series with a full page in color 
in June in the business paper field. 
Canadian Power Regulators is tak- 
ing covers in color in the power 
field, and the Laminated Shim Co., 
Cleveland, will be using’ regular 
space in metal working papers, 


s* 2s 


Urging deaiers to. take advantage 
of its augmerited ‘consumer cam- 
paign, Canada Dry ran full-page 
copy in drug and grocery business 
papers recently, The trade paper ad- 
vertising was timed to make the 
summer drive more effective by in- 
ducing dealers to display and push 
sales of the product, 


Sonia Products Ltd., Moritreal, has 
appointed the Baker Advertising 
Agency to difect” advertising for 
Di-So-M! » a corrective for stomach 
disorders. A series of advertise- 
ments has been released featuring 
well-known proverbs which could 
be read to refer to the after-effects 
of over indulgence in eating and 
drinking. The product is distributed 
by Ralph W. Barton & Co., Toronto 
and Montreal. ~ , 


Product advertising for Bismol 
Laboratories, Montreal, is appearing 
in leading drug trade papers with 
the object of familiarizing druggists 
with Bismol specialties prescribed 
by doctors. A. McKim Ltd: is handl- 
ing the account. 

; *. * 

After an absence of more than a 
year, the Bartett Co. Ltd., makers 
of roofing and. allied prooducts, is 
advertising again through national 
magazines. Half-page space on a 
new theme for Barrett Shingles 
opens the campaign, directed by J. 
Walter Thompson Co, 


Agency. franchise regulations, 
commercial’ broadcasting, controlled 
circulations and rate differentials 
all came in for discussion at the 
semi-annual meeting of the Associ- 
ation of Canadian Advertisers in 
Toronto last weék. It was an- 
nounced that two representatives of 
the A. C, A, would confer in the 
te future with two mem- 
bers each of the Canadian Daily 

pers’ Association and the 
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election 


brough hat 
by Premier Bracken's surprise. ; 
the ture a year eaflier than} The CC, F. organization, 
its natural expiration, does notjof the 
promise a great deal of excitement. | ant. 
tion is to be to the} The Conservatives would pr 
Premier’s Liberal-Progressive ‘ fol- 
lowing from Conservatives, Social 
Crediters and C, C. F, candidates, 
while the Independent Labor party 
will probably continue to elect a 
number of candidates from Winni- 
peg and vicinity. But none of these 
is expected to make much headway. 
The Social Credit forces do not 
appear to have developed any ef- 


COTTON FABRICS 
AND YARNS 


sue should develop 
an 


it is thought, be a forceful 4; 
But Manitoba affairs are 4 


of 
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DOMINION TEXTILE 


COMPANY, LIMITED 


TORONTO HAMILTON WINNIPEG Peau Lethihaa 


UEBEC is seething with political and economic fers 

ment! Aggressive, well organized, above all a 
movement of the youth of the Province, this is no 
passing political flurry . . . it has already shorn the 
powerful Taschereau Government of most: of its power. 
Outside of Quebec, little is heard except rumors — that 
Nationalism has been revived, that a movement is on 
foot to set up a Laurentian Republic, that the new 
leaders seek the "reform of capitalism" « » » 


What are the Facts? : 


"The truth of the matter is that Quebec is in the throes 
of a reform movement. which has. both political and 
economic aspects .... " writes Victor Soucisse in the 
first of three articles which will give Maclean's readers 
a first-hand, accurate story on a situation of front-rank 
importance. The first article will appear in the July Ist 


issue. 


JULY Ist ISSUE NOW ON SALE 


CANADA 
and The Next 


Five Years... 


RTY prominent Canadian business 
and - professional leaders recently 
outlined Canada’s national problems 

and offered solutions,.. Their articles 
appeared-in The Financial Post. 


Read their timely opinions on subjects 
of vital importance to every Canadian 
man, woman and child, together with a 
striking analysis of their views. 


Now available in book form at 50 cents 
a copy, postage paid. Order your copy 
today. Use the coupon. at 


THE FINANCIAL POST, 
: ,- 481 University Avenue, 7 ‘ 
Toronto, Canada, 


Send me postage paid ...evs» copies of “Canada and The 
Next Five Years.” Enclosed is $........ in payment. 
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ASSETS UNDER ADMINIST®. 
$767,000,00 
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PORT. HOPE, ONS 
Fotinded 1265 

This school offers 

advantages, such as: 

1, Exclusively a reside:ti 
day boys or weekly boa 
masters’ sons. 

2 Five new buildings, ext 
equipped, situated in th@ 

a hill overlooking Lake @ 

3. Separate Junior Schoo! [i 
9 to 14 years. Fees fo 
School have been reduc 
a year, . 

4. Valuable scholarships 
are offered annually. 

Since June, 1934, boys froma 
have won a Rhodes Scholarship, 
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versity Scholarships, first place ate 
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cadership in ‘hie , 
> Alberta doctrine wim 


the . 


Companies by the Courts are 


reasonable, and no larger than 
those allowed to private 


Executors. 

No matter how small your 
Estate may be, it will benefit 
from Trust Company admin- 
istration. 

"The fact that Estates are often 
saved much more than the 
amount of the fee allowed is 
only another reason why 
you should appoint an experi- 
enced Trust Company your 


3516A 


TH 


TRUST © 


TRUSTEES 


$05 St. James Street 59 Yonge Street 
Montrest . Toronto 


Branches throughout Canada, in New- 
foundland and in London, England 


Agency: CHARLOTTETOWN, PEL 


ASSETS UNDER ADMINISTRATION EXCEED 
$767,000,000 


Trinity 
College 
School 


PORT. HOPE, ONTARIO 
Founded 1865 

This school offers some exceptional 

edvantages, such as: 

1. Exclusively a residential school, no 
day boys or weekly boarders except 
masters’ sons. 

2. Five new buildings, extremely well- 
equipped, situated in the country, on 
a hill overlooking Lake Ontario. 

. Separate Junior School for boys from 
9 to 14 years. Fees for the Junior 
School have been reduced to $600.00 
a year, 

. Valuable’ scholarships and bursaries 
are Offered annually. 
Since June, 1934, boys from the School, 
have won a Rhodes Scholarship, four Uni- 
versity Scholarships, first place at R.M.C., 
and cther high honors. 
Michaelmas Term begins Sept. 9th. 


For full information and illustrated folders 
please apply to the Headmaster, 


PHILIP A. C. KETCHUM, M.A,, 
B.Paed. 
TES 
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lnvestors’ Chronicl 


64 Established 1860 6d 


Has the Lergest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
warded on post card application te: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON E.C, 2, ENG. 


FRIENDLY 
SERVICE 


Gome to the Bismarck 
for luxurious comfort 
* . good food eee and 
thet elusive some- 
thing called “friendly 
‘ service” that makes 
ee 
ty modern hotel 
convenience is here 
at your beck and call, 
Rooms with. bath, $3.50 
‘Rooms without bath, 
Waite for booklet with 
map of Chicoge. 


BISKV-Woxa 4 
HOTEL 


J. P. LANGLEY & CO. 


with the rate 


there was on a recent $2,750 
millions on deposit in the savings 
banks in Canada. At that time there 
were “less than $800 millions’ of 
Canadian money of all descriptions 
in existence. He says; 


“If any appreciable number of 


It is curious how often this simple 
perplexity is stated as though it 
were one of the great imponderables 
of money. Of course, if ten per cent 
or more of the people asked for their 
money all at the same time it would 
be difficult, if not impossible, to 
supply it. But banking is predicated 
upon confidence, and so long as 
there is confidence there is no gen- 
eral run on the banks. If one were 
to create a banking system on the 
assumption that people were stupid 
sheep and acted like stupid 
sheep at all times instead of only 
rarely, it would have to be a vastly 
different banking system that we 
have, 
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A Safe Assumption 

HEATRES are built with exits. 

If all the people in a crowded 
theatre decided they wanted to get 
out of the building at one and the 
same instant, they could not achieve 
their objective. There would be a 
panic and many casualties would 
follow. But theatres are built on the 
assumption that people generally 
are prepared to take their time 
about getting out of a theatre and to 
march out in orderly fashion. If one 
could sot safely assume that that 
would be the case in all except once 
in a million times, it would be neces- 
sary to build theatres without walls 
so that instantaneous evacuation 
would be possible. 


There are not many bank deposi- | 


tors who insist that the bank keep 
every dollar of thei’ deposits in- 
stantly available for delivery in coin 
at a moment's notice. If there were, 
there would be no need for banks. 
People would keep their wealth in 
the form of cash and would wear 
out a new pair of braces every week 
holding up their trouser pockets. 
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Habitants Well Off 


T IS a mistake to consider all 

French-Canadians poor, according 
to B. A. Dugal, superintendent of in- 
surance for Quebec. ‘Speaking be- 
fore the insurance ‘group of the 
Special Libraries Association last 
week, Mr. Dugal substantiated this 
view as follows: 


“I could name 12 of them in- 
stantly who could muster in cold 
cash between themselves in 48 
hours from $15 millions to $20 mil- 
lions. And there are several thou- 
sands of them throughout the prov- 
ince who are quoted as being 
worth from $100,000 to $500,000. 
As to ‘rentiers,’ living on their own 
incomes varying from $600 to 
$1,500, you meet them by the thou- 
sand in every city, town or village. 
The farmers. also live in comfort 
and peace with their large families 
on a cash income varying from $500 
to $1,000, apart from which they 
produce 75 per cent of their needs 
on their own farms.” 
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Credit Unions . 
OME idea of the thriftiness of the 
French-Canadian may be ob- 
tained from the extent of co-opera- 
tive credit banks in Quebec. 

There are 184 of these with 36,811 
shareholders who have paid in capi- 
tal of more than $1.5 million. Shares 
are sold at $5 each and no share- 
holder can subscribe for more than 
$2,000 worth. Depositors number 
39,723 with balances aggregating 
almost $6.1 millions, and borrowers 
11,230 with loans of $2.1 millions. 
From 1915 to 1934, loans were made 
for a total amount of $65.7 millions. 


- 


Sales Increase 

The upward trend in variety chain 
stcre business, in evidence since the 
spring of 1933, was continued in 
1935 when 14 chain companies with 
390 individual stores had aggregate 
sales cf $37.9 millions. This amount 
represents an increase of 6 per cent 
in value over the $35.6 millions re- 
corded in 1934 and only 3.7 per cent 
below the amount of business trans- 
acted by variety store chains in 1930, 
the first year for which complete 
data are available. 


C. P. ROBERTS. F.C.A. 
Chartered Accountants 


id 


banking supplement of th Louden 
e 
“Economist.” 

“Before the war,” says the Econ- 
omist, “except among the trading 
community, the on of a 
banking account was confined gen- 
erally to people of substance,. the 
professional class, large salary- 
earners and those whose incomes, 
however: moderate, 
mostly" inv 


almost every salary- 
earner keeps a banking account; 
large institutions have adopted the 
practice of paying salaries direct to 
the accounts of the clerical em- 
ployees; and certain public bodies 
make all their payments, including 
wages, by cheque. The cheque is 
being used by an ever-widening 
Public for periodical payments such 
as telephone subscriptions, and 
standing orders are accepted for 
installment buying and a host of 
minor purposes, 

“Bankers are aware that the 
increase in the work which falls to 
them is due largely to the accretion 
of detailed business. In pre-war 
days, with fewer accounts, when it 


was customary for private individu-. 


als to maintain a higher average 
balance, and seldom to draw 
cheques of small denominations, 
banks could afford in most cases 
to transact the bulk of the services 
required of them free of charge. 

“Shortly before the war, business 
had reached a point when bankers 
were obliged to recognize that 
many accounts on their books were 
being run at a loss unless a charge 
was made.” And the journal goes 
on to consider the methods of cost- 
ing the various items which have 
since pyramided costs. 

The. practice of regarding each 
debit item or ledger folio as the unit 


tive account upon an 
proaching the higher of the two 


omary ny 
other banking system in the ‘world, 
a protracted period of exceptionally 
cheap money has not only 


expense ratio to a ley »1 that cannot), 


be maintained indefinitely.” 


; 
Sales Tax May Grow 
To Be Nine Per Cent 


Recent correspondence to Hard- 


.| ware and Metal, Toronto, from a 


western merchant states that his 
first invoice since May 1, showed 
the average increase due to the 
higher sales tax to be $ per cent in- 
stead of 2 per cent as announced by 
the government in the 1936 budget. 

This merchant argues that if the 
same percentage pf increase is fol- 
lowed by the retailer, the advance 
on goods would total close to 5 per 
cent. 


) oreign Exchange 


. The French situation continues to dominate foreign exchange markets, 
with relatively: small volume of business. The general uncertainty is 
reflected in the disclosure by Switzerland last week that while she is 
definitely opposed to devaluation, plans have been formulated to meet the 
possible ‘defection of France from gold, In this event it is believed she 
would a the sterling group. Cimilar developments would be likely in 


Holland: 
Meanwhile,: authorities consider 


ability to avoid devaluation of the 


franc depends largely upon two factors—rising costs of production in other 
countries and a reduction in production costs in France.. While some 
advance in, production costs elsewhere has been experienced, it is not 
felt it has been at a sufficiently rapid rate to materially influence the franc. 
Internal commitments, involving heavy expenditures, and consequently 
heayy taxes, and the necessity of maintaining wages make probability of 
any reduction in France’s costs very remote. . 


Sterling, despite slight weakening last.week, is still very strong, with | Quebec 
the flow of funds from Continental countries in search of a safe haven o 


proving a constructive factor. A similar movement to the United States 
has been instrumental in continuing the gold movement to that country. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par $ June 16 

U, S, dollar, High ..... 5006 1.00% 
Low , 5906 1.00.4 

1938, High ..... .5906 

LOW os+-2 5906 
U.. K. pound ......+.+. 4.8665 
Argentina <...sssecce.s. 4246 .2785 
Australia ++» 4.8665 4,0324 
Austria -1407— «18812 
-1392 -160449 

-1963 0576 
.0296 
0392 


eeeeeeereeereere -2382 
013 
-4020 
1749 
cose 20650 
JAPAN... cccccsccccsee 4085 
Jugosilavia .1929 
New Zealand ....0++.. 4.8665 
Norway 2680 


1,00 /¢ 
5.05 


0414 
-2256% 
08595 


-4037 42 
-0093% 


677142 
-1994 


France 
Germany 
Greece 


Holland ...sssee 
Hungary ..- 
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-3840 
-2955% 
0230 
4.0731 
-2538% 


eeeeeece -1122 
ereeeeccee 4.8666 


Junel7 June 18 
1.00.5 
1.004; 

0% 

1,00 45 

5.04 


1.00% 1 


June 19 June20 June 22 


-2793 
4.0231 
-1883% 
-1697 
057645 
0415 
2231 4% 
-0660'2 
4039 
0094 
6779 


19954 

-2058 V4 
.0230 
4.0637 
2533 
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to a reasonable arrangement 
with bank for re-possession. All 
the accounts here listed are held at 
the head office of the bank at Mont- 


The Maryland 


Casualty Co., 
James St., Mon . issued 


cheque | Total deposits .. 
All other liabs. 


ied a certif cheq 
money order on Nov. .5, 1929, for $100.47. 
oes — been cashed. — 


head ‘eal—A 
F $3; Aug. 14, 1930, $6; Oct. 1, . 


The Northern Assurance Co., 40 Hos- 
pital Street, Montreal, issued a certified 
cheque or order on h 23, 1929, for 
$5. It was never cashed. Another un- 
Sioa cheque was issued Sept, 5, 1929, for 

The Pagano Construction Co., 222 New 
Birks Bldg., Montreal, issued a certified 
cheque May 16, 1929, for $50, uncashed. 

The Railway Passengers Assurance Co., 
c/o W. B. Clarke, 230 Park Ave., New 
York, issued a certified cheque for $20.25 
on Aug. 12, 1929, It has never been cashed. 

The Travellers Insurance Co. (general 
account) of Hartford, Conn., issued a cer- 
tified cheque or draft for $18.78 on Jan. 8, 
1929. It has never been cashed. Other un- 
cashed cheques issued by this company 
are: May 20, 1929, 68 cents; March 14, 1929, 
$5; 10; Dec, 14, 1929, $1. 

. W. of Trade Bidg., 
Montreal, issued a certified cheque or 
draft Nov. 11, 1930, for $560, It has never 
been cashed. 

Three cheques issued by the Globe and 
Rutgers Fire Insurance Co., 465 St. John 
St., Montreal, have never been cashed: 
March 11, 1930, $5; Aug. 26, 1930, $20.24; 

- 2, 1930, $5.99. 

e Montreal Trust Ce. (dividend ac- 
count), 511 Place d’Armes, Montreal, 
issued a cheque for $50 on July 14, 1930. 
It has never been cashed. 

The Queensiand Insurance Co. af 480 
St. Francois Xavier St., Montreal, issued 
a cheque far $20 on Nov. 24, 1930, It has 
never been cashed. 


f Weekly Bank Clearings | 


June 18 Change June il 
1936 yearago 1936 
§ 
Halifax .... 2,361,328 
Saint John . 1,855,649 
Moncton ... 784,788 
Sherbrooke 


— — —s 
FeSSesws 


ne 


Kitchener .. 
Brantford .. 


Et tttt+ttttit++t+t+tt.; 
SB amotio i” 
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934,551 

72,614,792 

342,599 

3,257,032 

582,446 

1,489,465 

351,646 

4,068,261 

Calgary .... 5,211,767 
Medicine Hat 234,720 
Lethbridge . 445,005 
N. W’minster 577,611 
Vancouver . 18,192,271 
Victoria... 1,735,409 


Pitl+t+++e 
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205,968 
449,793 
585,863 
17,934,169 
1,726,169 
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Imperial Bank Opens 
Office at Pickle Crow 


The Imperial Bank has opened 
an office at Pickle Crow as a sub to 
Sioux Lookout branch. The new 
office will serve one of the newer 
Ontario gold mining districts. 


$ 
3 Gross earns, 2,690,379 


27,684,934 30,708,317 
escveeceeens 191,162,638 181,040,386 
Other oeccecsssecs 637,604 1,248, 

cove 219,485,176 212,996,790 
vooe 1,956,968 4,366,230 


—— esveeses 320,740,684 317,641,732 
Reserve: Gold ..... 179,914,959 179,961,068 
Silver bullion .... 1,729,218 1,729,218 
Res, in sterling . 4,259,738 1,124,260 
Res. in U. S. ..... 15,741,308 16,530,090 
elsewhere .., 1,787 2,612 


scvees 201,647,102 199,347,268 
°c) 3,300;000 3,000,000 


Investments: 
Dom, a short 28,262,673 29,039,910 
Other . govt. 84,764,143 82,104,430 


Total invest. ....... 113,026,816 111,144,340 
206,455 206,455 

2,283,153 3,653,723 

Total assets ......+. 320,740,684 317,641,732 


Reserve ratio ....+. 64.29% 64.70% 


Staff Changes | 


The Royal Bank has announced 
the following changes in staff: 

R. S. SCOTT, formerly manager 
at Pernambuco (Recife), to be man- 
ager at Bogota. 

A. RANGEL, formerly assistant 
manager at Havana, to be manager 
at Lonja del Comercio, Havana. 

J. N. MENARD, formerly account- 
ant at Shawinigan. Falls, to be ac- 
countant St. Roch branch, Quebec. 

F. GRINGRAS, formerly account- 
ant at St. Roch, Quebec, to be ac- 
countant at Papineau Ave., Mont- 
real, 

C. A. THORP, to be manager at 
Fort McMurray. 

J. B. COTE, formerly accountant 
at St. George East, to be accountant 
at Shawinigan Falls. ; 

R. C. BOUCHER, formerly ac- 
countant at Bathurst, N.B., to be 
manager at Cheticamp, N.S. 

R. A. ROBERTS, to be manager 
at Landis, Sask. 

The Bank of Nova Scotia has ap- 
pointed R. L. S. Baker accountant at 
Kingston, Jamaica. 


[ Public Utility Earnings | 


Mexican Light & Power 
1936 1935 Increase 


Ais 
18,063 
59°352 
Increase 
187,285 


April 

Gross. earns, 

Oper. exps. 
& deprec, 


577,706 
450,234 
127,472 
1935 

‘ 

2,503,004 

1,785,284 
717,810 


$ 
655,121 
* 468,297 
Net earns. 186,824 


Four Months Ended 
April 30: 1936 


& deprec, 1,827,804 


Net earns. 862,575 


Gargoyle 


IT’S THE TOBACCO 
a TN meelll hice 


IN PLAYERS YOU GET 
l y Ca TOBACCO 
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CORK TIP OR PLAIN 


ACCURATE CREDIT INFORMATION: 
= ee ne in modern sales research. Get the q 


Dun & Bradstreet files reveal the current financial 
standing of business men everywhere, 


Dun & Bradstreet of Canada, Limite 


ld 


A Nation-Wide Service 


_ Abitibi Power & Paper 
Company, Limited — 
TORONTO, ONT. Son 


Owning and operating mills at 
Beaupré, Que. . Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. -Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp _. . News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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Out-performed them all 
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the power transmitting ability 

of wotm gears, which involved 
eleven months of. continuous re- 
search, conducted by Chester B, 
Hamilton, Jr., B.A.Sc, M.E., 
President of the Hamilton Gear 
& Machine Co. of Toronto, six 
different lubricants were used. 


Gargoyle Cylinder Oil 600W 
was among the group of oils 
tested. The results as shown by 
the above chart speak for them- 
selves. 


The following excerpt from 
the report prepared by Mr. 
Hamilton and presented to the 
Engineering Institute of Canada, 
Toronto Branch, ‘explains the 
performance of the oils as shown 
by the chart: 


“No. 2 oil fell below No. 1, 
probably by reason of its high 
viscosity .162 sec., which tended 


[: an experimental study of 


, 


Behe 
wh vase | 200 | 1490 | go | 


Fig. 9 


a bath temperature of 210 de f 
grees F. without collapse @mm 
failure of film lubrication, with 
rapidly rising temperature an 
abrasion.” .- a 

’ Under the most difficult ce adi 
tions of service, Gargoyle Lubrb 
cants consistently out-perform 
other oils and greases throughow 

"all branches of industry. Garg yl : 

' Cylinder Oil 600W is an example 
of the superior qualities of thet 
better lubricants. Play safe ¢ 
lubrication. Write or call the 
nearest branch office. . . 


to increase. the heating from 
fluid friction. No, 3 being a 
very much lighter oil was ap- 
parently about as far from the 
most desirable viscosity but in 
the other direction, The com- 
pounding used in this instance 
was a vegetable oil. No. 4 was 
a rather sticky asphalt base oil, . 
and appeared to have a dispro- 
portionately high fluid friction. 
All others except No. 6 were 
paraffin base wholly or partly. 
No. 5 was a straight paraffin 
cylinder stock, steam refined, 
' but not distilled over the top. 
It-:resembled No. 1 but had no : e 
compounding with animal or : 
vegetable additions. No. 6, a 
patented mineral and castor 
blend, largely castor oil, gave a 
peculiar result. While it per- 
fotmed well at high speed, it 
_ would not carry enough load at 
the lower speeds to develop even 


This trade-mark la hacked up? 
an exclusive asset—70 years’ exper 

ience. 4 
Made by the makers of Gargoyle 
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Fraser Companies 

; hold some of the common stock 
of fraser Companies, issued under 
the reorganization plan a few 
years a60- The company now has 
sent me subscription warrants to 
purchase new stock at $12 a share, 
to be exercised before June 30. If 
1 do not take up the subscription . 
warrants, would it affect, in any 
way, the btock I already hold? 

if you do not take up the stock 
offered to you under the subscrip- 
tion Tights, your position is not in 
any way affected. However in that 
event you should sell the rights 
through a stock brokér, as they are 
worth about 45 to 50 cents each. 
We understand that the company’s 
qperations this year are continuing 
slong satisfactory lines and that 
grnings are probably somewhat 
shead of last year. Interest on the 
new bonds becomes due July 1 and 
is our understanding that the pay- 
ment will be made. Generally 
speaking the outlook for the com- 
cany is favorable and whether or 
not you take up the stock is largely 
a matter for your own decision. 


Canada Cement 


As a subscriber I would be glad 
to have an opinion on the prefer- 
red stock of Canada Cement, Also 
can you tell me the amount of the 
dividend arrears? 


Canada Cement preferred is re- 
garded as speculatively attractive. 
The company's earnings have been 
restricted by the limited volume of 
new work undertaken in the coun- 
try. However, bond interest and de- 
preciation have been covered. The 
dividend on the preferred is still 
in arrears, but given a normal in- 
crease in business, it would not be 
long before the company re-estab- 
lished its earning power and re- 
sumed payments on the preferred 


stock. 


C. P. R. 3144’s of 1951 


Shortly I will have some money 
for reinvestment and am consid- 
eing purchasing some Canadian 
Pacific Railway 3% per cent con- 
yertible bonds of 1951. Will you 
Jet me have your views on this 
security. 


Canadian Pacific Railway 3% per 
cent convertible bonds, due 1951, 
hold more than a fair share of in- 
terest for the ordinary investor. The 
bonds are a direct obligation by the 
company and secured by a pledge 
of consolidated debenture stock with 
aratio of not less than $125 principal 
amount for each $100 principal 
amount of bonds outstanding. In- 
terest charges are being covered by 
a comfortable margin. The attrac- 
tion of these bonds, however, lies 
in conversion rights. ‘Bonds can be 
converted into common stock be- 
tween February 15, 1937, and the 
same date in 1944, on the basis of 
4 shares of ordinary stock for each 
$100 principal amount of borids; in 
other words, you have a call on the 
common stock of $25 a share over a 
t-year period. While the railway 
situation is not particularly promis- 
ing at this time, by 1944 the conver- 
sion privilege may be of value. 


Imperial Oil 
What are the prospects of Im- 
perial Oil Ltd. continuing its 
present dividend rate? 


It is anybody’s guess as to whether 
or not Imperial Oil will continue its 
present dividend rates for a long 
ume. It is paying at the rate of $1.25 
é share and only earned 93% cents a 
share in 1935. The company itself 
has not indicated its policy because 
ils regular dividend is only 50 cents 
a share and the bonus dividend 75 
cents a share. Its earnings of nearly 
cents a share also include pay- 
ments of $2.50 a share qn its enor- 
mous holdings of International 
Petroleum Shares of which $1 a@ 
share is paid as a bonus. Both com- 
panies have exceedingly strong 
uquid positions and are in a position 
‘0 pay bonus dividends even though 
hot earned for some years, There 
seems to be considerable. confi- 
cence among those who have studied 
the situation thet the dividend will 
be continued at the present rate. The 
main reliance for increasing earn- 
ings So as to maintain current divie 
fends would seem to be on Inter- 


Are Northwestern Utilities bonds 
a safe investment for a man of lim- 
ited means to whom safety of 
principal as well as income is im- 
portant? 

Northwestern Utilities have a 
somewhat speculative future, as the 
company’s working capital is not 
very great. The company however, 


has had a 10-year extension of its to 


franchise in Edmonton, and its ac- 
tual earnings since last year have 
been more than sufficient to take 
care of its bonds, Much of the value 
of the bonds, of course, depends on 
the life of the gas fields and its abil- 
ity to acquire and .bring in other 
fields when required. Their engi- 
neers state that the fields have ample 
gas to last the lifetime of these 
bonds. When the bonds were re- 
cently converted the sinking fund 
provision was lessened. 


Famous Players 


_ Tam a retired physician of very 

ted means, having lost heavily 
during the depression. On July 1 
I will have $1,500 to reinvest as a 
result of redemption of a Famous 
Players bond. While income is 
desirable, safety of principal is 
more so. Are the new Famous 
Players bonds a safe investment? 


The new Famous Players bonds, 
the $5 millions of 4% per 

cent bonds due 1951, are regarded as 
desirable for investment. The serial 
bonds, outstanding to the extent of 
$2.1 millions, pay from 3 to 3% per 
cent and mature at the rate of 


$350,000 yearly until 1940. Unless’ 


you wanted a short-term invest- 
ment they would hardly suit you. 


considering 
of Brantford Cordage preference 
shares* Please favor me with a 
report on this company. 


Brantford Cordage recently re- 
deemed its 8 per cent preferred 
shares of $25 each, and is offering 
new 5 per cent shares. 

The company had a couple of bad 
years in the depression, but has had 
such a strong working capital posi- 
tion that preferred dividends have 
always been paid. Even including 
the bad years, average net profit 
over the last eleven years has been 
over 3% times dividend require- 
ments on the new shares that are 
being offered... In the latest fiscal 
year, the preferred dividend was 
earned 4.3 times, so that you would 
be purchasing a security on which 
the earnings are more than ample. 

The company manufactures 
binder twine, and supplies about one 
quarter of the Canadian consump- 
tion. The record of earnings and 
management is satisfactory, and in 
view of the scarcity of investments 
to yield 5 per cent, the yield of 5.3 
per cent available to buyers of the 
new shares is attractive. 


Contract Discounts 


Please give me full particulars 
as to the value of the 6 per cent 
cumulative preference shares of 
Contract Discounts Ltd. Has the 
company ever paid dividends? 
What is the present market value 
of the shares, and can a market be 
found at the present time? 


Contract Discounts Limited is the 
official finance organization in Can- 
ada for Mayteg Washing Machines 
Co. The company is engaged in the 
financing of time payment pur- 
chases of electric appliances and 
washing machines handled by May- 
tag dealers. The liens against these 
washing machines are guaranteed 
by both the dealer and the Maytag 
Washing Machine Company. 

The company has an authorized 
capital of $100,000 6 per cent cumu- 
lative preferred stock, par value 
$100, and 5,000 shares of no par value 
common stock. Common shares are 
being offered as a bonus with the 
preferred. The company has been 
operating since November, 1934. We 
are not in a position, however, to 


The Woman Investor 


Capitalists All 


pRSt known financial congress 
, Women, sponsored by “Women 
,estors in America Inc.” made 
“ancial history in Chicago last 
Wek, There is no Canadian 
Sounterpart of the unique organiza- 
- founded a year ago, but it indi- 
pred Spread of investment con- 
“Ousn€ss among women who were 
Mesent from 18 states of the U.S. 
a cathrine Curtis, tall, grey-haired 
. “ume radio commentator, and 
ad of the women investors’. body, 
x ehed against the Rooseveltian 
Deal, in addressing the gather- 


anit she, “Woman, of course, 
~*~ ugh her great ownership of 
ino woe® trust funds, stocks, sav- 
oe tccounts, homes, is the greatest 
monuist in the world. We must 
‘Tze to save this capitalism.” 

flavoe with a strong political 


the congress of women 


investors nevertheless brought to 
light several interesting facts; that 
women control 80 per cent of U. S. 
life insurance, 65 per.cent of sav- 
ings accounts, 48| per cent of rail- 
road securities, 44 percent of 
utilities’ stocks and 40 per cent of 
U. S. real estate. 


* > * 


“Money Conscious” 
RIGIN of “Women Investors in 
O America” can be traced to the 
efforts of Cathrine Curtis to make 
women “money conscious.” For 
years her efforts met with little 


success, she admits, but intensifica- 
by means of 
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divid 
ments. At the present time, 
"s assets are li 


own 
shares. We are informed that a 
market could be secured for the pre- 
ferred stock at par. 


International Pete 
I would appreciate a brief re- 
port on International Petroleum 
and its prospects. 


International Petroleum has so far 
in 1936 had some increase in pro- 
duction over the same period of 
1935. The company depends on the 
world markets for its earnings. It 
has therefore profited to a consider- 
able extent by the improvement of 
the mid-continent quotations during 
the last year and a half. It is pay- 
ing, however, extra dividends of $1 
above its actual earnings. These ex- 
tras have come from its accumulated 
earnings in past years. Its last finan- 
cial statement showed it had accumi- 
ulated earnings sufficient to enable 
it to pay such a bonus for 5 years 
to come. It is very strong finan- 
cially. There is, of course, the pros- 
pect that if world trade improves 
considerably the demand for its 
crude and also for its refined prod- 
ucts in South America may increase. 


The expectations of officials are 
that in the course of time, current 
earnings will improve so as to enable 
it to continue the present rate of 
dividends. 


Maple Leaf Milling Co. 

I would appreciate your opinion 
as to the advisability of disposing 
of Maple Leaf Milling Co. first 
mortgage bonds due 1949? 


You realize, of course, that to sell 
your Maple Leaf Milling Co. bonds 
at this time, you would be taking 
a very substantial loss. While the 
outlook for the company is still con- 
sidered none too bright, the situation 
has been improving during the past 
year. Naturally as earnings increase 
the company’s bonds should appre- 
ciate. It is hardly likely the com- 
pany will be able to pay more than 
a half year’s interest, in cash in the 
near future, especially in view of the 
large working capitel deficiency. It 
must be admitted that it is still prob- 
lematical whether the sompany will 
be able to recover its ‘ormer solv- 
ency under the present 5-year plan 
of relief. 

In the year ended July 31, 1935, 
the company failed to earn even 
half of its bond interest after depre- 
ciation. If the company is to avoid 
another reorganization, earnings 
will have to increase sharply in the 
next two years. In this connection, 
it might be pointed out that bond- 
holders are in the driver's seat and 
that in the event of another reorgan- 
ization, shareholders might be en- 
tirely wiped ‘out. 


| Rackets 


“Ten Per Cent Down” 

ASH bond” racketeers continue 

to take their toll from gullible 
unemployed Canadians. 

New variations of the scheme 
have been developed, to capitalize 
on changing business conditions, but 
the basic principle is the same; to 
secure cash from work-seekers on 
the strength of dubious promises of 
employment. 

Most notorious of all Canadian 
“cash bond” rackets was the case of 
a provincially chartered cigar and 
cigarette company which advertised 
for two stockkeepers, a timekeeper 
and assorted bookkeepers who were 
required to make an “investment.” 

Amounts ranging from $200 to $1,- 
000 were mentioned to ve 
applicants, They saved their money, 
but others were not so fortunate. 
They turned over cash and received 
stock certificates. When the com- 
pany failed to commence operations, 


under its jurisdiction; $1.113,000 of 
their debt bearing interest at about 
6 per cent was converted, $850,000 of 
the bonds were exchanged for $850,- 
000 of Metropolitan Commission 10- 
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re for New House 

The idea back of the present agi- 
tation for converting the debt of 
the City of Montreal and the Metro- 
politan Commission on a lower basis, 
is to have a concrete proposal ready 
to put before the new legislature 
which will meet early in October 
ee the provincial elections 


cash, which the Commission bor-! this 


Mpnicipal Finances 


Brandon, Man., feeling that it. is 
unable to maintain necessary services 
and also pay its debenture interest, 
has asked the provincial government 
to appoint an administrator. 
minority of the council was opposed 
to this and favored the appointment 
of a supervisor. The appointment of 
an administrator will take control of 
civic affairs entirely out of the hands 
of the council. 

. a 


o 

Calgary, Alta. reports that total 
tax collections for the first five 
months of the year are about $9,000 
higher than in the same period of 
1935. This is due to an increase in 
collections of arrears since collec- 
tions of current taxes are lower. 
Total tax collections, both arrears 
and current, for the 5-month period 
amounted to $1,538,202. _ . 


Laval des Rapides, Que. bond- 
holders are in receipt of official not- 
ification from the Quebec municipal 
commission that all the outstanding 
bonds of the city are to be redeemed 
on July 1 irrespective of maturity 
dates, in accordance with the terms 
of the refinancing scheme. Principal 
and interest on the bonds will be 
paid ‘on presentation of the bonds 
with all outstanding coupons to 
Banque Canadienne Nationale, Car- 
tierville, Que. 


e, Alts., has struck its 


Lethbridg 
1936 tax rate at 43.10 mills as against} . 


43.36 mills in 1935. The city is hope- 
ful relief costs will be reduced as a 
result of betterment of farming, coal 
mining and the beet sugar industry: 


Nepean Twp., Ont., may be placed 
under the supervision of the Ontario 
t of municipal affairs as 


Departmen 
a result of the decision of the town-| focal im 
Aj ship council to apply to the Ontario | Other 


government for assistance. The 


situation is being studied by the| = 


municipal department. The tax rate 
and financial situation in the 
township has been a matter of con- 
cern for some time. According to a 
statement issued by the reeve, the 
steadily increasing burden of debt 
has reached a point beyond the 
ability of the taxpayers to bear. At 


Ahe end of 1935 the township’s de- 


benture debt was $974,836, 


Portage la Prairie, Man., has auth- 
orized the issuance of $50,000 of de- 
bentures for relief purposes. The 
bonds will bear 5 per cent interest. 
The city has been notified by the 
Bank of Montreal that interest on 
its bank loans will be reduced from 
5% to 5% per cent. 


Port Arthur, Ont., reports a reduc- 
tion in net debenture debt in 1935 of 
$215,708. Total tax collections for the 
year amounted to 102.2 per cent of 
the levy and receipts of current taxes 
to 83.5 per cent, compared with 83.3 
per cent in 1934. On general revenue 
account ‘there was a surplus of 
$3,800. Detailed financial statistics 
are given below: 


Income and Assessment ons 
$ 1,046,053 
1,042,253 
tax arrears, $539,353; last year’s 
tax levy, $1,032,081; uncollected, $149,900. 


London, Ont., has received a re- —< — 


port from H. E. Radford, Toronto 
efficiency expert, showing how the 
city council can reduce its relief bud- 
get for the balance of the year so as 


Debenture Debt 
Deb's Sink. fund 
han 


to come within the estimate of $150,+| Loca 


000 as the city’s share for 1935. While 
pointing out that an analysis shows 
many to have been drawing relief 
who should not have been enrolled, 
Mr. Radford suggests savings to the 
extent of $64,931, affecting practic- 
ally every phase of the city’s welfare 
system. During the first 5 months of 
1936 London paid $12,619 more in 
relief than in 1934 although on the 
average thee were 2,000 fewer per- 
sons on relief than in 1934. 


New Westminster, B.C., reports a 


deficit in 1935 of $39,781 exclusive of 
the city’s share of relief costs, 
which was borrowed from the pro- 
vincial government, and of general 
sinking fund levy. Detailed finan- 
cial statistics for 1935, which ‘were 
not received in time for The Fin- 
ancial Post’s annual municipal sue 
vey last week are given below: 
Income and Assessment 


Year Ended December 31, 1935 
WRGUORUD. 060 sc: cedacdsccescccececs $1,068,511 


ture 


and its “officers” were jailed, vic-| Sinking fund arr 


timized would-be employees receiv- 
ed nothing. In many cases their 
“investment” had been borrowed 
from friends. 
. 7 
“Exclusive Rights” 

ATEST variation of the racket, 

uncovered by Better Business 
Bureau officials, is the “right to sell 
in exclusive territory.” The racket- 
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The WESTERN SAVINGS 


,092,086 9 
1,146,910 391,610 


$5,326,207 $2,752,787 


tal 
Guaranteed bonds ... 351,116 ‘ 
* 


Stratford, Ont., reports that the 
cost of direct relief for May was al- 
most $6,000 less than for the corres- 
ponding month of 1935. The total 
cst for the month was $12,700 while 
the cost in May, 1935, was over $18,- 
000. 


Victoria, B.C., reports a deficit on 
ordinary account of about $325,000 in 
1935. At the end of the year there 


HUMAN NATURE | 


No man can be expected 
to give greater attention 
to other people's business 
than to his own—the other 
man's business must be 
of secondary consideration. 
Through a Trust Company 
an Estate receives the 
thoughtful management 
which only experience and 
specialization can ensure. 


MONTREAL TRUST 


ComPANY 
61 Yonge St., Toronte 


and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITO 


AGENCIES 
EQUITABLE LTD., 
BUTLER BYERS BROS. LTD., 


M 
3. K. BINGLAND & 


COMPA: Someant, uo 


If mildn ess appeals — 


a ag 


CIGARETTES ff 


tia 


ra ae 


F. B. Tilton, who has become asso- 
ciated with Burke, Dansereau & Co. 
eg’d, Montreal, members of the 
Toronto Stock Exchange, in the 
capacity of comptroller. Mr. Tilton 
has been connected with the account- 
ing firm of P. S. Ross & Sons, Mont- 
real, for seven years. , 


was a shortage of $175,940 in sinking 
funds. Detailed financial statistics 
are given below: 
Population: 1935, 40,000; 
Area, 4,640 acres. 
Income and Assessment 
Year Ended December 31, 1935 


1931, 39,082. 


al 
Exemptions not included 20, 
Tax rate, 1935: General, 16.7794; deben- 
ture, 13.1225; school, 11.0981; total, 41 mills, 
Total tax arrears, $737,307; tax levy, 
1935, $1,693,316; uncollected, $394,797. 


Assets and Liabilities 
Value of assets ......5+s00e000-$17,545,685 
Total debenture debt ......... 16,257,894 
Total sin fund soccess 4,395,001 
peng fund shortage .....00e 
er liabilities .....sssesseccess 1 
Bank loans . etsee 
Debenture Debt 


Deb's. Sink, fund 
outstand. on hand 


otal $16,257,894 $4,395,001 
Bonds guaranteed 


$497,000. 
aIncludes $611,887 of unsold debentures. 
Public Utilities 
earn: its 
Waterworks $261,586 224 
Z bd ane operating ——— ony, ‘ a 
pera expenses, est and s 
fund charges. ee 
Oo:O > 8 


Three Rivers, Que., has decided to 
appeal the court judgment disallow- 
ing claims of $893,313 against Can- 
adian International Paper Co. 


es - 8 


Winnipeg, Man., is hopeful of 
showing a budget surplus in 1935 as 
a result of payments in excess of 
$200,000 to redeem more than 200 
properties which were to have been 
sold at the tax sale this month. The 
amount of taxes owing on the prop- 
erties withdrawn from the tax sale 
totalled over $500,000. Applicants 
had to pay 1933 taxes and anything 
outstanding prior to that date. 
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Contract Awarded 
From Our Own Correspendent 
MONTREAL, —. Anglin-Norcross 
Corp. has been awarded a contract 


for the construction of a $300,000} - 


plant at Ville LaSalle, just outside 
of Montreal, for Chase and Sanborn 
Ltd. Work will be commenced 
next week and the plant will be 
— for occupancy early in the 


CANADIAN STOCK 
INVESTMENTS 
Individual situations of 
interest are periodi 
reviewed by this firm. 
No obligation will be 
incurred by requesting 
that these reviews be 
mailed to you as issued. 


Greenshields & Co 
Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
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CANADIAN SECURITIES | 
“Dominion and Provincial = 
_ Government Bonds 
Municipal Bonds 
Public Utility 


2 oe 
Aas 
Be 


ey 


e 


RAO TRC RRM RE eae 
es | : as Sgt 5 eo es 


ai Ss aaa 


Woven into the 
SOCIAL FABRICIOF - 
CANADA, 
Like a strand, intricately = 
woven, the Canada Permanent 
integral part . of ae tebiae 
social fabric of Conada. For’ 
Sgaiameeitn 


ity development) 
the , 


Dominion. It has Aan 
proved a dep- 
endable guard- 
ian of Savings, 


has promoted 


confidence and 
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Mortqaqe Corporatio: 
HEAD OFFICE: 320 BAY ST., TORONTO 


> 


~ ASSETS EXCEED $69,000,000 


DEBENTERE © 

LONDON, CANADA 
Established 1870 

DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


CALL HOME. .. on those 


Sundays away 
from-Home! 


IM HOWARD looks forward to 
the week-ends. He likes to spend 
them at home in the bosom of his 
family. So, when a prolonged bysi- 
ness trip found him at loose ends 


- 


pile MB a My aac bi > 


content was overflowing—until 

suddenly thought of Long Distance 
and the new Low Sunday Rates. 
“It will be almost as good as being 
with then” thought Jim as he 


briskly stepped to the 


in a strange town that Sunday 
morning, his cup of sorrowand dis- 


he 


_ a % 
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Major Insurance Worry) 


Sees Investment Problem 


ur P. Earle Looks to Honest, Economic Govern- 
ment to Point Solution to Many 


[President and managing director, 


TiExtracts of address to Special 


Montreal Life Insurance Co, 


| Libraries Association, Montreal) 


ce The most serious problem of the 


le insurance companies today is 
hat of investments. 

For severe! years market prices 
@f high grade securities have ad- 


"Wanced steadily and possibly the 


nd is not yet, though surely the 
is near at hand. If the move 
ontinues for another year or two, 


M@anadian banks will be forced to 


| gharge their depositors for the care 
) of the money entrusted to them. 
Po Three Factors 


. er A life insurance contract may en- 
a) @ure for fifty years or more. In as- 


OES 
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ertaining the premium, 3 factors 


| are taken into consideratién: mor- 


lity, interest and expense, and I 


| will treat with them in this order. 
» Mortality: Our calculations are 


on carefully compiled mor- 
Gality statistics covering millions of 
“Rives and extending over a great 
Many years. We have every con- 
idence that the mortality to be ex- 
rienced in the next 25 to 50 years 
will not be more severe than that of 
past 25 years. Medical science, 

| education, sanitation, personal hy- 
P oe have all had their part in the 
gthening of the average lifetime 

“of those living in civilized countries 
“and it is reasonable to assume that 
Sthere may be further advances in 
“this direction in the years to come. 
While on the subject of mortality, 
am inclined to give greater credit 


for the prolongation of human life. 

Education as to proper living 

sanitation and personal 

hygiene have done more than medi- 

these results. Prophylaxis is 
Buperior to curative processes, 
Interest Kate Difficulties 

’ The next factor involved in the 

“Construction of a life insurance 

emium is interest, and here is 


i B here we encounter a difficult prob- 


¥ 


© by the issuing company. 


a If life insurance companies were 
S@perated as fire insurance com- 
q nies and wrote policies for one or 
pe years only, with right of cancel- 
»aation, and further right to set a 
n rate at the expiration of the 
= One or 3 years’ period, there would 
be no interest problem. A life in- 
ssurance contract is non-cancellable 
The in- 


= sured may quit, but not the com- 


F: re F 

By 

E ‘Buy a 
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= pany. So long as the premiums are 
paid, the contract goes on. 
Life insurance companies issue 
» level premium policies; that is, they 
agree to insure a man or woman for 
the whole of life at a certain fixed 
Sannual premium. Naturally, that 
|premium is more than sufficient to 
=) cover’ mortality cost in the early 
bars, because the time will come 
"in later life when the premitim wil 
"mot be sufficient for that purpose. 
‘The overpayment in the early years 


rs 


. “Canada’s 


Besetting Ills — 


is set aside and accumulated with 
interest from year to year to pro- 
vide money for the higher mortality 
to be expected later on. This ac- 
cumulated fund is called “Reserve.” 
In ascertaining the premium, we 
assume that interest on the fund 
will be earned at a certain average 
rate during the entire. lifetime of 
the contract, which may be 50, or 
more years. 
Decline in Earnings 

Prior to the onset of the de- 
pression, the average interest earn- 
ings of Canadian life companies 
were approximately 6 per cent and 
of U. S. life companies approxi- 
mately 5 per cent. We need the 
higher earnings in 
our operating expenses are greater, 
owing to our widely spread popu- 
lation. In Canada, the average rate 
of interest earned by life insurance 
companies has opees well below 
5 per cent, and in the United. States 
to about 4% per cent. An actuary 
of a prominent United States com- 
pany stated publicly recently that 
new investments of his company in 
the past year had yielded a return 
of about 2 per cent. . 

The decline in interest earnings 
was very gradual at the commence- 
ment but the pace accelerated each 
year. The decline was hastened by 
default in interest payments by 
mortgagors and by certain muni- 
cipalities, railroads and industrial 
corporations. . 
Danger Point 

The cause of the advance in 
market prices of good investments 
is the immutable law of supply and 
demand. Corporations and _ in- 
dividuals have been accumulating 
money rather than employing it for 
business expansion. . The great de- 
crease of foreign trade has rendered 
idle, banking funds otherwise em- 
ployed for movement of goods. 
Banks have sought other avenues 
of investment for- increasing de- 
posits. There is a plethora of money 
for investment purposes. and; in 
consequence, spirited bidding for 
high class securities. © . ‘ 

Here, then, is the situation — a 
great accumulation of money seek- 
ing investment and: not enough 
securities to go round. The inevit- 
able result: mounting prices of se- 
curities. The yield of high grade 
bonds is at a record low: level. If 
present prices maintain for another 
5 years, the interest earnings of life 
insurance companies will drop to the 
danger point. If prices continue to 
advance, the danger point will. be 
reached in less than 5 years. 

Raise Premium Rate? 

What is there’ to be done about 
it? The solution seems obvious: to 
raise the premium rates. Unfor- 
tunately, it is impossible to increase 
the premiums on existing contracts, 
and it would be manifestly unfair 
to assess new insurers for any loss 
sustained through business already 
h férte. ‘There Wout bea severe 
curtailment of -new .business...if 
premium rates were raised to any 


Largest Fire Mutual’ 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 2rd against all companies on total velume 
Canada 


of 


FIRE WINDSTORM 


LIABILITY 


fire business written in 


SPRINKLER LEAKAGE 
DOCTORS’ AND DENTISTS’ LIABILITY 


AUTOMOBILE 
PLATE GLASS 


Head Office—WAWANESA, Man. 
Eastern Office—341 CHURCH 8ST., TORONTO, Ont. 


Branches also at Vancouver, B.C. 


; Edmonton, Alta.; Regina, éask.; 


Winnipeg, Man.; Montreal, P.Q., and Moncton, N.B. 


TURN “EXPENSE” 
INTO "INVESTM ENT 


oO” plan of mutual fire 
insurance will not only 


give you 
sound, 
will also 


full protection in « 
we 
earn 


you 
of 20% to 30% each year. 


NORTHWESTERN 


MUTUAL 


_ FIRE ASSOCIATION 


The Independent Order of Feresters 
Monthly Income During Disability 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


payment in the event of death. 


In addition, the Certificate provides a generous Disability Bene- 
fit of Ten Dollars a month, for each $1000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of a 


nominal sum. 


FRANK E. HAND, 
Supreme Chief Ranger, 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 
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H. SIMON & SONS LIMITED . «— 
MONTREAL, P.Q. 
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Canada, because | 


ARTHUR P. EARLE 


serious exteht. A marked decrease 
in the volume. of new. business 
would increase the mortality rate 
and would drive many. agents out 
of the business. In time it would 
disrupt the entire selling organiz- 
ation, got together at great expense 
over a long term of years. 

A tightening -up of underwriting 
practices has brought some relief 
but I would deplore any further 
steps in that direction. A lowering 
of expenses is another possible solu- 
tion but that is not easy to bring 
about, espécially'as we are threat- 
ened with increased taxation; and 
also as so much has been done in 
the past 4 or 5 years. to reduce -ex- 


penses, 
Participating insurance has proved 
its value during these trying years. 
Under a participating contract, the 
company says to the insured: “We 
will chargé you a little more. than is 
necessary to carry out the terms of 


the contract, if things go along as: 


we anticipate. The over-payment 
will be returned’ to“you each year 
or every ‘5 years. -Then, if ‘unfore- 
seen circumstances should develop, 
and so our calculations be upset, 
the ther premium ‘will enable us 
to, fulfill*our obligation to you. In 
this manner there will be assured, 
come what'may, the payment of one 
hundred.cents on the dollar'‘to de- 
pendents on the day. due. 
fundamental to life: insurance com- 
panies, to furnish absolutely safe 
protection.” . -%5 

Non-participating premiums have 
shown.an upward tendency recently 
and .are due for further: increases. 
However, despite the safety-value 
of participating life insurance and 
the increase of non-participating 
premiums, -the life insurance’ com- 
panies see breakers ahead, if in- 
terest rates continue to fall. If we 
increase our premiums now and it 
is later found have been unnec- 
essary, we will accused of pirat- 
ing. If we delay. such action and 
conditions gei worse, it will be just 
too bad for us. 

Investment of life insurance 
funds has become an exceedingly 
difficult problem. 

Defaults Widespread 

I have réferred to defaults in in- 
terest payments on municipal and 
corporation bonds. In Ontario, mu- 
nicipalities are in default as to inter- 
est on about $100 millions of bonded 
indebtedness. In prosperous times 
we built up a tremendous pulp and 
paper industry in Canada. Then 
newsprint prices dropped to low 
levels and most of our paper com- 
panies were forced to suspend in- 
terest payments. This affected hun- 
dreds of millions of dollars of bonds 
—paper bonds proved an appropri- 
ate name for them. 

The ugly word “repudiation” has 
come to have meaning in Canada, 
despite our heritage of Anglo-Sax- 
on traditions. Ontario repudiated 
legal and binding contracts entered 
into between it and certain hydro- 
electric power companies. Now 

berta has announced forcible re- 
duction to 2% per cent in the inter- 
est payable on all its bonded indebt- 
edness, and this, despite the offer of 
the federal government to assist 
Alberta: in meeting its honorable 
obligations. Such action by Alberta 
is sheer dishonesty. 

Disease is Infectious 

The trouble with actions of this 
nature lies in their effect on others. 
It is catching, like the measles or 
whooping cough, and far more 
dangerous in results. Already we 
are threatened with similar action 
by other governing bodies, including 
our Montreal. There are also loud 
outcries from many quarters for 
legislative action to enforce a reduc- 
tion in the rate of interest on exist- 
ing real estate joans. It seems to 
be forgotten that dishonesty does 
not pay and that the destruction of 
cfedit will have far-reaching con- 


sequences. 

Can it be wondered that invest- 
ment officials of life insurance com- 
panies are harassed and care-worn, 
and that actuaries are in a quand- 
ary? All signs point to low interest 
rates for several years to come. For- 
eign trade will not be revived until 
international is stabilized 
and until suspicion and mistrust 
among nations are things of the 
past. There are distinct threats of 
another European war, though no 
one'can say what the line-up of the 
belligerents will be, or over what 
issue the war will, be fought. 
Further currency inflation in’ the 
inevitable. ee 


This is} - 


dend scale for 
of 1936. 


dividends and proceeds 


the last six months 


ance of the company’s present divi- 


left on deposit with the company | 


is also being continued. _. 

That is, interest on such funds 
will be paid.at.the rate of 3% per 
cent where excess’ interest will - 
become payable during the last six 
months of 1936. 


Life Sales Up 


Five Per Cent 


All Provinces But Quebec 
Show Improved 
Business 


Sales of new ordinary life insur- 
ance in Canada gained 5% per cent 
in May compared with correspond- 
ing figures for 1935. The total of 
slightly less than $29 millions is 
compiled by Sales Research Bureau 
from returns. of 19 companies with 
90 per cent of total business in force 
in ada and Néwfoundland. 
figures are on a paid-for basis but 
are exclusive of annuity and pension 
bond sales. 

Improved business was shown in 
every province except Quebec, 
which was down over 4 per cent, 
despite total sales of $7 millions. 
British Columbia showed the great- 
est improvement over May, 1935, 
with an increase of nearly 30 per 
cent. Prince Edward Island was up 
nearly 21 per cent, and Alberta, 
nearly 20 per cent. Ontario, lead- 
ing all the provinces with sales of 
$12 millions, was up 7% cent. 

Cumulative figures for the first 5 
months of 1936 show total sales at 
$125 millions to be 3.8 per cent 
— than in the same period in 

Comparative figures for life in- 
surance sales in ‘the United States 
show figures for new ordinary busi- 
ness to be fractionally lower in May 
than in the same. period last year. 
Group sales were up 17.7 per cent, 
while industrial business was higher 
by -7 per cent. For the 5 months 
of the year total insurance sales are 
lower by 4 per ‘cent due to a de- 
cline .in- ordinary, sales of’ 10.2° per 
cent, 

Comparative figures for Canada 


and Newfoundland follow; 


ORDINARY LIFE SALES* 
(a) Sales by Months, 1933-1936 
ods ($ 000 omitted) 
ise 1934 


April eeeee 30,501 
eeteeee 

JUNE: cevees 

July seccee- 


26,696 
434 30,416 
36,061 35,158 


36,967 37,691 36,550 ..... 
Sales by Provinces (includ. Nfld.) 
($000 omitted 
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Special Committee Brings 


| Adverse Report on 


Operations 


meerens recommendations in 
ion government annuities 


were passed by the Senate last 


[as a result of the acceptance by 


HEADS EMPIRE . 
L. T. Boyd, general manager of the 


‘Empire Life, which has recently 


established its head office in Kings- 
ton, Ont., following the absorption 
of the Mutual Relief Life. 

Other appointments following the 


merger include: J. Ross Paterson, | 


treasurer; H. H. Blakeman, actuary; 
W. T. Fortye, secretary; J. S. Dela- 
haye, M.D,, medical referee. 

New business paid for in May 
exceeded the total for both com- 
panies in the same month last year. 


Regina Places 


City Insurance 


Starts Self-Instrance Fund 
— Contracts Over $2 
Millions 


Fire insurance contracts on city- 
owned properties for one and three 
years were recently awarded by 
Regina. Exact. amount of the insur- 
ance has not yet been actually 
determined, but the one-year 
policies will cover about $1,670,000 
and the 'three-year about $454,000. - 

Under the plan ’adopted by the 
city, the three-year policies will be 
distributed. betweén ~ the Regina 
Insurance Agents’ Association and 
seven independent companies, all 
at a rate of $1-per $100. ; 

The one-yéar: policies’ are distrib- 
uted. as follows: 40 per cent: to the 
Regina Insurance Agents’ Associa- 
tion, at-a rate of 84 cents per. $100, 
a’.d with a limit of 5 shares to any 
one agent; 50 per cent to seven 
independent companies at a rate of 
75 cents per $100, and with the same 
agents restriction; and the remain- 
ing 10 per cent will be carried by 
the city ‘itself. 

Some of the civic officials char- 
acterize the carrying of 10 per cent 
by, the city as the first step toward 
establishment of a mutual insurance 
organization among ‘urban centres 
of the province. 

In addition to the tenders ac- 
cepted, a bid.was made by Lumber- 
men’s Underwriters Alliance at the 
rate of 70 cents»per $100 for three- 


.| year policies and 50 cents a $100 


ebec 
New Brunswick .. 
Nova 


28,977 27,423 30,147 

* As compiied by Sales Research Bureau 

of Hartford from returns of 19 companies 

which at Jan. 1, 1936, had 90 per cent of 

total business in force in Canada and 
Newfoundland. 


J. A. FERLAND has been ap- 
pointed manager in the city of 
Quebec for Dominion Life Assur- 
ance Co, 

LEO LANDRY has been ap- 
pointed district manager for city of 
Sherbrooke for Dominion Life. 

NORMAN LANGDALE was 
elected. president of the Regina 
Life Underwriters’ Association 
recently. 

S. TOUCHETTE has been ap- 
pointed city manager of the indus- 
trial branch, London Life, Mont- 
real, with offices at Maisonneuve. 

CHARLES A. BUTLER, superin- 
tendent of eastern agencies for 
Great-West Life, recently retired 
from service after 23 years with the 
company. His territory covered 
the Maritimes, Quebec, Ontario, 
Michigan and Illinois. He ended 
service with the company in De- 
cember, 1913. 

JOSEPH GAIR has been ap- 
pointed director and secretary of 
the firm of Allan, Killam ~and 
McKay Ltd., Winnipeg. For some 
time Mr. Gair has been manager 
of the company’s fire insurance 
department, and was recently 
elected vice-president of the Insur- 
mn Agents’ Association of Winni- 


Z. 

SCOTT K. CASSILL has been ap- 
pointed branch manager at Seattle, 
Washington, for the Manufacturers 
Life. He succeeds F. A. NICHOL- 
SON, who has‘assumed the duties 
of manager at Winnipeg. 


NOTICE 
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Notice is hereb 
NATIONAL SECURITY Fink ine 
SURANCE COMPANY has received 


om the Department of 
Ottawa, Certificate of Registry No. 
C-267 authorizing it to transact in 
da the business of Fire. Insur- 


H. C, MILLS, 
Chief Agent in Canada. 


and Toronto, June 10, 1936. 


on the single year contracts. These 
quotations were not accepted as the 
council felt the rate was too low. 


Ontario Equitable Life 
Plans Meeting July 6 


Formal notice has been sent to 
shareholders of Ontario Equitable 
Life & Accident Insurance Co. of 
a meeting to be held July 6, to ap- 
prove the agreement to transfer the 
company’s assets to a new federal 
company called Equitable Life In- 
surance Co. of Canada. The meet- 
ing follows the incorporation of the 
new company at Ottawa, which re- 
cently received royal assent. 

Shareholders in the existing com- 
pany will receive one new share of 
stock of $25 par value against which 
$5 will be paid in, for every share 
now held in the Ontario company. 
Another important change will be 
the extension of the new company 
into the field of participating 
insurance. 
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of the report of Hon. 
cha 


Major resémnmendations of the 
committee followed closely the sug- 


1. That up-to-date mortality 
tables be obtained and used by the 
department, said tables to be re- 
vised from time to time to keep 
them up to date. 

2. That the interest rate upon 
which annuities are based should 
not exceed 3% per cent, this to 
include cost of administration, 
salaries and commissions, if any. 

3. That the interest rates be sub- 
ject to change from time to time 
in accordance with the cost of 
money as is done in the British 
annuities system. 

4. That a continuous audit be 
maintained for the information of 
the minister in charge of annuities 
and the minister of finance. 


Loses Substantial 


In presenting his report Sen. 
Black drew attention to the fact that 
the annuities branch estimates. the 
loss on operations in the past year 
to be about $400,000. He noted, how- 
ever, that the evidence submitted 
by others indicated the loss “was 
probably greatly in excess of this 
amount.” 

“The evidence shows,” says the 
summary report, “that under the 
present rate charged by the Canada 
Life an annuity for a man aged 50 
is computed at 16.93 times the rev- 
enue, That is to say an annuity of 
$1,000 a year would cost $16,930, 
whereas at the present rate of gov- 
ernment annuities it would cost him 
only $13,970, . This. -one annuity 
would show a loss under our pres- 
ent plan to the government of $3,- 
000 or a loss rate of about 22 per 
cent. In other words, the mortality 
table used by Canada plus the inter- 
ést rate is 22 per cent out of line 
with the. present rate being used 
elsewhere.” 

Gap in Interest Rate 

Respecting the interest rate on 
which the annuities branch opera- 
tions are based—namely 4 per cent, 
the committee pointed out that at 
the time the measure was enacted 
this was a reasonable rate, but.since 
then changes. in money rates: have 
made it necessary for insurance and 
other annuity groups to reduce their 
rates while the government rates re- 
mained unchanged. 

“The. evidence of A. D. Watson, 
chief actuary of the department) of 
insurance, indicates that the inter- 
est rate which the government is 
paying for the money which it ob- 
tains through the sale of annuities 
when all costs of management, ad- 
ministration, etc., are taken into ac- 
count is between 6 and 6% per cent.” 

Operation of Branch 

As to whether or not the annuities 
branch might be better placed or 
amalgamated with some other de- 
partment than that under which it 
is now placed, the committee made 
no recommendation, feeling this was 
a matter of government administra- 
tion and should be left in the hands 
of the government. 

The evidence of Professor McKen- 
zie is quoted, however, who urged 
that: “We have in the government 
service an insurance department 
properly equipped with capable 
men whose business it is to under- 
stand such things as this. Whatever 
else we do with the annuities branch 
it seems to me that if we are going 
to make any change at all we should 
arrange for the closest co-operation 
and check-up between the two—it 
does not appear reasonable that 
there should be no co-operation and 
check-up between the two. depart- 
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USINESS INSURANCE ‘is good business and 
a matter on which you might find it an 


advantage to be informed. Partnerships par- 
ticularly have many peculiar angles of relation- 
ship which makes business insurance imperative if 
the future of the business is not to be imperilled. 


We will give you: information on this vitally 
important matter if you desire it. Address your 


inquiry to our Head Office 


or to our nearest 


ASSURANCE COMPANY 


™ GREAT-WEST LIFE 


HEAD 
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The Sun Life Assurance Company of Canady” 


has been 


providing 
security to policyholders and 


- 


and future 


by means of a variety of practical life in. 


surance plans 


To-day Agencies of the Sun Life of Canada’ 


encircle the globe 


— 133 Branch organiza. 


tions are maintained in 39 countries on 
five continents and the Sun Life is doing 
business in 4 states of the U.S.A. 


The international character of the company ‘: 
provides unique facilities for the service of 
its clients in whatever part of the world 
they may reside. = 


‘There is a Sun Life Policy for every require: : 
ment and the Sun Life Representative in 
your community is at your service. 


* 
For 88 years the Prudential Assurance Compon 
on a sound and stabl 


England, has been buildin 


ILITY 


Limited of London, 
ie basis. Millions of 


assured have recognized the value of this stability and have placed 
well-founded confidence in this—the Empire's largest 
Insurance Company. 
it was this stability which made it possible for 
Prudential to increase dividends to life policy hold. 
ers during the years of depression. 
For protection and ‘investment seek the stability 


Lo) 


which is synonymous with Prudential. 


Prudential’s fotal assets exceed $1,510,000,000.00, 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED- OF 
LONDON ENGLAND 


Head Office for Canada: 465 St. John Street, Montreal, Quebec 


LIFE FIRE 


ments. If provision is made for 
them to co-operate I think we should 
be safe for the future.” 

Although strong representations 
were made in the senate that the 
government should consider the 
committee’s previous suggestion— 


CASUALTY 


namely, to discontinue the issuance 
of annuity contracts until investiga 
tions have been made, no action was 
taken, although Hon, Raoul Dan- 
durand promised to bring the mat- 
ter before the attention of the gov 
ernment, 
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ERE is an outline of one of the Family Income 


> 


licies 


_available from The Mutual Life of Canada, and which 
provide ideal protection for you and your family. 


r death to the 


$100 « Month to beneficiary from 
time when you wuld bins been age 65 had you lived. j 
Dividends during the entire life of the policy. { 


$10,000 additional cash to your beneficiary at the time 
when you would have reached age 65. 


A Monthly Income, or cash, for yourself if you live until 


- age 65. ; 


An Actual Result 


This is the st 
of ¢ ory to date of the 


fir 1 Life 
a wader oe fonily st claim paid by The Mutual Li ; 


Policy No. 391,815 


policy... (A $5,000.00 Policy. 


Issued in July, 1993 
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of $50.00 each plus excess interest ihe yidew 24 monthly cheques 
These monthly cheques will continue until 1960. Total - - - 
pay the face amount of the policy \ 
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The Dominion B 


Notice is hereby give 

dend of two and one- 

upon the paid-up cap 

this Institution has b 

for the ‘quarter ending 3 

1936, being at the rate of em 
r annum, and that the s 
» payable at the Head Offic 
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Thursday, the 2nd day of Jul 
to shareholders of record q 
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By Order of the Boa 
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Toronto, 14th May, 1936. & 


Canada~Bud Bre 
Limited 


Notice is hereby give 
dend of Forty.Cents (40°) 
on the 150, outstancir 
value common shares of C 
Breweries Limited, | 
clared Pe on the 28 

. 1936, to sharehold:r 
at th@.close of business o 
day of June, 1936. 


By order of Board of D& 


BE. J. KAY, 
} Secretary 
Toronto, June 22nd, 1935.8 
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Crop Deterioration — 
Backs Price Advance 


ought Which Damaged American Spring” . 
Dr Now Threatening Southern Saskatae, ‘Wheat 
Forecast Big July Sales 


Frem Our Own Correspondent 
WINNIPEG.—Continued deterioration in the 
United States, due to heat and rust has added fr 
on to all markets. Added to this has been doving & or 
chat the crop of Southern Saskatchewan might also be involved. 
Although on the Canedian side of the line there have been better rains 
nq milder temperatures, continued substantial precipitation will be 
necessary to inake’a satisfactory crop, 


Until a few days ago the Canudian situation was regarded as gener- | 


gily satisfactory. But a good deal of the crop, in Saskatchewan at least, 
js in a vulnerable position should dry weather continue for any lengthy 
period. Temperatures as high as 96 degrees were reported from that 
province early in the week. 

Smalicr world shipments last week meant a corresponding reduction 
in Canada’s share, which fell below five million bushels. But trade 
expectations are that Canada will do a large business during July. Such 
; reduct.on, combined with the fact that a larger proportion of Canadian 
shipments than a few weeks ago has been going from Vancouver, has 
reduced the movement of grain down the lakes to small proportions, as 
exporters find themselves with plenty on hand in forward position. 


: com commercial hands, are down to small 
Market Realizes proportions. 


Surplus is Going “ b Feke 


ADUAL disappearance of the 

GC inwieldy world wheat surplus World Crop Summary 
which has been a dead weight on ‘in- Ue such conditions the mar- 
ternational, markets since 1929, is at ket begins again to be susceptible 
ast having effect. For months it has | to the prospects for the coming crop. 
been obvious that it would be large- | These appear to be only fairly good 
ly out of the way before the begin- | for Europe generally, whiie North- 
ning of another crop year. But it is | ern Africa has produced a small crop. 
only now, toward the close of the | A good deal of the wheat acreage in 
crop year, with the total world sup- Russia seems likely to turn out poor- 
nly of wheat daily lessening by some | ly. Argentina has seeded her new 
millions of bushels, that the full ef- | crop under favorable conditions, and 
fect of its disappearance is beginning | conditions in Australia are now re- 
to be felt. garded as fair, but it will be March 
Moreover. nowhere, except in Can- | before wheat from those countries 
ada, is there any large concentration |is available in large quantities in 
upplies. United States carry- | Europe. For months yet it is appar- 
over will not be unduly small, but it | ent that Great Britain and the Con- 
is effectually segregated from the|tinent must look to Canada for an 
rest of the world by the poor crop | unusually large proportion of their 
now in prospect there. The remain-| imported supplies. * 
ing supplies in the southern hemi- 
sphere are small. France and Portu- 
gal seem to have come to the end 


of old s 


No U.S. Surplus \ 


of their surpluses which they were| J N THE United States it is now 
willing to export under subsidy. The | * recognized that the country will 
Balkan countries, although they are | not produce an export surplus. this 
expecting a good crop this year, have | year. At all events the “ceiling” of 
practically no old wheat left. And | prices for the general crop has been 
elsewhere in Europe the supplies of | definitely lifted. It may go as high 
old wheat, whether on farms or in| as internal conditions*warrant, sub- 
° ject only to the possibility of Cana- 
[ DIVIDEN set aoe , jj} wheat being imported over a 
DIVIDEND NOTICES | 42-cent duty. Human consumption 
ee ae is expected to be higher than usuai 
and shortage of coarse grains may 
result in more low-grade wheat 
going to livestock. 


oe 


The Dominion Bank | 
Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up capital stock of 
this Institution has been declared 
for the quarter enaing 30th June, 
1936, being at the rate of ten per cent 


per annum, and that the same will| | )AMNED if you do and damned 
e payable at the Head Office of the | if you don’t appears to be the 
Bank and its Branches on anG after! attitude of certain British millers 
shursdey, the. and coy. of a a toward the Canadian Wheat Board. 
june, 1936. ay A few months ago when Canadian 
By Order of the Board. Lwnent = on held — in the 
4 hopes of higher prices there was a 

DUBLIN al aaa continual barrage of criticism from 

Toronto, 14th May, 1936. * | the Old Country. Now when the 
opposite stand has been taken by 

the new board critics have gone on 
another tack. In certain quarters the 
claim is made that more grain would 
have been sold had firmer prices 
been asked. However the general 
consensus of opinion in Great 
Britain, seems to agree with the re- 
cent sales policy adopted in Canada 


[ DIVIDEND NOTICES | 


Biltmore Hats Limited 


OTICE is hereby given that a half- 
yearly dividend of one dollar ($1.00) 
per share has been declared on the out- 
standing common shares of the Com- 
pany. payable July 15, 1936, to share- 
holders of record June 30, 1936. 
By Order of the Board, 
W. F. FRANKE, 
Secretary-Treasurer. 


Guelph, June 23, 1936. 


| British Criticism 


Canada Bud Breweries 
Limited 


Notice is hereby given that a divi- 
éend of Forty Cents (40c) per share 
on the 150, outstanding no par 
value common shares of Canada Bud 
Breweries Limited, has been de- 
¢clared payable on the 20th day of 
duly, 1936, to shareholders of ‘récord 
at the close of business on the 30th 
day of June, 1936, 


By order of Board of Directors. 
E. J. KAY, 


Secretary-Treasurer, 
Toronto, June 22nd, 1936, 


Brewing Corporation of 
Canada Limited 


DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of thirty-seven and one-half 
cents (37/2c) per share on the Cumu- 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 281 

EXTRA DIVIGEND NUMBER 29 


A regular dividend of 1%, and an 
extra dividend of 1%, making Bm in 
all, have been declared by the Direc- 
tors on the Capital S of the 
Company, payab e on the 14th day 
of July, 1936, to ders 
record at the close 
the 29th day of June, 1936. 

Dated the 22nd day of June, 1936, 

I. McIVOR, 
Assistant-Treasurer. 


Preference Shares of the Company 
has been declared, payable on the 
15th day of July, 1936, to sharehold- 
ers of record at the close of business 
On the 30th day of June, 1936. 


By Order of the Board. 


W. C. BUTLER, 
Secretary. 
Toronto, Ontario, June 23, 1036. 


COURTAULDS (CANADA) LIMITED 


In June, 1925, Courtaulds Limited, started in 
Cornwall, Ontario, manufacturing Rayon, 
synthetic textile yarn now used in over a hundred 
Canadian factories. 44 cxtthcsol alk 

Ten years ago Rayon was called artificial si 
Aso a sonal it a regarded with suspicion. 
Teday its consumption requires a manufacturi 
copacity of over |60,000 pounds each week, 
on annual payroll of almost eee ' 

Thus the century-old British manutocturers © 
silk fabrics then knowns as Samuel Courtauld & 
Co. Ltd., becomes a great Canadian enterprise 
with @ modern product, which + Pes er 

nce. 


chandising has won popular occep sie 
Courtaulds “Quality Controlled” Rayon is ad- 


Vertised in— 


Macleans 
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spring wheat crop of M 


WHEN ELEVATO 

This is the method of handling 
wheat in Australia. Laboriously and 
expensively bagged at the point of 


production, it is hau:dd to the rail- 


way on special wagons, stacked on 
railway cars, stored on open plat- 


ike mo 
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RE LACKING 


Paid: 


1 hie 


forms and finally shipped to Britain 
or the Orient. During the occasional 
rains in Australia, the stacks of sacks 
are covered with tarpaulin. The 


same method is still followed in thé 
Argentine, though completion of a 
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|Voluntary Scheme to Fol- 


low Supreme Court’s 
-:. Turn-down’ 


||B. C. ACTS PROMPTLY 


$28 millions elevator system by 1940 
will introduce bulk hardling as is 

in Canada. <ncidentally 
the change-over in the Argentine will 
spell the doom of a large part of the 
present $13 millions annual import 
of jute for bag making from India. 


Raise Unlikely Britain Said Preparing 
To Alter Flour Standards 


From Our Own Correspondent 


In Fixed Price 
On New Wheat 


Lower Government Guar- 
antee Seen for 1936 
Wheat Crop 


TO WAIT AWHILE 


From Our Own Correspondent 

OTTAWA.—While crop prospects 
in the west are still uncertain, the 
government is giving anxious 
thought to the wheat marketing pol- 
icy for 1936. Developments in the 
past week have been favorable and, 
while the prairie crop has escaped 
serious injury, prices have been 
tending upward. 

Demands from western farm 
organizations for a minimum price 
of 95 cents per bushel, basis No. 1 
Northern, Fort William, have been 
received in cabinet circles with a 
complete lack of enthusiasm. 


Board Will Continue 


There is no doubt ag to the con- 
tinuation of the Murray Wheat 
Board for at least one more year. 
There is no doubt either that the 
board will continue to function as 
in the past. The government has no 
intention of proclaiming the com- 
pulsory marketing sections of the 
1935 Wheat Board Act and thereby 
suppressing the Winnipeg Grain 
Exchange. 

Under the statute the fixed price 
is arrived at by the cabinet after re- 
ceiving a recommendation from the 
Wheat Board. The price for 1936 has 
not yet been considered in a serious 
way, but the main factors to be 
taken into account are evident. The 
recommendation from the Wheat 
Board undoubtedly will be influenc- 
ed by 3 considerations: the amount 
of the boards carry-over July 31, the 
size of the new crop, the prospects 
of world supply and demand. 


Carry-over Away Down 


The board’s carry-over will be 
much lower than expected. In fact, 
the cabinet does not know the pre- 
cise amount of wheat in the control 
of J. R. Murray and guaranteed by 
the government. Mr. Murray pre- 
ferred not to tell the Commons 
wheat committee the details of his 
position and the committee did not 
press for information, The under- 
standing at Ottawa is that the cab- 
inet is in much the same position 
and that, in fact, only 2 or 3 on the 
Wheat Board know the figures, The 
board’s policy is to encourage un- 
certainty. It is known the board's 
holdings are substantially less than 
the visible supply. A considerable 
amount of the wheat now in the 
country is owned by private inter- 
ests—not by the beard. The specu- 
lative attraction of wheat has been 
growing steadily in the past 8 

| whens 4 That the board will own 


wheat or contracts on July 31 run- 
ning to more than 100 million bush- 
els is very unlikely. 

In addition fo these factors, there 
is a firm determination at Ottawa to 
fix a. 1936 price which will not in- 
volve the treasury in loss. The price 
of 87% cerits of last year will cost 
the government heavily. Carrying 
charges have been accumulating 
and much of the wheat has been 
sold below 80 cents. 

Talk 70 Cents 

If the new crop is large and world 
conditions are not promising, the in- 
itial price may be cut as low as 70 
cents per bushel. If market condi- 
tions are it may be left as 
it is. There is not much chance of 
it being raised, as western farmers 
are demanding, 


[ DIVIDEND NOTICES | 


The Toronto Mortgage 
Company 
. Quarterly Dividend dni 
ereby t a divi- 
oar Bis Sie 
, s been declared for the cur- 


Quarter, and that the same will 
be payable on and after | 


2nd July, 1936, 
to Shareholders of record on the 


Cc t the close 
poet neh on 13th instant. 
By order of the Board, 


WALTER os. 


Provincial Paper Limited 


Notice is heréby given that Regu- 
lar Quarterly Dividend of 1%% on 
erred Stock has been declared 

by 


payable July 2nd, 1996, to sharehoid- 
ers of récord as at close of business 


June 15th, 1996. 
W. S. BARBER, 


rp aes cle sips # a a e¥s Co 
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CIAL PAPER LIMITED, 


WINNIPEG.—British millers are 
believed to have lately bought some 
durum wheat from Canada with the 
intention of trying it out as a filler 
wheat in the milling mix for bread 
flour. Durum wheat is largely 
grown in Manitoba where over a 
million acres or approximately 40 
per cent of the 1936 average is esti- 
mated to be of that variety. About 
half a million acres is grown in Sas- 
katchewan, but very little in Al- 
berta. Nearly 7 per cent of the total 
Canadian wheat average would be 
Durum. 

Usual composition of the British 
milling mix is some soft white 
wheat, such as native or Aus- 
tralian, for color, some Cana- 
dian or other hard wheat to provide 
strength, and a considerable quan- 
tity of “filler wheat” of which the 
main requirement is that it should 
give a high flour extraction for the 
quantity used. 

Argentine Wheat Expensive 

During recent years Argentina 
has supplied most of the “filler 
wheat” for British mills, and its low 
price made its use attractive, But 
Argentine wheat, because of its 
recently higher asking price, and 
the duty of six cents a bushel, is not 
now available to the British miller. 
Consequently the latter is looking 
elsewhere for a substitute. In conse- 
quence, a good deal of Canadian 
No. 4 wheat has been taken by the 
mills in Great Britain. Vancouver 
4's were lately reported to be most 
satisfactory for this purpose, em- 
bodying more nearly the character- 


New Wheat 


The wheat crop, of British India 
has been revised downward with 
prospects now that it will only 
furnish sufficient for normal do- 
mestic requirements. A few years 
ago India was an important ex- 
porter, 

7 * ” _ 

Light rains have slightly improv- 
ed the outlook for newly-seeded 
wheat in Australia but the situation 
in that country still remains rather 
critical. 

s ” 

General outlook for wheat in 
European countries is reported only 
fair with too much rain in Hung- 
ary and cold weather in France. 

- a = 

Russian wheat conditions are 
understood to vary from good in the 
central districts to poor in the 
Ukraine where the weather has 
been dry. 


Little Fluctuation 
In Storage Holdings 


Aside from dairy products and 
frozen fish, there is not a great deal 
of change in cold storage stock at 
June 1 from the same period a year 
ago. 

Total butter holdings show a big 
jump from slightly over 6 million 
pounds a year ago to almost 11 mil- 
lion pounds this year. There is an 
increase of approximately 2 million 
pounds in cheese, to 14 million. Very 


Wheat 
GMT Bnav nance 


a 
oy 


Winnipeg 


istics required than 4's from 
Atlantic ports. 

High grade Canadian wheat is so 
cheap at present that it could be 
used exclusively and still produce 
an inexpensive flour, but both mills 
and bakers have become accustom- 
ed to turning out a weak flour. 
Should, however, the present price 
relationship between Canadian and 
other wheat continue into the new 
crop year, observers in England 
expect the British milling mix may 
be altered materially in favor of 
Canadian bread wheat. 

The millers know that Australian 
wheat will be comparatively scarce 
during the remainder of the cal- 
endar year, that French wheat is 
not likely to be offered to them in 
quantity, and that they are not 
likely to have any Argentine wheat 
until a new crop is produced in that 
country. 

But they are commencing to fig- 
ure on the use of some Wan..tian 
wheat at the beginning of a ~«ew 


crop year, and they are noi yet sure’ 


that they will not be offered some 
wheat from the United States, par- 
ticularly from the -North Pacific 
Coast, where soft white wheat may 
shortly be selling at a considerable 
discount under prices quoted in 
Chicago. 

Threat of a trade war between 
Japan and Australia, of course, may 
alter the whole situation as the 
latter country in the event, of a 
Japanese boycott would have to 
depend more largely on Britain as 
an outlet for its surplus of soft 
white wheat, 


See Little Hope 
In French Market 


There is little hope of Canada 
greatly increasing her exports of 
wheat to France, according to Pro- 
fessor Henri Erhart, of the Univer- 
sity of Strasbourg, France. Prof. 
Erhart is at present making a study 
of Canadian wheat growing, 

; Once Big Importer 

Formerly, France imported 10 per 
cent of its wheat from Canada, but 
this has more than been cut in two. 
It is relying on North Africa for 
hard wheat similar to Canadian. But 
cost of production there, according 
to Professor Erhart, is very high. 
Apparently, fear of war which might 
dislocate Atlantic trade is largely 
responsible for the French people 
paying a big bonus for home pro- 
duction. 

In any case, however, Professor 
Erhart believes Canada will never 
get more than 10 per cent of the 
French flour market, because his 
people prefer a highly flavored 
bread such as that produced from 
the French wheat. In comparison, 
he said, bread produced from flour 
made of a large proportion of Can- 
adian wheat is almost tasteless to 
the French palate. 


little change is reported in eggs, and 
only a moderate increase in supplies 
of beef. 

Fresh and frozen fish are up, 
slightly over 8 million pounds a 
year ago, to over 11 million pounds 
on June 1. 


Prices 


(Cash Quotations) 


At Winnipes:. 
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33 
ae 


o53 


» 61% . 55% 
- 49% 44% 
Vancouver: Week to June 22: 
1 Northern ..... 80% .76¥%e .77% 
Competitive Export Prices: 
(June) shipment. 


Week 
Low 
£ 

19 
17% 
14% 
271% 
% 

53 

43 
14% 


High Low 
Week to June 19 
im ta 
0: 0.88% 
0.81% 0.80% 


No. 1 North. (Vanc.) ... 
No. 3 North. (Atlan.) «.- 
No. 2 North. (Vane.) ++. 


Hungarian 
Argentine Resale ..... 


A ’ eereetee 0.89% 
Australian 


0.90% 
0.77% 
shipment. 


(Afloat) eeee 


weeereereerre 


0.93% 
0.04% 


0.704 
crop, July-Aug. 


Grain Futures 


Week to June 23, 1936 


Crop year from 
Aug. 1, 19235 
High Low 


Wheat 
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abeyance until the government has 
had an opportunity of studying the 
Supreme Court judgment in detail. 
A new voluntary statute is planned. 
“unanimous. nature of last 
week's decision makes appeal to the 
Privy Council unlikely, despite: Rt. 
Hon, R. B. Bennett's recommenda- 
tion that one or other of the actual 
schemes be so tested, 
Many Schemes 

The schemes in existence, 
which 15 are now active, cover: 
In British Columbia— 

Tree fruits 


of 


Salmon 

Milk (lower mainland) 
Interior vegetables 
Coast vegetables * 
Small fruit ‘ 
Hothouse tomatoes $ 
Shee 


P 
In Ontario— 
Tobacco 
s 


Cheese 
In Nova Scotia— 

Apples 
a cicend Saenam mmabed dervtsigs 
Generally— 

Jam 

Potatoes (East. Canada) 

Plan New Voluntary Act 


It is believed inevitable that so far 
as these schemes depend for statu- 
tory life on the Dominion law, they 
will collapse. But the Dominion 
government has in mind a new 
marketing act which will be drafted 
this fall and introduced next ses- 
sion. This proposed’ act will be 
voluntary, not compulsory, and will 
be concerned, primarily, with inter- 
provincial and export trade. No 
effort will be made compulsory to 
regulate production. In addition 
several of the provincial governs 
ments and grower organizations are 
working out schemes of their own, 

In view of this intention, the main 
staff of civil servants will probably 
be carried through this year, 

A vote of $350,000 in the supple- 
mentary estimates will be used, 
under the Fruit Act (which confers 
authority over export trade) and as 
a straight matter of: departfhental 
administration, to ‘encourage the 
export movement of agricultural 
products. The civil service employ- 
ees Will probably be used in this 
connection and the nucleus of a 
marketing branch in the Depart- 
ment of Agriculture .will be.formed 
during the parliamentary recess, 

_ ‘B. C. Prepared 
From Our Own Correspondent 

VANCOUVER. — Invalidation of 
the Natural Products Marketing Act 
was a stunning blow to the Okana- 
gan fruit-growing district, ‘where 
the whole system of sales has been 
developed on the. basis of the law 
now nullified. 

The provincial government moved 
swiftly to put into effect a measure 
that might take the place of the out- 
lawed act. At the last session of the 
legislature authority was granted to 
marketing boards to fix prices of 
agricultural produce. Now that the 
federal law is invalidated the pro- 
vincial measure has been rushed 
into operation in the hope that it 
will control sales within British Col- 
umbia even if marketing in other 
parts of the Dominion will be 
thrown into temporary confusion. 

* Other industries regulated by the 
marketing act were production of 
salt fish, halibut and shingles, Just 
what they will do about the situa- 
tion remains to be seen. Some other 
form of control will probably have 
to be adopted by the shingle manu- 
facturers, as they were able to con- 
form with United States import 
quota requirements through regu- 
= provided in the marketing 
a . 

Some Confusion 

Leaders of the fruit industry 
believe they can control exports by 
a system of licensing under the pro- 
vincial act, but the government is 
inclined to doubt this, since it 
would be doing indirectly what the 
province is forbidden to do directly. 

Regardless of the effect of the 
Supreme Court judgment on export 
products such as fruit and fish, the 
provincial law will in any event 
serve to continue stabilization of 
the dairy industry, which is of 
purely provincial operation, 


| Foreign Trade | 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, follows: 

Czechoslovakia — Increased raw 
material imports against declining 
exports of manufactured goods in 
April developed adverse trade bal- 
ance for first 4 months of 1936. 

Denmark — Economic conditions 
improved moderately during the 
first quarter. , , 

Egypt—Exports—principally cot- 
ton—declined in March. 

Irish Free State—The level of in- 
dustrial and agricultural, activity is 
higher than a year ago. 

South ommercial condi- 
tions at a satisfactory level, mining 
operations are expanding, and im- 
port trade remains heavy, 

Australia—Business vity con- 
tinues to improve, with increasing 
industrial production and retail 
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Terminal Elevator at Port Arthur. [ 
_ (Capacity 5,500,000 bushels) 


Over 200 Elevators in Wovtem Conade SH a 
JAMES RI ON € SONS 
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TORONTO | 
ELEVATORS 


LIMITED 


Capacity: - 
Toronto, 4 Million Bushels- — 
Sarnia, 3 Million Bushels 


Thc: iaost modern facilities for “* “Ge 
storage end ‘canefer “? gre is, 200) \ 
grain conditiomng, and for the pro» ~ 
duction of Master feeds for Livestock 9% 
and Poultry. “Master” feeds are en= 
dorsed and recommended by leaders || 
in the livestock industry of Canada. 


Toronto Elevators Ltd. 
also Owning and Operating 


The Sarnia Elevator Co. Ltd. 
QUEEN'S QUAY TOR °o 
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NATIONAL ELEVATOR CO., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE. 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


COAL 


Cilia ed aie and late tata te Guasrdatoe Satis las 


NM. PATERSON. & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in ones 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 

‘ a verge on ma ee cs 

otal Carrying Capacity’4,500, us. i 
Hood Since FOR WILLIAM, ONT r 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


A Conpioee Investment and Trading 
Service 
>| 


STOCKS .... BONDS 

GRAIN ..... MINES 
MELADY, SELLERS & CO. LTD. } 
Grain Exchange | WINNIPEG." Phone92709. “i 


International Petroleum Co. re-| 7 
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bia at 1,598,544 barrels, or 2,907,194 
barrels in-all... 
For the first five months output 


was. 6,016,631 barrels in Peru’, 
732,378 barrels in’ Colthbia, . 
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© Grab Mining Spotlight tev. recway tor Tinted Speculation, Yot Give] soa tirana slE"ES Wit Siar 'a|| «Membr Teron Sick Eechmge | ef 
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Crude -Strike- Hailed “in Authoritative Sources —| - Pi ae Nae | | ng, OF, on pasts, |: s" * ; | | | fF # ». New Eri 
|.” Stresses Need For Conservation | | = MANY TO BE 
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> Western Canada got aboard the current boom on the mining market 
this week, on the strength of the crude oil strike made by Turner Valley : ackere d 
Royalties on the southwest flank of the Turner field. As a result of this Choos minister of 1a: 
trike, in which many different concerns have an interest, western oil oe inefal govern 
enjoyed the most outstanding < 
‘ Alberta oil history. 7: 
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TIVE TRADING || .—& Royalties ST eeel on - 
DEPARTMENTS SPE. F $e Turner Valle: I 
CIALIZING IN LISTED | “poring the first 3 days ‘c 
AND UNLISTED CAN.  gtrike, the big new ccd 
ADIAN MINING AND F yielded aimost 2.900 bo 
INDUSTRIAL SECURI. , E . Oil of 43 Beaume gr 
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started climbing on eastern and western exchanges, and 
of the most active periods in many months. 
© Without in any way attempting to pass judgment on the new develop- 
nt, there are certain facts in connection with the discovery which no 
sone will deny. In the first place the discovery of crude oil, which has been 
Sethe objective of a quarter century hunt, would be of utmost importance 
Mot only to Alberta but to Canada. At the present time about 97 per cent 
‘the crude oil used by Canada is-imported. Crude, of course, is necessary 
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or ihatchot der, the satisfaction 
that his investments \are being 


handled by experts whose life job 


mixing with Alberta naphtha to make gasoline. 
In the second place it is not entirely unreasonable to expect that a 


& rude deposit might be located somewhere in this area. Geologists, in any 


t, ‘have expressed their faith in such. a possibility for a number of 


8. ‘ 


> Then the quality of the product just found does not appear to be in 
moubdt, being, according to reliable reports, about 50 beaume gravity. .As 
Zor the quantity, the well is reported now to be yielding between 700 and 


00 barrels a day. 


‘Fuller details of the development, termed by Hon. C. C. Ross, minister 
natural resources, the most important in the history of the Valley, will 


found'in another column. 


Impetus to Deep Drilling 
‘T WAS inevitable, of course that 
| * western oil men, with their sure- 
fire enthusiasm should have greeted 
ithe strike as definitely proving the 
Nexistence of a huge pool or reservoir 
"in the southwest area of .the field. 
= Wine or ten such wells might be justi- 
fication for such a belief, but with 
= only one high grade gusher brought| wastage in Turner Valley. Speak- 
at present, the existence of a “res- 
4 voir” must remain the rosy dream 
it has been for so many. years. But 
® the fact that it was located at a depth 
Of 6800 ft. will doubtless give a 
femendous impetus to deep drilling, 
and may. go far toward proving or 
) @isproving the existence of the res- 
' efvoir. The Turner Valley Royalties 
i well is said to be the deepest well in 
[te British Empire. 
| In the meantime, one may begin 
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Michipicoten area. 
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Production in April, includin 


| Ball Millcleanup, was val 


> at $28,000. 


© The new vein recently en- 
| countered on the 6th level,, 
» ‘three feet wide, shows values 


.0f $95.05 per-ton. 
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The shaft has been sunk: to 
|| the 800-foot level. Further 


interesting results are expect- 
- @don the 7th and 8th levels. 
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to think of Turner Valley as some- 
thing a little more than a gas field. 


War on Waste 
ROBABLY designed as propa- 
ganda to influence public opin- 
ion in favor of strict conservation 
methods, Hon, C. C. Ross is in- 
tensifying his drive against gas 


ing recently at Black Diamond, 
Alta. Mr. Ross stated that wast- 
age up to March 31 last had caused 
a loss to the province of $104 millions, 
represented by 692.1 billion cubic ft. 
of gas which had never been cap- 
tured. 

The minister, who is a recognized 
authority on the subject, warned that 
if steps were not taken to prevent 
such waste, there might soon be no 
Turner Valley, and even in the im- 
mediate future, there was danger of 
having to use compressors, due to de- 
clining rock pressure. Such a step 
would, of course, materially raise the 
cost of production, . 

As a tangible step toward making 
his warning even more forceful, Mr. 
Ross’ department~ has instituted 
special gas pressure tests to deter- 
mine the effects of heavy with- 
drawals during the past 12 months. 
C. W. Dingman is in charge. 

The necessity for such a step is 
generally accepted in theory but 
seldom put into practice. Of recent 
years there have been steps taken to 
conserve the field, but*even today 
daily gas production is still approxi- 
mately 200 million cubic ft. and 
still the greater part of this produc- 
tion is wasted after the naphtha Ras 
been extracted. © 

Mr. Dingman has stated that al- 
ready tests have gone far enough to 
indicate that the situation in the 
north end of the valley is serious. 

The charge is frequently heard in 
the west that the big oil companies 
are “holding back”. production in- 
tentionally, and“‘sabotaging develop- 
ment.” Ohlookers’in a position to 
take a more objective view incline 
to the belief that the restricted pro- 
duction policy applied by the big 
companies: in“ Turner “Valléy will 
prove to be one of the greatest boons 
to the area, and has prevented a 
costly and insane scramble for pro- 
duction by- small independent oper- 
ators who have not a real stake‘ in 
the field. . 

If through the tests the west be- 
comes fully aware of the danger in- 
volved in the present wasteful policy, 
and if the Turner Valley Royalties 
development proves of permanent 
significance, this will have been a 
year in which the valley will have 
made real progress. 

- e om 


Chibougamau and Promise | Minin 


“Chibougamau was named by the 
Indisas, 2 d means ‘Land of Prom- 
ise’.” states a magazine article on 
this Quehec gold-copper prospett. 
From whatever angle you look at 
it, this is a pretty good name. After 
many years the stoical Indian is still 
ironically right. 


Index to Mining Stocks 
| prdaene pce by recessions in 
the gold stocks, the general index 
of mining issues declined from 157.6 
for the week of June 11 to 156.9 for 
the week of June 18. The index for 
the corresponding week in 1935 was 
122.0. 

A decline in prices of senior golds 
halted the steady rise, which had 
extended over a period of nearly 
three months. The index for this 
group was 135.2 for the week of June 
18 as compared with 136.2 for- the 
preceding week and 115.3 for the 
week of June 20, last year. 

Continuation of the upward move- 
ment in base metals was due to the 
improvement in the prices of Falcon- 
bridge and Noranda, the index 
mounting from 246.4 for the week of 
June 11 to 247.1, for this week.’ This 
index was 152.1 for the comparable 
week in 1935. : 
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is to diversify the holdings of their 
shareholders, the approach to this 
varies widely, 


to exploration and development 
companies, : 

Due probably to the fact that in 
the past the true investor has been 
inclined to be suspicious of mining 
stocks, leaving this field largely to 
the “in-and-outer,” such mining 
holding companies have not enjoyed 
a great deal of popularity, except in 
a few isolated cases. Today, how- 
ever, when it is becoming more ap- 
parent that there are opportunities 
for real investment in the mining 
business, such companies are grow- 
ing in popularity among those who 
are looking for security rather than 
a quick profit in mining. 


Earnings Record 

If the earnings records of Canada’s 
holding and exploration companies 
are compared with earnings of Can- 
ada’s great gold or base metal pro- 
ducers, the latter show up in a very 
advantageous light. But such is not 
a fair comparison. If suchr a com- 
parison were possible, it would be 
necessary to take into consideration 
the following facts; 


(1) Holding and _ exploration 
companies theoretically offer a 
greater degree of security, their 
funds being spread over a greater 
number of “risks.” Shareholders 
therefore should be content with 
lower yields. 

(2) The mortality rate on a per- 
centage basis is not nearly so great 
among investment companies as 
individual prospects, so that, to 
compare the two, it would be 
necessary to include many defunct 
mining concerns, and not to ¢on- 
fine the comparison entirely to 
dividend paying gold or base metal 
mines, ; 

(3) A great number of Canada’s 
holding and exploration companies 
are the outgrowth of former pro- 
ducing mines whose ore has been 
depleted. Accordingly, it normally 
takes some years to acclimate the 
company to its new mode of living. 
It takes, normally, several years to 
place a gold prospect on a dividend 
paying basis. It is only to. be ex- 
pected that. the same would be 
true of holding companies. Most 
of Canada’s larger mining holding 
companies are comparatively 
young. s 


During times of a boom mining 
market, the management of a holding 
company, if capable and alert, is 
given a splendid opportunity of 
strengthening the cash reserves of 
the company and avoiding equity de- 
preciatioy after the boom is over. 

While the market price of most 
holding companies is, compared with 
the individual producers, a more or 
less stable element, it will be seen 
from the table below that during 
times when the market is moving 
rapidly, the market for holding con- 
cerns is not sluggish. The table 
shows the price of shares in 4 dif- 
ferent types of holding companies 
at the first of the year, as compared 
with June 17: 

Mkt. Mkt. Per- 
price price centage 
Jan.2° Junei17 incr, 
1936 1936 
Company $ 

Anglo-Huronian . 4.20 

Ventures Ltd.... 1.78 

1.25 

2.48 2 

So widely do Canadian mining 
holding companies vary in character 
that it is not feasible to attempt a 
generalizatio:: of pros and cons, An 
examination of this particular in- 
vestment field is therefore best con- 
ducted by a consideration of the in- 
dividual companies. 


Without benefit of publicity, the 

stock in this company has appreci- 
ated considerably in the past few 
months, as will be seen from the 
table above. Anglo-Huronian is 
partly a holding company, and part- 
ly an operating company. It is no 
secret that the management would 
be glad to see it almost entirely an 
operating company, and that vigor- 
ous efforts are being made to develop 
its own-gold producing property. At 
the present time its only operating 
property is the Vipond Gold Mine, 
in the Porcupine area of Ontario, a 
mine which is rapidly nearing de- 
pletion. 
_ The company, in its present form, 
is not yet 3 years old, but has al- 
ready built up a substantial reserve, 
and has paid a total of $1,002,084 in 
dividends. The first dividend was 
paid in December, 1934, when the 
ee was slightly over a year 
old. . 

The annual report of Anglo-Hur- 
onian is not expected until some 
time in September. In the mean- 
‘ime it is known that the shares held 
in other companies; which at July 31, 
1935, had a market value of $3.2 mil- 
ions, will have a ted consid- 
wilt pee va neeveds ie 
w. Ww an ent. 

Anglo-Huronian does not 
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i: is to watch the mining investment 
field. If he has not that confidence 
in the management, he should not 
be’ a shareholder of the company. 

In any event, until the annual re- 
port is issued, it is only possible to 
hazard a guess as to what cash equity 
lies behind the shares of Anglo- 
Huronian. 

It is not too wild a guess to pre- 
dict that the marketable holdings of 
this company will have risen to 
around $4 millions, with the present 
improved market. Add to this cash 
of, say, $1.5 million, and bullion 
from the Vipond operation in transit 
of $35,000 and one has a liquid equity 
of about $5,535,000. before reserves or, 
on the basis of the 1,252,605 shares 
outstanding last July, an equity of 
about $4.41 per share. 

But, in addition to being a holding 
company, Angio-Huronian is an ex- 
ploration and operating company 
and a considerable portion of its ap- 
peal lies in assets which have a 
potential value greater than can at 
present be estimated. It has been 
said that Anglo-Huronian is look- 
ing for its own dividend paying gold 
mine, Its best bet in this regard at 
present seems to be the Prospector’s 
Airways property at Rose Lake in 
Quebec. In March of this year Lake 
Rose Mines was formed to cofitinue 
development of this property. To 
date, this company has drifted on a 
total of about 300 ft. of ore, average 
values being in the neighborhood of 
1 ounce per ton, with widths of 
about two and a half feet. The prop- 
erty is developed by a tunnel, a raise 
from which to surface has been in 
ore, 5 
* In addition, Anglo-Huronian is as- 
sisting in financing the development 
of Gold Lake Mines, in the Rice 
Lake section of Manitoba. Of this 
property, all that can be said is that 
results to date appear to justify the 
expenditure of further money. 

Anglo-Huronian has also a share 
interest in Minto Gold Mines, the 
B.C. producer which has had a very 
successful year. Last July, 3,920 
shares of this company .were held. 


Dividend in December? 


In 1934, Anglo-Huronian paid 40 
cents per share in dividends. In 1935, 
20. cents per share was paid, and to 


date this year, 20 cents has been} 


paid. Unless the’ company is’ ¢om- 
mitted to an unexpectedly large éex-< 
penditure for the development of 
some property, it is a fairly safe bet 
that another 20 cents per share divi- 
dend will be paid in the form of a 
Christmas box for shareholders. 

What might be considered Anglo- 
Huronian’s greatest asset is its man- 
agement, which has shown itself to 
be capable and sagacious. It is, of 
course, esséntial that in this type of 
company, the personnel should be 
expert market men, and that they 
should keep abreast with economic 
‘trends. Andre Dorfman, president 
of Anglo-Huronian, is believed to 
possess these attributes. 

Recently impetus was given to the 
stock of Anglo-Huronian market- 
wise by the announcement that 
Lehman Corp. and Lehman Brothers 
of New. York had acquired a sub- 
stantial block of shares privately, 
and an additional 50,000 shares of 
treasury stock at $5 per share, Op- 
tions were also granted this group 
to purchase another 150,000 shares 
of treasury stock at the same price 
for a period of one year. 


- Ventures, Lid. | 


Ventures Ltd. presents a different 
type of holding company, in that its 
activities cover many fields of min- 
ing, namely promotion, holding, in- 
vestment, trading, exploration, and 
development. 

This multi-sided character . has 
both its advantages and disadvant- 
ages. The disadvantages are, of 
course, that unless such companies 
have an unusual run of luck, much 
of the income from investments is 
spent on exploring properties many 
of which never turn out successful. 
Thus dividends are frequently de- 
layed. In this connection, it is in- 
teresting to note that while Anglo- 
Huronian paid 40 cents per share in 
the second year of its incorporation, 
Ventures did not. pay a dividend 
until its ninth year of existence, and 
even then the dividend, split into 2 
payments, totalled only 5 cents per 
share. 

Ventures Ltd. publishes, every 
year, a fairly complete statement as 
to its holdings. 

Falconbridge, the Sudbury Nickel 
producer, has always been the main 
string in Ventures bow. That it is 
still Ventures’ largest investment can 
be seen from the following table, 
which shows, on .the basis of year 
end holdings and current market 
price, the approximate value of Ven- 
tures principal holdings. Whether 
this is the entire: portfolio or not is 


‘not known. In the 1934 report, Ven- 


tures showed holdings in Island 
Lake Mines. Sullivan Consolidated, 
Kenora Prospectors, McWatters 
Gold, and Prospectors none 
of which is referred to in the 1935 


confirmation, this is an assumpti 
only. . bee 


soe 
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quarter, On this basis, Ventures in- 
vestments in Falconbrdge accounted 
for some $416,000 of its revenue in 
1935. Early ths year Beattie Mines 
paid its initial dividend of .5 cents 
per share, At the present time, these 
2 companies are the only dividend 
paying concerns in Falconbridge’s 
portfolio of mining stocks, although 
the outlook for dividends from some 
of the company’s other holdings is 
fairly encouraging. 

As has been said, it is essential, if 
Ventures is to retain its present char- 
acter, that large sums should be 
spent in the exploration and de- 
velopment of new properties. Some 
shareholders have expressed their 
dissatisfaction with such a policy. 
Certainly Ventures has spent and is 
spending money lavishly in the 
search for promising properties, but 
it has something tangible to show 
for it, which is more than can be 
said for some of the other large scale 
operators in the keenly competitive 
hunt for mineral wealth. 

After the wild and inexplicable 
enthusiasm which first greated this 
issue and which boosted the price in 
the boom days of 1929 to $14.85 per 
share, Ventures has settled down 
marketwise to a level which appears 
a fair estimate of the paper equity 
and prospects of the company. To 
judge such stock purely on a yield 
basis is not common sense. 


Mining Corp. 

Lake Anglo-Huronian Mining 
Corporation of Canada is an out- 
growth of a former’ individual op- 
eration, this time silver production 
in Cobalt, which ceased operations 
in 1932. At the present time, the 
company’s main asset is its interest 
in Hudson Bay Mining & Smelting 
Co., which, at market prices on June 
19, had a market value of over $2 
millions on the basis of 81,287 com- 
mon shares held as at Dec, 31, 1935. 


In its subsidiary companies, Mining 
Corp. has not met with particular 
success, both Ashley, in the Michipi- 
coten area and Base Metals Mining 
Corp. in B..C., two of Mining Corp.’s 
chief operations, having been keen 
disappointments. 


cerns, Mining Corp., as at Dec. 31, 
1935, held 233,200 shares in McKen- 
zie Red Lake. Other holdings in- 
clude a controlling interest in La- 
guna Gold Mines, a Manitoba prop- 
erty which is being groomed for a 
mill this year, and-a controlling in- 
terest in Quemont Mining Corp. 
which suspended operation in 1930, 
due to low metal prices, 

There is very little likelihood 
Mining Corp. will resume dividends 
for some years. The last one was 
paid in 1929. The company plans to 
increase exploration work in the 
coming season, and expenses will 
therefore be increased accordingly. 

While, on an asset basis, and tak- 
ing into consideration the fact that 
the management of the company is 
well regarded, the present market 
price of Mining Corp. appears justi- 
fied, the stock lacks any definite 
basis for hope. It may be that the 
accelerated exploration programme 
mentioned by the president will re- 
sult in changing the picture. The 
fiscal year 1935 proved to be a better 
one for this company than 1934, the 
improvement, which resulted in a 
net profit for the year of $42,458, 
compared with a 1934 deficit of $93,- 
070, being due to income from in- 
vestments and the sale of assets pre- 
viously written off. 

This corporation has been popular 
in England among those who are 
interested in Canadian mining. 


International Mining 
Corp. 


While this.is a United States in- 
corporation, the fact. that it already 
has a large stake in Canadian mining 
ventures; that the’ management has 
announced its intention of devoting 
more attention to Canadian business, 
and that there are several Canadians 
on the board, including Sir Herbert 
Holt, James Y. Murdoch, and R. O. 
Johnson, makes it of interest to Can- 
adian investors, 

International Mining Corp. is a 
prospecting, exploration and hold- 
ing company. As at March 31, 1936, 
about 89,43 per cent of the corpora- 
tion’s net assets ‘were in cash, 
accounts receivable, and investments 
in listed-or quoted securities at mar- 
ket value; 10.57 per cent in invest- 
ments, in unlisted mining stocks and 
mining ventures, and in subsidiary. 
companies. 

This company: has had a good 
earnings record. Payment ‘of divi- 
dends out of earnings was started in 
December, 1934, with the payment of 
15 cents per share. lar quarter- 
ly payments of 15 cents per share 
have been ‘made since, with an ex- 
tra of five cents in Dec., 1935. All 
these payments have been well cov- 
ered from earnings before including 
profit on, investment transactions. . 

There has been little change from 
year to year in the equity behind 
this stock. This equity, as reported 


ing and.if exercised would have re- 
duced the equity per ye to $15.27 
capital, si 
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tion $5,239,450 | 
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In addition to the above three con-- 


through its wholly-owned 


sidiary of 
the Cariboo distric 
umbia, reports that May production 
was 1,550 fine ounces of gold from 
3,511 tons of ore. This is a recovery 
of 2.26 ounces per ton. 

_.s & *& 

Jubilee Long Lac Gold Mines— 
has engaged D. E. Craigie, mining 
engineer, to make a geological sur- 
vey of the company’s property ad- 
joining Roche Long Lac Mines in 
the Little Long Lac gold area. 
After surface exploration, the com- 
pany has a diamond drilling cam- 
paign in mind. 

s ¢ * 

Minto Gold Mines Ltd.—B. C. pro- 
ducer, reports May gross produc- 
tion totalled $30,736 from 1,721 tons 
milled. Net, after depreciation and 
depletion, but before mineral tax, 
was $10,752. The month was oc- 
cupied preparing new development 
work and installing further. ma- 
chinery for doubling the capacity 
of the mill. 

> * ¢ *# 

Pioneer Gold Mines—May pro- 
duction is reported at $206,000, with 
expenses at $75,600 before deple- 
tion, taxes, or depreciation. The 
company informs The Post that ex- 
penses were higher during the 
month by reason of the work en- 
tailed in replacing the domestic 
water system, destroyed by ex- 
treme frost last winter. 

” * 


Porcupine Crown—reports the op- 
tionee having failed to purchase 
50,000 shares at 9 cents per share on 
or before June 10, this being the 
second option installment under the 
agreement dated January 18, 1936, 
the option has been terminated for 
default, ae apt 


Sonora Mincs—has recently been 
formed to explore a gold occurr- 
ence on a group of claims near the 
west side of Beaver Lake, northern 
Saskatchewan, and 18 miles south- 
west of Flin’Flon. Dr. J. F. Wright 
is president. ” 


New Deal Made 
For MeMillan 


Director Buys Out N. Y. 
Interests — Offer to 
Shareholders 


From Our Own Correspondent 

SUDBURY. — McMillan Gold 
Mines, in the West River area, over 
which the swan song was about to 
be rendered, is to be given a new 
lease of life, and in all probability, 
as soon as the necessary details are 
formally approved, the mine will be | 
re-opened for further exploration. 

G. A. Foot, of Sudbury, one of the 
directors, engaged in an effort to 
avert the winding up of the com- 
pany’s affairs as provided in a mo- 
tion adopted by the shareholders 
May 9, with a group of associates has 
succeeded in negotiating a deal. Mr. 
Foot has purchased the holdings of 
the. New York interests, amounting 
to 500,000 shares, at 2c. per share, the 
vendors agreeing to the terms on 
condition that a similar offer be 
made to the other shareholders, 
which is being done, The price was 
determined by the estimated sum 
probably attainable if the assets had 
keen sold. 

The directors last week end ac- 
cepted the proposals of Mr. Foot and 
a meeting of shareholders has been 
called for in Sudbury, July 6, for 
their approval, — ’ 

To Sell More Steck 

Mr. Foot’s programme calls for the 
Sale of 100,000 treasury shares at 
10 cents per share, and in the mean- 
time a loan of $10,000 for the pur- 
pose of immediately financing an- 
other diamond drilling campaign. 

At the meéting of the shareholders 
May 9 last the resolution was passed 
calling for the permanent closing of 
the mine, after a report was sub- 
mitted by Walter Segsworth, min- 
ing engineer, that he saw no hope 
of proving up a body of commercial 

e 


ore. 
McMillan is capitalized at 4,000,000 
in $1 shares, with 3,551,074 shares is- 
sued, so that-after the sale of 100,000 
shares as proposed, the company 
would still have 350,000 shares for 
further financing purposes, - 


the exception of the years 1932 and 
1933 ' 


Nipissing Mines Co, operates 
subsiai- 
ary ‘Nipissing Mining Co. This latter 
concern has properties in various 
fields of Ontario and Quebec. The 
original property at Cobalt is only 
m cpr on a limited scale. Nipis- 
holds some 1.7 million shares of 
Beattie, so that the introduction of 
dividends by that company will aid 
it considerably. In addition, it has 
a, stock interest in Rabb Montbray. 
which gives it speculative appeal. 
Assets of Nipissing as at Dec, 31, 
1935, consisted of $7,788 cash; $300,- 
000 halance of dividend receivab! 
from Nipissing Mining Co. and $6 
millions capital stock of the latter 


company. 
_ Nipissing Mining Co. reported 
cash, government bonds, railroad 
bonds and other investments as hav- 
ing a value at the end of the yea 

of $3,122,759. 
_ Nipissing is on the Jookout for ¢ 
oe eee: ane is holding about 
5 cash in readiness in case ¢ 
vorthwhile new property present: 
» - B yh ue ; 


Gillies Lake Porcupine Gold Mines 
is giving some gratifying results,” R. 
V. Neily, recently appointed manager 
of the mine, stated this week. 


Hole No. 301 on the 300-ft. level 
east of the main crosscut drilled flat 
intersected 6.7 ft. assaying $16.45 per 
ton, one foot assaying $5.60 per ton, 
and one foot assaying $28 per ton, 


Hole ,No. 304 also on the 300-ft 
level east of the main crosscut and 
drilled parallel to 301 cut 3.5 ft. of 
vein assaying $3.50 and $19.60 per 
ton, and 15 ft. averaging $3.75 per 
ton. This last break includes one 
foot at $24.50. 


Drilling is to be continued to 
thoroughly . explore all levels, Mr. 
Neily stated. 
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A Location that | 
Speaks for Itself! | 


South McKenzie Island 
Mines Limited 


(No Personal Liability) 


‘Property in Red Lake Gold Camp immedi 
ately adjoining GOLD EAGLE which in 
turn adjoins McKENZIE RED LAKE 
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South McKenzie :......e<ccccrees .30¢ 
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McKenzie Red Lake ..... ... .. 4 .arw+ $1.92 
(As of June 24, 1936) 
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This well located property is now being intensively 
developed under the direct and Termonat supervision 
of F. M. Passow, M.E., A.R.S.M., Resident Engineer 
of Gold Eagle Gold Mines, 


The results already obtained and the richness 
of its neighbours suggest much higher prices 
for South McKenzie Island Gold Mines in the 
very near future, " 


We advise immediate purchase at the market 
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WELLINGTON BOOTH & CO. 
330 Bay Street, Toronto, Ont. ' ; 
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Highest Hopes 


On Crude Find} 


strike of Turner Valley 
Royalties Hailed as 
New Era 


MANY TO BENEFIT 


Our Own Co t 

Cc ALGARY.—Declared by Hon. C. 
c. Ross, minister of lands and mines 
‘, the provincial government, to be 
the most outstanding development in 
alberta oil history, Turner Valley 
Royalties No. 1 well has opened up 
, crude oil pool on the southwest 
flank of Turner Valley, 

During the first 3 days following the 
strike, the big new crude producer 
yielded almost 2,900 bbls. of crude 
oil of 43 Beaume gravity with 
mixed parafin and naphthene base. 
At last report the well was still pro- 
ducing crude at a rate between 900 
and 1,000 bbls. a day with no signs of 
a decrease. 

It is the first big crude strike in 
Alberta and is of tremendous import- 
ance in that crude oil must be mixed 
with Turner Valley naphtha to-pro- 
duce gasaline. Hitherto the refiner- 
ies have ‘imported crude oil from 
Montana and other American oil 
producing states for this purpose. 

Importations of crude oil from the 


United States will eontinue, of}, 


course. but oil men here are hope- 
ful that Turner Valley Royalties has 
proven a large area on the south- 
western flank of thé structure with 
the result that more big crude wells 
will be brought in, making the prov- 
ince less dependent upon importa- 
tions of crude. 


Approaches Gusher 

Turner Valley Royalties is the 
nearest approach to a gusher ever 
drilled in Alberta. The gas flow is 
less than 2.5 million cubic feet come 
pared with gas flows of from 15 mil- 
lion to 20 million cubic feet daily in 
large Turner Valley naphtha wells. 
The Turner Valley Royalties prod- 
uct is the heaviest grade crude oil 
ever encountered in the Turner Vale 
ley limestone. 

Many Companies Interested 

The Turner Valley Royalties strike 
has justified the decision of the Brit- 
isn American Oil Co. a year ago to 
take an active part in Alberta oil 
operations. British American. holds 
a heavy but undisclosed interest in 
the Turner Valley Royalties Com- 
pany, and will handle the production. 
The Imperial Ofl-Co. has a small in- 
terest. Other companies which will 
share in the production are Vulcan 
Oils, Limited, 15 per cent; McDoug- 
all-Segur Exploration, Ltd., 11 per 
cent; Alberta Pacifie Consolidated 
Oils, 3 per cent; and Spooner Oils, 5 
per cent. -All these Turner Valley 
companies saw their stocks rise 
rapidly on the exchanges following 
the strike. The strike has put new 
life into the Turner Valley field. The 
Richfield .Royalties Co., which has 
a well only 5,500 ft. south of Turner 
Valley Royalties, has been able to 
make financial arrangements to com- 
plete the well at once, It was carried 
down to 4,000 ft. when’ éperations 
were suspended about a year ago. 


The Renfrew Royalty Co,. will en-: 


deavor to complete its well, just 
south of the Richfield well, as 
quickly as possible, Other companies 
are planning’ to drill onthe west 
flank of the valley and it is. under- 
stood the British American company 
will finance the drilling of one more 
well, at least. 
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McCuaig Options 
Meet Opposition 


Difference Arises Over 
Quinn Deal at 
Meeting 


“ Opposition to options granted by 
directors of McCuaig Red Lake Gold 
Mines to George W. Quinn arose at 
a meeting of shareholders held in 
Toronto recently. The deal, which 
was not put to the vote, grants Mr. 
Quinn options on ‘800,000 shares to 
net something around $400,000, The 
Financial Post is informed. 

Most of the opposition to the deal 
emanated from representatives of 
C. A: Gentles & Co. who claim that 
the company is not in need of funds 
and need not have granted options 
on its stock under such'terms. F, E. 
Forster, of C. A. Gentles & Co, told 
The Financial Post he had offered, 
on behalf of his firm, to supply $25,- 
000 if the treasury were in need of 
funds. 

At the meeting, the old board was 
re-elected, and it-was announced 
directors had decided to go ahead 
with development work on the Red 
Lake property,which had been in- 
active pending further development 
in this field. 

Initial plans call for surface work 
in preparation for drilling. Prof. L. 
Joselyn Rogers, secretary-treasurer 
informs The Financial Post that 
liquid assets are in the neighbor- 
hood of $60,000. The company is 
understood to have shown a com- 
fortable profit on its 20,000 shares of 
McKenzie Red Lake. The properties 
at Red Lake and in the Sheep Creek 
area of British Columbia are 
owned outright, and- have been paid 
for in full, Prof. Rogers stated. 


Perron’ Gold Mines 
Ships $54,000 in May 


From Our Own Correspondent 
MONTREAL.—Two gold bricks to 
the value. of. approximately $54,000 
were shipped to the Mint from the 
Perron Gold Mine during May, 
according to J. P. Morrie, general 
manager of the company. 


This offering having been sold, this advertisement 
appears as a matter of record only. 


McLELLAN LONG LAC 


GOLD MINES LIMITED 


No personal liability. 
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Toronto Lists 
East Malartie 


Quebec Company Reports 
Substant Cash 
Position 


The Toronto Stock Exchange has 
approved the application of East 
Malartic Mines Ltd. for listing, trad- 
ing having started June 22. 

The company was incorporated 
with a Quebec charter in September, 
1934. The authorized capitalization 
is three million shares of $1 par 
value each. As at May, 29, 1986, 
issued capital totalled 2,229,449 
shares, 

The property, in Fournier Town- 
ship, Abitibi County, Quebec, is 
equipped with electrical plants, 1,- 
200-ft: electric compressor, drill 
omer Spe and other mining equip- 
ment. 

Development to date consists of 
46,000 cu, ft. of surface trenchings, 
in addition to blasting and 14,000 ft. 
of drilling. In the No. 1 shaft, three 
ore bodies have been indicated, the 
company reports, the shaft now be- 
ing down 175 ft. The No. 2 shaft is 
down $5 ft. and sinking is being con- 
tinued. 

As of November 15, 1935, Malartic 
had sold 250,000 shares at 10 cents a 
share, and 185,000,shares at 15 cents 


a share, uetting the treasury $52,750. | 


Up to May 15, 1936, 465,000 shares 
had been sold at 15 cents a share, 
250,000 shares at 25 cents, and 79,449 
at 40 ts, netting the treasury 
$164,030. 44 «| « 

As of e 15, 1936, options had 
been granted on 615,551 shares at 


prices ranging from’ 40 to 80 cents 


0 at April 30, current assels are 
shown to total $101,740 against cur- 
rent liabilities of $8,802. 


Lapa Cadillac Gold Mines—reports 
that the steel piling is now down to 
bedrock, and it is planned to sink 
20 ft. into the bedrock, and cement a 
collar to the surface, The company 
reports that September commitments 
have been paid into the treasury. 


Incorporated under the Ontario Co:npanies Act 


CAPITALIZATION: 


Authorized (par value $1 each) ... 
Tonyed and to be issued for properties as of May 


SCC ere eeeeeeeree ** 


Underwritten and offered for sale J ssccacesseese 
Balance in treasury .......+.0+. beccoadsvertesce 

Vendors’ stock is now held in escrow subject to release by the 
Ontario Securities Commission. 


Murdoch L. acne, President, 
oe Ross F. McLellan, Secre 
” ‘ Harriston, 


L. J. Duthie, Director, 
Toronto. 


Transfer t and $ 
TRUSTS AND GUARANTEE CO. LIMITED 


DIRECTORS AND OFFICERS: 


in 


HEAD OFFICE: 
302 Sterling Tower, Toronto. 
Solicitors 
FENNELL, 


Toronto. 


PROPERTY: The property corisists of twent 
The south group 0 eight claims adjoins Little 


3,000,000 shares 


1,250,000 shares 
200,000 shares 
1,550,000 shares 


Harvey C. Orton, Vice-Presiden 
Caicags, Til. 
tary-Treasurer, D. Clark, Director, 


Toronto. 


for the Underwriters: 
PORTER AND DAVIS, 
Toronto. 


s located in the Little Long Lac area. 
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under option, with payments being arranged over a of twelve claims is owned ty the 


a total of $50,000.00 has been paid. The north 
Company and is located approximately six miles n 
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INDICATED ORE: The south shear zone has been extensive 
trenched and shows three bands of mineralization. A 
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000 feet of geitling 
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are reported to’ have ifidicated ore, 


with free gold showin 


in several holes. 
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i to have shown free gold at eight different pla ore, 
ry yg widths of ore in two ives of fhe split core with values of $11.50 


and $22.75 respectively. 


DEVELOPMENT: Development work on th 
diamond drillimg and, when justified, shaft 


already been constructed on this property. 


“Conditions of the south property of the Company can be summarized as 


follows: 
1, 


Extract from Engineer's Report 


on of ore bodies. 


si bodies have alread 
" neighboring min ines ‘such as Little Long Lac, MacLeod 
Rock, 


- Diamond drilling on the South McLellan claims has already shown high ore 


values that wo 


“In view of the abov 
definite mine-making poss 
Dated at Toronto, May 28, 1936, 


indicate potential ore bodies. 


Price 25 Cents per Share 


e south group of claims will include further 
sinking. Permanent camps 


and roads have 


The geologic structure on the , Property is the same as that of adjoining mines, 


and favorable for the deposi 
devel in these structures; in 
been developed ca ype Hard 


onditions, I consider the property to have 
Spilities, and that extensive development is justified” 


(Signed) J. H. COLVILLE, EM. 
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Rich Lake Patricia 
With a small crew operations have 
started on this property in the Fort 
Hope area, eastern Patricia district, , 
Ontario. The present programme} At the smelter in Sault 
calls for further stripping, trenching] enlargement is 

tést pitting on vein Nos. 1 and 2| pleted, with 2 of the furnaces already 

so that the vein system can be thor-|in operation. The third furnace 
oughly sampled and examined by a/ scheduled to go into operation in 
mining engineer, . month, 
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MARTIN-MS NEELY MINES LIMITED 


Fie. Chivetiarmennp 


To the Public: 


As a result of the recent important gold discoveries on the 
Eagle Gold Mines Limited, and the consequent reflection of 


NORMAN A. HUNN 


es of Gold 
importance by 


the rapid advance of Gold Eagle shares and those of its neighbour on the north, 

McKenzie Red Lake Mines Limited, a great number of enquiries have come to the 

officials of this Company with regard to the importance of these discoveries to Rahill 
0. 


Red Lake Mining 


ted one group of whose properties adjoin Gold E 


Mines and McKenzie Red Lake Mines on the east; and in order that the public may 
as fully informed as possible as to the importance of these discoveries to Rahill 


properties, we have ished this announcement. 
As will be seen by the above map, the Rahill pro 


es cover some of the most 


important mining locations in this area which is producing such spectacular results, 


Of particular interest at the moment is the Rahill group adjoining the Gold Eagle 
Gold Mires Limited properties and those of the McKenzie Red Lake Gold Mines 


Limited on the east. 
Our own engineers and others concede Rahill as having: 


(1)-The probable extension of the McKenzie Red Lake. Gold Mines break as 


shown on the above map. 


(2) Every indication that the vein system producing such 
few hundred feet from the Rahill line on the Gold Fagle 
‘extend into the Rahill properties. The strike of these vei 


results a 


es will 


is that there 


is a possibility of Rahill securing great length on such ore occurrences, 
The importance of these developments is further proven by the numerous offers 


that have been made to the Rahill 
very substantial blocks of its T 

accepted but it is the intention of 
decision within the next few days with regard to a fi 


e Mines Limited during the last few days for ~ 
shares. None of these offers have as yet been 
Directors of the Company to come to some 


& Program that will 


provide funds to thoroughly explore its properties and we them to production on a 


scale such developments warrant in the shortest possible 


G20. SF. ; 


, __- Wiee-President, 
RAHILL RED LAKE MINING CO. LIMITED. — 


HEAD OFFICE 


_ BANK OF HAMILTON BLDG.,'67 YONGE ST., TORONTO, CANADA, 


> 
OR ETE ET ELL LEE AL LOT TCT NI BRI Tl BS 


Fears 


DRAPER DOBIE & COMPANY 
smu romero stock ; 


TOR En TO 


RED LAKE | 


“MINING COMPANY LIMITED 
? (No Personal Liability) a 


Ee 





— United States 
campaign is on: Th 
| cans have a leader an 
> The Democrats have « 
= a platform. 
cS - es ; + . Not all the Republic: ws 
: A é . 3 | to support the Republic 
\3 — ZOMONTON , : eee : | There have been defect 
> ie Ds Be ee ee ; * the party; ser ones i 
7 acer i ie cae > pot finally lined up. Ng 


fi 8 ‘ 
oe. : ie ee es j | Democrats are yeady to s 
- a : i Ie f Democratic leader. 1 
om ap 2 a ; E  6ppeen notable withdraw: :s 
c 2 Pn i » ‘Phird parties seek to «4 
‘ : e : list the 
es eee i — ar Pesos aaa ies th t 
ee & Pe ! fice f LF | out both of the traditic 
FE . r att | They aré unlikely to succ 
. ing more than make the 
uncertain; to obscure t 
have no Huey Long to 
Half an ounce of lead 
we = PG se - over paranoia: and ended 
Link of Empire. When the *first trans-continental train from Montreal rolled over teers 3?” Se on ine 
; . ‘ ll : Bes ea ee? . yef appeared on the 
the new steel path to the Pacific, fifty years ago, it carried the destinies of'a nation — Bike ae wee ; en oe a. GS 
. ‘ ‘ ‘ Pao aes f ; ' not hig _match. e fi 
of an Empire! For the newly-completed Canadian Pacific Railway not only formed A Paa ~~ Sines | known, the others too we 


the visible link of the newly confederated Provinces, it opened the way to re 3 } . a eae 
ote elas ‘ A Pe gee i HE race is, then, betw 
unbroken world-communications within the.Empire—a fact of profound | ‘s fi o>) Se gue | EB velt.and Landon. ° 
. . . ° ° . . . . ¢* / ps ( wis Tt ee Pa? i oe j ‘ are 8 to 5 for Roos 
significance in Imperial policy. If a united Empire has stood as the bulwark in CH aaa a a : ¢ opinion polls sho 
o™ sas : . . ° . . ‘ . Ee ESS lle ie © end still in favor in the raj 
of civilization in the succeeding years, a vital contribution to that unity was Rett s a , \: | F for and 45% against. A 
. 3 8 ; - % f¢/ | voters, continuing or cha 
made by the men of faith and courage who planned and: built the ; Pease re: 7, Y - convictions between. now 
Ke A, SIR at : | ember, will swing the el 


Canadian Pacific Railway fifty years ago. It is not likely that a 


2 \ . of the two party platf 
*The original equipment of the first trans-continental ge ‘~ )°3\ ee aes | 3 pe ooseggadlg ) 
train is being re-conditioned and its arrival at Port BINS a A a 3 F liberately designed t 
. . ‘ ' Fact} % in aie ' © things fo all men. No 
Moody is being re-enacted on July 3, in celebration of i SY é © whet art of the countr 
1 , ; bye se , s — can orator is speaking 
its own and Vancouver's Golden Jubilee. LENDS Ring = e BR how smug and reactions 
gee Wie Ree : > r : m discontented and radical 
) ence is. he will have soi 
to Stand on that will hav 
¢ tional appea!. 
= fhe platform, for insianc 
Ista balanced budgct 5 
BY also promises ex 
}, and: ““reforms” inconsis 
S budget balancing. The 0 
platform is only a shadq 
embracing and contradict 
g tat ys Of interest to Canadi 
EMPRESS HOTE ¥ ~, MERE 2S oeat Feet ge Hes Gs ee : ' ever, is the fact that tre 
VICTORIA,B.C ’ : oMSE Wee. 7. eae: | ans promise 0 abolish ¢'¢ 
 \ weoeie) r Pie oT ORs ABS 3 Ps DI ‘ io | of the president to negq 
~~ BS a ; _ a . : "a d - — procity treaties. Th 
; gt a j ee eres Seibel Re ' treaty might be saved i 


é 
were willing--but it w 


faint hope. 


a 


* = « 


ie se OR Mee Sand 


E JT IS not easy to defin 
4 difference between t 
| sophies of the two port 
vealed in the platforms b 
4 difference does seem to 0¢ 
> that the Democratic part® 
Sreatest menace to the | 
the people in the incre 
of privileged groups—! 
tic “royalty” or “industria 
ship” referred to by 
—-while the Republican 
an equally great attack u 
© in the constantly increasi 
&- 8ssumed by the State. 
The platforms hinge o 
Deal. ‘The Democrats sce 
f -Roosevelt’s new social w 
_ Sfamme permanent by 
tional changes, where 
The Republicans, as 0 
aptly puts it, are New De 
form and anti-New Dea! 
——__ 7 Despite the fanfare of p 
4 eee ; the traditional policies off 


NDOT Mf me 
PAC TF di Cc B yet ee eee, 0” 


| ‘Tanged against the par 
» Have Not’s, that is to : 
Versus the Left. They 
described “as ‘Right: Cen 
Centre. 


. 


eae 


Reece e 8 enn <p Pee SN 


HOTEL VANCOUVER 
:\ | VANCOUVER,B.C. / 


PORE LOO Ube oon 


. ~* . 


=: ba THIS election cach 
| “sought to provide a pete 
< _ bol in the candidate chos 
GREATEST : i | Velt is still presentc: ; 
TRAVEL - / 3 rane, 
:: Forgotten Man. He \ I- 
SYSTEM (i - tight; he will speal: for 
. oo hf the Democrat 
00, is a symbol 
a for—excevt opp 
hice rn more vaz 
oa ©pposition strate; 
e cempaign ends he : 
ie Symbol of the co:na 
Seer cooliase ty 
seveit, with his ma 
Sonality: and his magnit 
Voice, will dominate h.s 
ao Landon will moré 
fae and thus make fewe 
£ i. Party stalwarts wl 
Pe bn inte the countr) 
* etfective ta” Mest. like! 
iim the 3ecticu 


E LINK OF ERPERE & B So 
" ‘ ‘ ' : = Bs conta States, PA 
i ; ¥ ; | go = OF Zeographica! p 
’ Senne Eadio tind th: 3 
a @ Staies mazaz. 





